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General 
Foreign Minister Holds Regular News Conference 


Views Sino-U.S. ‘Difficulties’ 


OW2006100895 Beijing XINHUA in English 
1001 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (XINHUA) 
— Chinese Foreign Ministry Spokesman Chen Jian 
today urged the government of the United States to 
earnestly take specific measures to thoroughly eliminate 
the negative effects produced by its allowing Lee Teng- 
hui [Li Teng-hui] to visit the country. 


In a reply to reporters’ questions at a press conference 
here this afternoon, Chen said that Sino-U.S. relations 
are facing great difficulties and the foundation for such 
ties has been shaken. 


This is absolutely not a minor matter, and has been 
caused entirely by the U.S. side, he said, adding that the 
U.S. Government should bear all the responsibilities. 


The spokesman said: “We will wait and see what kind 
of policy it will pursue toward China and where Sino- 
U.S. relations will go.” 


On Lien’s Czech Republic Visit 


OW2006102095 Beijing XINHUA in English 
1008 GMT 20 Jun 95 


[FBIS Transcribed Text} Beijing, June 20 (XINHUA) — 
Chinese Foreign Ministry Spokesman Chen Jian today 
expressed strong displeasure at Lien Chan's visit to the 
Czech Republic. 


At a press conference here this afternoon, Chen said 
that recently, in disregard of the firm opposition and 
repeated solumn representations made by the Chinese 
side, the Czech side has invited Lien Chan to visit the 
country and its Premier Vaclav Klaus met with him. 


In doing so, he said, the Czech government has gravely 
contravened the principles underpinning the establish- 
ment of diplomatic relations between China and the 
Czech Republic and impaired the friendly ties between 
the two countries. 


"The Chinese government and people hereby express 
their strong displeasure at this,” he said. 


The spokesman said: "The visiting Chinese educational 
delegation has cut short its visit and the proposed 
agreement on educational exchanges postponed. 


"The Chinese side reserves the right to make further 
reactions”, he added. 
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The spokesman said: “This is the making of the Czech 
side alone, and therefore it shall bear all the conse- 
quences arising therefrom.” 


He reaffirmed that the question of Taiwan bears upon 
China’s sovereignty, territorial integrity and the great 
cause of China’s reunification. 


Consequently, the 1.2 billion Chinese people feel 
strongly about it. The Chinese government and people 
are firmly against any country doing anything to dam- 
age the fundamental interests of the People’s Republic 
of China, he said. 


Further on Czech Republic Trip 


HK2006090295 Hong Kong AFP in English 
0848 GMT 20 Jun 95 


{[FBIS Transcribed Text] Beijing, June 20 (AFP) — 
China Tuesday roundly condemned the Czech Republic 
for welcoming Taiwanese Prime Minister Lien Chan for 
a private visit. 


"The Chinese government and the Chinese people 
express their strong displeasure,” said foreign ministry 
spokesman Chen Jian, adding that the visit did not 
respect the principles governing diplomatic relations 
between Beijing and Prague. 


Lien’s three-day stay in the Czech Republic, during 
which he met Prime Minister Vaclav Klaus, comes 
a week after Taiwanese President Lee Teng-hui [Li 
Teng-hui] visited the United States, provoking an angry 
response from Beijing. 


Chen told a press briefing that a Chinese delegation 
currently in the Czech Republic was cutting short 
its visit and that Beijing had decided to postpone 
an education exchange programme with Prague. The 
Chinese side reserved the right to react further, he 
added. 


In ongoing reactions to Lee’s visit to the United States 
Beijing last week recalled its Washington ambassador, 
Li Daoyu, for consultations on the current state of Sino- 
US relations. 


China and Taiwan have been separated since 1949 when 
the communists came to power on the mainland. Beijing 
considers the nationalist island as a rebel province 
and forbids any country with which it has diplomatic 
relations from having official contacts with Taipei. 


On Li Peng’s Poland Trip 


HK2006093795 Hong Kong AFP in English 
0924 GMT 20 Jun 95 


{FBIS Transcribed Text] Beijing, June 20 (AFP) — 
China said Tuesday the cancellation of Chinese Premier 
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Li Peng’s planned visit to Poland was not related to 
a recent clash between parliamentarians from the two 
countries over human rights. 


"This decision was made by China and Poland for 
technical reasons. There is no relation with what you 
mentioned,” foreign ministry spokesman Chen Jian 
said, when asked by a journalist whether the move 
resulted from Polish parliamentarians’ comments on the 
Tiananmen Massacre of June 1989. 


The clash occurred during a visit to Poland by a Chinese 
parliamentary delegation which coincided with the sixth 
anniversary of the army’s bloody suppression of pro- 
democracy demonstrations in Beiying. 


The foreign ministry spokestnan also defended China's 
human rights record, rejecting suggestions that the 
country’s most famous dissident Wei Jingsheng could 
be compared to Czech Republic President Vaclav Havel, 
a writer who spent years in jail before the fall of 
communism. Wei is now back in detention after being 
released from jail in 1993, six months short of a 15-year 
sentence for his role in the 1978-1979 Democracy Wall 
movement. 


"A criminal such as Wei Jingsheng should not be com- 
pared to people of other countries,” he said, maintain- 
ing that the political situation in China was completely 
different from that in the former communist Poland or 
Czechoslovakia. He said that China’s communist au- 
thorities had made big strides in improving respect for 
human rights in the country. 


Views Arms Sales to Iran 


HK2006101195 Hong Kong AFP in English 
0948 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (AFP) — 
China maintained Thursday that it was complying 
with international commitments on transfers of missile 
technology following reports of new evidence of secret 
sales to Iran. 


“China is strictly observing its commitment to the 
Missile Technology Control Regime (MTCR),” foreign 
ministry spokesman Chen Jian told journalists. The 
statement followed reports of an internal CIA document 
detailing alleged transfers to Iran by Being of equip- 
ment and know-how that would enable Tehran to pro- 
duce its own surface-to-surface ballistic missiles. The 
missiles that would be produced are believed to exceed 
the parameters of the MTCR, which China agreed to 
keep to in 1992. The international treaty bars sales of 
missiles with a range of more than 300 kilometres (185 
miles) or a payload of more than 500 kilograms (1,100 


pounds). 


Washington concluded in 1993 that Beijing had violated 
the treaty by selling M-11 missile technology to Pak- 
istan and imposed sanctions on satellite sales to China. 
The sanctions were dropped in October 1994 after China 
signed a pledge to abide by the MTCR. 


Qian Qichen To Visit Britain 


OW2006095895 Beijing XINHUA in English 
0946 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (XINHUA) 
— Chinese Foreign Ministry Spokesman Chen Jian 
today confirmed that Foreign Minister Qian Qichen has 
accepted an invitation from Britain and is ready to visit 
the country this year. 


The time for his visit is under consultation, said Chen 
at a press conference here this afternoon. 


When answering a question on whether Qian’s forth- 
coming visit to Britain is an indication to the improve- 
ment of bilateral ties, Chen said that recently, China and 
Britain have reached an agreement on the issue of the 
Court of Final Appeal, thus creating a good atmosphere 
for such relationship. 


He expressed the hope that this good momentum will 
continue to maintain, adding that he believed that Qian’s 
visit will be conducive to the improvement of bilateral 
relations and also to cooperation between the two 
countries on the question of Hong Kong. 


New Ambassadors Appointed to Russia, Romania 
OW1906/41995 Beijing XINHUA in English 
1408 GMT 19 Jun 95 


{[FBIS Transcribed Text] Beijing, June 19 (XINHUA) 
— Chinese President Jiang Zemin has appointed new 
ambassadors to Russia and Romania in accordance 
with a decision of the Standing Committee of China’s 
National People’s Congress (NPC). 


Li Fenglin has replaced Wang Jinging to become 
Chinese ambassador to Russia. 


Lu Qiutian has been appointed ambassador to Romania, 
replacing Li Fenglin. 


The new appointments were made public here today. 


Northeast Asia 


Japanese Minister, Envoy on Diet Resolution 
OW2006014895 Tokyo KYODO in English 
1547 GMT 19 Jun 95 


[FBIS Transcribed Text] Beijing, June 19 KYODO — A 
Japanese cabinet minister said Monday [19 June] China 
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has, without criticism, accepted a Japanese Diet resolu- 
tion expressing remorse for Japan's acts of aggression 
during World War II. 


Posts and Telecommunications Minister Shun Oide, 
from the Social Democratic Party led by Prime Minister 
Tomuchi Murayama, made the remark during a press 
conference in Beijing. 


Oide said he was told by Japanese Ambassador to China 
Yoshiyasu Sato that the envoy thinks the resolution 
has been “comfortably accepted by China without any 
criticism or slander.” 


During his visit, Oide met Chinese officials to discuss 
communications matters, but he apparently did not talk 
about the Diet motion. 


Japan’s House of Representatives on June 9 adopted the 
motion after prolonged bickering within the tripartite 
ruling coalition as a number of conservative Liberal 
Democratic Party members had opposed the passage of 
the resolution on grounds it would humiliate soldiers 
as well as their families who thought they fought an 
honorable war. 


Last Tuesday, China's Foreign Ministry blasted Japan- 
ese political infighting over the resolution and called on 
politicians to adhere to peaceful development based on 
a “correct understanding” of the past. 


"A handful of people in Japan and their representatives 
in political circles have tried every means to distort 
history and legitimize the aggression, and this erroneous 
attitude has naturally met with strong condemnation by 
the Asian people who suffered enormously from the 
war,” ministry spokesman Shen Guofang said. 


Sato, the Japanese envoy to Beijing, said later that Oide 
may have made such an optimistic comment because 
the Chinese side received him in a relatively subdued 
manner regarding its response to the parliamentary 
resolution. 


He said China has voiced concern at the fact that some 
people in Japan do not have a correct view of history 
and Chinese media reports have referred to such anxiety. 


Seminar Rejects Japan’s ‘No-War Resolution’ 


HK1906123095 Beijing CHINA DAILY in English 
19 Jun 95 p4 


{By Yu Jia: "*‘No-war Resolution’ Is Not Acceptable"] 


{[FBIS Transcribed Text] The so-called "no-war resolu- 
tion,” which was pushed through the Lower House of the 
Japanese Diet (parliament) on June 9, fails to clearly ac- 
knowledge the atrocities Japan committed during World 
War II. 
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It ignores historical facts and tries to whitewash the 
war of aggression, said experts at a seminar sponsored 
by the People’s Daily last week in Beijing on Japan's 
just-passed resolution and its current political situation. 


To mark the 50th anniversary of World War II and to 
gain forgiveness from China and other Asian countries, 
the Japanese Diet has undertaken a marathon discussion 
to pass a resolution to reaffirm Japan's “no war" 
determination with lessons from history. The June 9 
resolution, however, is far from achieving that purpose, 
said Luo Weilong, Deputy Director of China Society for 
Japan Studies. 


The resolution does not clearly admit that Japan 
launched a war of aggression, let alone apologize to 
the victim countries. 


“It 1s a no introspection resolution. Therefore, it cannot 
be accepted by China, Asia and the iniernational com- 
munity as a whole,” Luo said. “Such a shilly shally atti- 
tude certainly wil] make Japan more isolated, instead of 
winning trust and understanding. So how to face history, 
recognize past acts of aggression and undertake sincere 
introspection remains a historic task for the Japanese 
Government.” 


Japan has never given a sincere self-questioning after 
World War II. In the resolution, though such words 
as “aggression” and “colonial ruling” are included, the 
subjects of these acts, however, are ambiguous. And it 
does not mention what Japan did in the war, said Zhang 
Xiangshan, chief member of the Committee for Sino- 
Japanese Friendship 21st Century. 


The resolution should have drawn lessons from history 
and demonstrated Japan’s determination to not go for 
another war of aggression to the world. It, however, 
missed the opportunity, Zhang said. 


The resolution is a compromise of political forces 
with two different historical perceptions within the 
ruling three-party coalition, said Feng Zhaokui, Deputy 
Director of the Institute of Japan Studies under the 
Chinese Academy of Social Sciences. 


Some Diet members and right-wing groups stick to a 
wrong historical perception and make constant speeches 
defending Japan's acts in the war of aggression. 


The other force in the pa“iament demands that Japan 
should face up to its past and learn lessons from history. 
It also should apologize to nations who have suffered 
from its aggression and colonial rule. 


To maintain the ruling coalition of the three parties — 
the Socialist Party, the Sakigake Party and the Liberal 
Democratic Party — a political bargain was conducted 
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within the Diet and a compromise was made between 
the two forces, said Feng. 


Japanese politicians, immersed in contending for politi- 
cal power, do not look back to history with the long-term 
interests of their country in mind. It is only natural that 
some scholars say Japanese diplomacy features merely 
calculation of immediate interests instead of long-term 
goals, Feng said. 


The attitude towards history will directly influence 
Japan's future development. It is sure to arouse people's 
attention when some right-wing forces in Japan preach 
aggression in such a flagrant way, said Feng. 


In Japan, there are various absurd views on its war 
of aggression. Some said Japan launched the war for 
“self-defence” and “survival.” Some even claimed the 
war was launched to “liberate” Asian nations, openly 
denying Japan's aggression. 


Any honest Japanese scholar, however, admits it is a 
hard fact that Japan launched a war of aggression against 
China and other Asian nations. The war of aggression 
caused 35 million casualties and a 100 billion yuan ($12 
billion) economic loss in China. 


Some are afraid Japan would be labeled as a “brutal 
nation” if it admitted launching a war of aggression. 
Japanese people, in fact, are also victims of the war. “It 
was a few war criminals who are held responsible for 
the aggression, which is disastrous to both the invaded 
countries and Japanese people,” said Zhang Xiangshan. 


Japan's reluctance to admit its past aggression and 
wartime atrocities can be attributed to the following 
factors, Zhang said. 


First, after Japanese militarists surrendered in 1945, the 
United States, for reasons of its own, set free many 
Japanese war criminals. Militarism, therefore, still has 
a market in Japan. 


Second, the Japanese Government has never openly 
admitted that it launched a war of aggression. The 
question was put before the government until the 1980s. 
[sentence as published] 


Third, Japan has never properly educated its young 
people about its history. Many people do not know or 
do not care about historical facts. 


“Today's Asia is no longer the one 50 years ago, and 
the world situation has also undergone dramatic change. 
There is no way for militarism,” said Xiao Xianggian, 
Deputy Director of China-Japan Friendship Association. 
Japan's further development, both economic and politi- 


cal, cannot go forward without Asian nations. It, how- 
ever, cannot win trust from neighbouring countries un- 
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less it makes a sincere self-questioning on its past acts 
of aggression, Xiao added. 


There is a proverb in China that "A just cause enjoys 
abundant support while an unjust cause finds little sup- 
port.” Japan’s war of aggression against other countries 
was a failure because it was unjust. 


Today, its defence of the “unjust war” is certainly 
“unjust” and is doomed to failure and may result in 
Japan’s isolation in the world. This is against Japan's 
course of “internationalization” and “re-entering Asia,” 
said Feng Zhaokui. 


Southeast Asia & Pacific 


‘News Analysis’ Views Political Changes in Nepal 
OW1906073995 Beijing XINHUA in English 
0721 GMT 19 Jun 95 


["News analysis” by Lu Xiangming: “Why Politics 
Changing Frequently in Nepal” ] 


{[FBIS Transcribed Text] Kathmandu, June 19 (XIN- 
HUA) — Nepal, the Himalayan Kingdom, is going to 
experience the second mid-term poll within one year 
afier King Birendra accepted Prime Minister Man Mo- 
han Adhikari’s recommendation last week to dissolve 
the lower house. 


According to local independent sources, the reason be- 
hind the frequent changes in politics is that the loopholes 
in the constitution lead to arbitrary interpretations by the 
political parties who are seeking to defeat their political 
rivals under the excuse of the law and constitution. 


During last year’s summer session of the lower house, 
former prime minister of the then Nepali Congress 
[NC] government resigned and recommended the king 
to dissolve the lower house and demanded a mid-term 
poll following NC's defeat in the vote of thanks motion, 
although the then opposition insisted they had the right 
to form an alternative government in accordance with 
the special provisions concerning the formation of the 
government in the constitution. 


The arguments of both sides seem to be reasonable and 
logical. 
However, there is no clear stipulation in the constitution 


on whether or not a resigned prime minister has the right 
to dissolve the house. 


And thus the supreme court ruled that the king had “no 
reason not to accept” the recommendations by the then 
prime minister. 


This year, Prime Minister of the CPN-UML [Commu- 
nist Party of Nepal-United Marxist-Leninist] minority 
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government Adhikari followed suit and recommended 
the king to dissolve the House of Representatives and 
demanded another mid-term poll after the NC filed a 
petition to the king for a special session of the house so 
as to enable it to move a vote of no confidence against 
the UML government. 


Loca! independent sources say that the law and order 
could never be guaranteed if the political parties make 
use of the constitution as a means for their own political 
interests. 


The sources held that the other important reason for the 
frequent changes in Nepal's politics 1s the selfishness 
of some political parties who disregard the country’s 
reality and the national interests. 


They said that the reality is that the six-month UML 
government launched a series of popular programs like 
“let us build our villages ourselves” program, which was 
widely hailed in the rural area of the country. 


The UML government has made no obvious mistakes 
in its governance if it made no achievements, and 
thus there is no strong reason to topple the present 
government. At least. it should be allowed to table its 
own budget in the parliament session, according to the 
sources. ~ 


The local sources expressed the view that the opposition 
took the wrong action at a wrong time and forced the 
CPN-UML to seek the last resort — dissolution of the 
house and demand for mid-term poll, which can be 
avoided by consultations and compromise. 


Near East & South Asia 


‘Roundup’ on Iranian, Afghan Joint Communique 


OW1906172595 Beijing XINHUA in English 
1620 GMT 19 Jun 95 


{"Roundup” by Chen Ming: “Afghanistan Secures Ira- 
nian Assistance” ] 


[FBIS Transcribed Text] Tehran. June 19 (XINHUA) — 
Iran and Afghanistan today issued a joint communique 
simultaneously in Tehran and Kabul, voicing their 
willingness to expand cooperation in accelerating the 
peace and security p:ocess in Afghanistan. 


Observers here said that the signing of the joint commu- 
nique indicates the approach of the Afghan government 
headed by Borhanoddin Rabbani to the Tehran admin- 
istration. 


The communique also shows that the Rabbani govern- 
ment has secured the assistance of Iran, which has been 
committed a 50 million U.S. dollar loan to Afghanistan. 
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The relations between Kabul and Tehran were getting 
cold in February of this year. Iran even raised a strong 
protest to the Afghan government following the heavy 
fire launched by the troops of Ahmad Shah Masoud on 
Western Kabul. 


Afghanistan's ambassador to Tehran was summoned to 
the Foreign Ministry over the issue by Iranian Deputy 
Foreign Minister for Asian-Pacific Affairs Alaeddin 
Boroujerdi. 


The communique followed a four-day visit to Tehran of 
Afghan Foreign Minister [Minister of State for Foreign 
Affairs] Nayibollah Lafra’i, during which he held talks 
with Iranian President “Ali Akbar Hashemi-Rafsanjani 
and his Iranian counterpart “Ali Akbar Velayati. 


While expressing concern over the ongoing deteri- 
orating situation in Afghanistan, President Hashern- 
Rafsanjani urged the responsible people in Afghanistan 
to utilize the present trends among their people and work 
for peace and stability in their country. 


On his part, the visiting minister said the events that 
have occurred in Afghanistan were contrary to what the 
Afghan people expected and gave them a feeling of 
hopelessness. 


He gave two reasons behind the current conflict: first, 
the selfish desires of some people who want to take 
power in the country and, second, foreign intervention. 


However. he did not mention the name of the foreign 
countries. 


He admitted the situation in Afghanistan was alarming. 
but ruled out its disintegration. 


“The Afghan nation is one, and they are awaie of the 
importance of the unity, and will remain united,” Lafra’) 
stresse1. 


He said Kabul was ready to welcome UN special envoy 
Mehmoud Mestiri to push the peace process forward 
despite the recent controversy which erupted between 
the government of President Rabbani and the Tunisian 
diplomat. 


According to the communique published here today. 
Iran and Afghanistan will step up cooperation to rebuild 
Afghanistan and help it return to normalcy. 


The two sides agreed to take practical steps to imple- 
ment the letters of understanding already signed be- 
tween the two countries in economic, cultural, social 
and technical grounds. 


The two countries reached agreement to revive Tehran- 
Kabul Joint Economic Commission so that the Iranian 
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Minister of Construction Jihad will undertake the presi- 
dency of Iranian delegation and the Afghan Minister of 
Planning will head the Afghan representatives and the 
first meeting of the Joint Economic Commission will be 
held in Tehran at the first convenience. 


Iran and Afghanistan regard misusing drugs as illicit 


and agree to prevent planting, producing, using and 
trafficking of drugs until their complete eradication. 


Afghanistan and Iran agreed to repatriate Afghan 
refugees living in Iran voluntarily in the spectrum of 
the trilateral accord between Iran, Afghanistan and 
the United Nations High Commissioner for Refugees 
(UNHCR). 


The communique said Iran will equip Kabul University 
with academic books and dispatch academics to Kabul 
to instruct at the university and hold a diplomatic 
training course in Tehran for the personnel of Afghan 
Foreign Ministry. 


Iran will also assign two economists to help Afghan 
Central Bank draw its plans. 


The two countries agreed to honor the transit accord 
signed in 1974 between the two countries and each 
side will announce its considerations about the accord 
to reach a new agreement in this respect. 


Li Tieying Meets Palestinian Sports Delegation 
OW2006100995 Beijing XINHUA in English 
0939 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (XINHUA) 
— Chinese State Councilor Li Tieying met today in 
the Great Hall of the People with a Palestinian sports 
delegation. 


The delegation was headed by ‘Azmi al-‘Shu'aybi, 
Palestinian Youth and Sports Minister. 


Earlier today, the Palestinian delegation held talks with 
Wu Shaozu, Minister of the Chinese Physical Culture 
and Sports Commission, on the sports exchanges be- 
tween the two sides. 


The delegation, arrived here on June 18, will leave 
Beijing for Shanghai tomorrow, continuing their China 
tour. 


Deputy Minister, Qatar’s Amir Discuss Ties 


OW1906224495 Beijing X'NHUA in English 
1634 GMT 19 Jun 95 


{FBIS Transcribed Text] Abu Dhabi, June 19 (XIN- 
HUA) — Qatari acting Amir, Crown Prince an: De- 
fense Minister Shaykh Khalifah Bin-Hamad Al Thani 
today reiterated that his country attaches importance to 
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develop friendly cooperations with China, said reports 
reaching here from Doha. 


While meeting with visiting Chinese Deputy Foreign 
Minister Tian Zengpei, Shaykh Al Thani expressed hope 
that the two countries will increz~e the exchange of 
visits and make efforts to boost cooperations in various 
areas on ihe basis of equality and mutua! benefit. 


Tian Zengpei, who is on a tour to the Middle East that 
will also take him to Bahrain, Yemen and Lebanon, 
held talks with his Qatari counterpart Shaykh Hamad 
Bin-Jasim Al Thani on bilateral relations and common 
concerned international issues. 


West Europe 


Gas Venture Signed With Netherlands 
OW1906163295 Beijing XINHUA in English 
1513 GMT 19 Jun 95 


{FBIS Transcribed Text] Guangzhou, June 19 (XIN- 
HUA) — China and the Netherlands agreed here this 
evening to join their efforts in building natural gas 
projects in South China’s Pearl River Delta. 


An agreement was signed here this evening between the 
Guangdong Guowei (Holdings) Group, the Union Chase 
(Netherlands) B.V. and the Escher Holland B.V. 


Visiting Netherlands Prime Minister Wim Kok, Chair- 
man of the Chinese Government Reception Committee 
and Minister of Water Resources Niu Maosheng, and 
Governor of Guangdong Province Zhu Senlin attended 
the signing ceremony. 


According to the agreement, the Guangzhou Guowei 
Piping LPG Development Co., Ltd, an affiliation of 
the Guangdong Guowei (Holdings) Group, will borrow 
30 million US dollars from the two above-mentioned 
Netherlands companies for the construction of two LPG 
stations in Guangzhou City. 


The two stations, involving a total investment of 410 
million yuan, will serve the need of 140,000 households. 
The construction work is to start within this year and 
will be completed by the end of next year. 


In addition, the Guangdong Guowei (Holdings) Group 
and the Union Chase (Netheriands) B.V. also signed 
a memo here this evening on future co-operation in 
building a unified natural gas supply network in the 
Pearl River Delta, linking nine cities like Guangzhou, 
Shenzhen and Zhuhai. 
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Li Langing Continues Official Visit to Norway 
Views Oil Piatform Construction 


OW2006064295 Beijing XINHUA Domestic Service 
in Chinese 0417 GMT 19 Jun 95 


[FBIS Translated Text] Bergen, 18 Jun (XINHUA) 
— A Chinese Government delegation headed by Vice 
Premier Li Langing continued its visit to Bergen, the 
second largest city of Norway, on 18 June. 


In the morning, Li Langing and all members of the 
delegation set out on a speed boat from the Bergen Port 
to view the Hanoytangen Dock, where oil platforms are 
Suilt. Lying on the dock was a floating oil platform 
made of reinforced concrete which is claimed to be the 
world’s largest. The cost of the platform, which is fully 
equipped to exploit oil and natural gas, is $2.3 billion. 
The platform will soon be towed to the Troll oilfield on 

- North Sea off Norway and will be put into use in 

ber this year. 


1 ater, Li Langing and his party continued their tour to 
ve Mowl Fjord seawater fishery in a bay. The fishery 
turns out 11,000 tonnes of (damaha) fish annually. 


In the afternoon, Li Langing and some members of 
the delegation visited the former residence of Edvard 
Grieg, a well-known Norwegian composer. Chinese 
entrepreneurs who visited Norway with the delegation 
held business talks with their counterpart Norwegian 
businessmen. 


In the evening, Bergen Mayor (Bent Orlson) hosted 
a dinner in honor of all members of the Chinese 
delegation. 


Meets Trade Minister 


OW2006045695 Beijing XINHUA in English 
0323 GMT 20 Jun 95 


{[FBIS Transcribed Text] Oslo, June 19 (XINHUA) — 
Chinese Vice Premier Li Langing met with Norwegian 
Minister of Trade and Shipping Grete Knudsen here 
today for talks about bilateral economic and trade 
cooperation. 

Knudsen reiterated Norway's support for China's entry 
into the World Trade Organization (WTO). Without 
China, the WTO will not be a complete international 
organization, she said. 

Norway, which remains outside the European Union, 
attaches great importance to its cooperation with inter- 
national organizations and other nations, Knudsen said. 
In order to participate in global economic competition, 
Norway should reach out to Asia, she said, adding 
that an “Asian Strategy” has been drawn up by her 
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government to strengthen high-level politcal dialogue 
between Norway and Asian nations and to promote 
economic links and cultural exchanges. 


Li expressed his appreciation and support for the 
strategy. 

Bilateral political ties should be developed on the basis 
of the Five Principles of Peaceful Co-existence, he 
stressed, adding that the two sides should also enhance 
mutually beneficial cooperation in economy, science and 
technology. 


The two sides pledged to strengthen cooperation in 
such fields as fishery. energy, environment protection, 
navigation, water conservancy and ship-building. 


Latin America & Caribbean 
Peruvian First Vice President-Elect Arrives 
Begins Official Visit 


OW1906152495 Beijing XINHUA in English 
1435 GMT 19 Jun 95 


[FBIS Transcribed Text] Beijing, June 19 (XINHUA) 
— First Vice President-elect of Peru Ricardo Marquez 
Flores and his party arrived here tonight on a six-day 
working visit to China at the invitation of the Chinese 
Foreign Ministry. 


Among those greeting them at the airport were Chinese 
Vice Foreign Minister Jiang Enzhu and Peruvian Am- 
bassador to China Jorge Gordillo Barreto. 


Nominated dy the Peruvian President Alberto Fujimori, 
Marquez has been elected the First Vice President of 
Peru and he is to take office on July 28 this year. 


Meets Rong Yiren 


OW2006081295 Beijing XINHUA in English 
0745 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (XINHUA) — 
Chinese Vice-President Rong Yiren met with Ricardo 
Marquez Flores, first vice-president-elect of Peru, and 
his party at the Great Hall of the People here this 
morning. 


Extending a welcome to the Perovian visitors, Rong 
said that Marquez’ current visit «.!) surely promote the 
fnendly co-operation between (h< two countries. 


Marquez arrived here Monday night on a six-day 
working visit to China at the invitation of the Chinese 
Ministry of Foreign Affairs. 

Nominated by the Peruvian President Alberto Fujimori, 


Marquez has been eiected the first vice-president of Peru 
and he is to take office on July 28 this year. 
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During the meeting, Rong spoke highly of the growth 
of bilateral relations in recent years, noting the frequent 
exchange of visits by leaders of the two countries. The 
visits have enhanced mutual understanding, explored 
new ways of co-operation and furthered their friendly 
relations, Rong added. 


Both China and Peru are developing countries and 
share common views on a wide-range of international 
issues. "We have understood, supported and co-operated 
closely with each other," he said. 


The two countries supplement each other economically, 
and enjoy great potential for economic co-operation, he 
noted. 


The Chinese vice-president also expressed appreciation 
for Peru’s role in international and regional affairs, and 
in the process of Latin American integration. 
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Marquez expressed agreement with Rong’s remarks on 
bilateral relations. 


This is his second trip to China, Marquez said, adding 
that he cherishes friendly sentiments toward the Chinese 
people and is pleased with China’s tremendous achieve- 
ments in development. 


Marquez also pledged efforts to further the friendly 
relations between the two governments and the two 


peoples. 


During the meeting Marquez conveyed to Rong and 
Chinese President Jiang Zemin regards from President 
Alberto Fujimori. 


In return, Rong asked Marquez to relay to Fujimori best 
greetings from Jiang and himself. 
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Political & Social 


Deng Too Ill To Attend Beidaihe Annual Retreat 


HK2006022195 Hong Kong EASTERN EXPRESS 
in English 20 Jun 95 p7 


[By Bruce Gilley] 


[FBIS Transcribed Text] The patriarch Deng Xiaoping 
will miss next month’s conclave of senior leaders at the 
Beidaihe seaside resort, only the second time he will 
have been absent from the meeting since returning to 
power in 1978, officials said yesterday. 


It will be a crucial boost to the power of his designated 
successor, the Party General Secretary, Jiang Zemin, 
who has struggled to escape from under Deng’s long 
shadow. "Deng is not fit enough to travel to Beidaihe 
this summer. He will remain in Beijing,” a mid-level 
official in the State Council office said yesterday. 


The informal discussions at the resort, located about 
250 kilometres east of Beijing, are expected to focus on 
drafts of the ninth five-year plan (1996-2000), as well 
as a longer term economic and social strategy extending 
to 2010. The final drafts of the plans, known as the 
"blueprint for the 21st century”, will be hammered out at 
a mini-party plenum this autumn before being presented 
to the National People’s Congress for ratification next 
spring. 


The mass retreat of senior leaders to Beidaihe, which 
was inaugurated by Mao Zedong in the 1950s, usually 
runs from the end of July until the first or second 
week of August. The meetings offer a rare chance for 
retired and serving leaders from both the party and 
the military to exchange views in an informal setting. 
They also provide the basis for achieving the unanimity 
of opinion crucial to any communist party’s decision- 
making process. The highly secretive conferences at 
the resort take place in a group of low-slung buildings 
sealed off from the rest of the town, which was once an 
exclusive beach for foreigners in China. 


Although unable to attend meetings while at the resort 
last year, Deng is thought to have received daily 
reports on proceedings from his office staff. The 1994 
gathering, which was attended by an unprecedented 200 
senior leaders split up into 12 discussion groups put 
its stamp of approval on an emergency plan to rebuild 
crumbling party organisations at the community level. 


In contrast to the party resolution, which closely 
followed Deng’s directives, the economic and social 
blueprint to be discussed this year has been dubbed the 
country’s “first post-Deng plan". The economic growth 
targets and state enterprise reform policies contained 
in the blueprint are expected to bear the heavy imprint 
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of Jiang’s relatively conservative economic views. 
Sources added that a decision would be taken at the 
meeting about the appointment of a new politburo 
member to replace the disgraced Beijing party secretary 
Chen Xitong. 


Deng is thought to have endorsed the general consen- 
sus that the candidate should come from the current 
central leadership to dispel fears of growing regional 
favouritism in appointments. The only previous time 
Deng has failed to reach the Beidaihe resort since re- 
turning to power was in 1993 after his doctors ordered 
him to stop swimming. 


Li Peng on Developing Civil Service System 


OW1906152695 Beijing XINHUA in English 
1505 GMT 19 Jun 95 


[FBIS Transcribed Text] Beijing, June 19 (XINHUA) — 
Chinese Premier Li Peng today said that establishing a 
civil service system is an important part of the political 
reform in the country. 


This system should cater to the socialist market econ- 
omy and improve efficiency in the central and local 
governments in the interests of people, Li said. 


The Chinese leader made these remarks today during a 
meeting with participants in an advanced study class on 
the civil service system, which began today. 


Li noted that the civil service system must have Chinese 
features, and that governments at all levels should be 
honest and should act in accordance with the laws. 


Civil servants must be fair and honest and safeguard 
the basic interests of the people of the whole nation, he 
added. 


Li stated that the system should place top priority on 
the quality of civil servants and pay close attention 
to selecting and training competent persons who are 
good at solving various problems and have professional 
expertise. 


He emphasized that the selection of civil servants should 
be done in an open manner through examinations in an 
effort to improve the system. 


China has little experience with the system, the premier 
said, adding that he hopes the current class will offer 
good suggestions, and summarize and compare past 
experiences in a bid to accelerate the implementation 
of the system and guarantee the high quality of the 
country’s civil servants. 


Chinese State Councillors Li Guixian and Luo Gan 
attended today’s opening session of the class. 
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Li Guixian, also president of the State Administrative 
College, said 1995 is a key year for the civil service 
system and that departments under the State Council 
will take the lead in pushing the system. 


The class, which was organized by the Organization 
Department of the Chinese Communist Party Central 
Committee, and the Ministry of Personnel and State 
Administrative College, is intended to develop and 
ensure smooth implementing of the civil service system, 
and has some 40 provincial, regional, and municipal 
Officials attending. 


Earlier reports say that the civil service system China 
adopted in October 1993 is operating in most depart- 
ments of the State Council and over two-thirds of the 
country’s provincial and regional governments. 


The first group of 292 civil servants recruited from the 
general public through examinations are ready to take 
up their government posts. Examinations to select civil 
servants among this year’s university graduates for the 
first time in China will be held. 


Ren Jianxin Addresses Conference on Law 


OW1906170495 Beijing XINHUA in English 
1559 GMT 19 Jun 95 


[FBIS Transcribed Text] Beijing, June 19 (XINHUA) 
— China’s top judge called on people’s courts at all 
levels today to safeguard the authority and unity of the 
country’s legal system by strictly implementing laws, 
enforcing judicial principles and improving judicial 
order. 


Speaking at a national conference on implementing the 
Law on Judges, which will go into effect on July 1, Ren 
Jianxin told judges from people’s courts at all levels that 
enforcing the law is of great significance. 


Ren, who is the President of the Supreme People’s 
Court, said that implementation of the law is a major 
event in the construction of socialist democracy and 
legal system in the country. 


He described the law as the first comprehensive and 
important law regulating the system of judges, a major 
reform in the system of court cadres, and an important 
measure to reform and improve the country’s judicial 
system. 


Implementing the law is of great historic significance 
for China to improve the quality of judges, safeguard 
judges’ rights to independent trial proceedings accord- 
ing to the constitution and laws, and to improve effi- 
ciency in trials, the top judge said. 
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He urged the courts to continue their crackdown on 
serious crimes and fighting various economic crimes and 
corruption. 


People’s courts at all levels should pay close attention 
to trials of serious and important cases, Ren noted. 


Efforts should be made to speed up trials, make judge- 
ments in accordance with the law, with attention being 
paid to publicizing the judgement, he said. 


About 120 leading judges from the supreme and provin- 
cial courts and the Supreme Courts of the People’s 
Liberation Army (PLA) attended the four-day meeting, 
which opened on June 17. 


Central Official Discusses Training of Cadres 


SK2006064595 Changchun JILIN RIBAO in Chinese 
8 Jun95 pl 


[FBIS Translated Text] After a three-day session, the 
Jilin provincial conference on exchanging the experi- 
ences gained in fostering and promoting young cadres 
concluded on 7 June. Attending the conference were 
directors of organization departments and personnel af- 
fairs sections (divisions) under the party committee of 
various cities and autonomous prefectures, relevant re- 
sponsible comrades and directors of personnel affairs 
sections from the provincial level organs, and cadres 
dispatched by some provincial level organs to work at 
the county level. During the conference, the participants 
summarized and exchanged the experiences gained over 
the past few years by the province as a whole in fos- 
tering and promoting young cadres and in encouraging 
young cadres to grow to maturity in the course of train- 
ing. They also studied the issue of how to further do 
a good job in conducting the work in line with the de- 
mands set in the "Circular Issued by the CPC Central 
Committee on Firmly Grasping the Training and Promo- 
tion of Outstanding Young Cadres" and made arrange- 
ments for the work. 


During the conference, Comrade Zhang Quanjing, head 
of the Organization Department under the CPC Cen- 
tral Committee and who was directing work in Jilin 
Province, came to the conference site to meet all par- 
ticipants and delivered an important speech in which 
he fully acknowledged the organizational work done by 
the province and particularly the work done in fostering 
and promoting young cadres. He pointed out: The "deci- 
sion" adopted at the Fourth Plenary Session of the 14th 
CPC Central Committee puts forward the following two 
tasks: 1) Efforts should be made to upgrade in an overall 
way the quality of cadres and to enhance the construc- 
tion of \eading bodies. 2) Efforts should be made to 
firmly grasp the training and promotion of outstanding 
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young cadres and to vigorously train a large number of 
transcentury leading talented personnel able to assume 
heavy duties. We should do the work by combining the 
two tasks. In line with the needs of the situation, we 
should foster and promote qualified and transcentury tal- 
ented personnel of various categories; and do a good job 
in building up simultaneously the three contingents of 
party and government leading cadres, of scientific and 
technological personnel, and of entrepreneurs. Foster- 
ing and promoting young cadres represent a long-term 
strategic task. We must have a long-term plan for the 
task, make an early start in it, and carry out early train- 
ing so as to enable young cadres to become talented 
early. We should take the lead in successfully training 
and promoting young cadres, begin the work at grass- 
roots levels, and have a foothold in upgrading the qual- 
ity of personnel at every level and in every generation. 
Attention should be paid to successfully grasping the 
three links—including training education, practice and 
tempering, and strict management. First, we should or- 
ganize the broad masses of young cadres to deeply study 
Marxism-Leninism-Mao Zedong Thought and particu- 
larly Comrade Deng Xiaoping’s theory of building so- 
cialism with Chinese characteristics and should have 
them concentrate more and all-out efforts on the study. 
Second, we should organize young cadres to go into 
the masses; to truly understand the mass; to increase 
their capabilities in the course of practice and temper- 
ing; and to better serve the people. Third, we should 
conduct strict management over young cadres; foster 
the thinking of "strictness means love, flabbiness means 
harm"; and should strictly conduct management so as to 
enable young cadres to achieve faster and better growth. 
We should be strict in conducting ideological education 
among them and in examining and appraising their work 
or achievements and should adopt a series of effective 
measures to enhance the management. He stressed: To 
succeed in the task, it is necessary for the entire party to 
upgrade its understanding of the task and for the party 
committee to enhance its leadership over the task as well 
as for both of them to note the arduousness and emer- 
gentness of the task. Units from top to bottom across the 
party should make simultaneous efforts to better fulfill 
the task. 


During the conference, Comrade Wang Jinshan, deputy 
secretary of the Jilin provincial party committee, deliv- 
ered a work report in which he pointed out: In conduct- 
ing the work of fostering and promoting young cadres, 
party organizations at all levels across the province have 
carried out fruitful exploration and attempts in line with 
the central demands; done a great deal of work; and 
have scored certain achievements. All of this is the 
main aspect that should be acknowledged. Meanwhile, 
we should note that we still have gaps in our work. 


NATIONAL AFFAIRS 11 


Party committees at all levels should further deepen 
their understanding on the work of fostering and pro- 
moting young cadres. We should unswervingly uphold 
the party’s basic line in the coming 100 years to ensure 
the protracted peace and order in the party and coun- 
try. In the final analysis, we should rely on outstanding 
young cadres from group to group and from generation 
to generation to inherit the past and to usher in the future 
as well as to carry forward the cause and to forge ahead 
into the future. In order to realize the grand target of 
“taking three steps" in building socialist modernizations, 
we should not only upgrade the quality of existing lead- 
ing cadres but also rely on transcentury young cadres 
able to assume heavy duties to lead the masses to wage 
unremitting struggles. Cadre replacement between the 
new and the old represents an endless historic process 
and also a natural law independent of man’s subjective 
will. Young men will be successors sooner or later. If 
we fail to successfully train the young generation, we 
will pay a heavy price for harming the party and the 
country. Party committees at all levels should keep in 
their minds at all times the big event of fostering and 
promoting young cadres, which has a bearing on the 
whole situation and on the future. They should have the 
event firmly in their hands and realistically score results 
from it. 


Comrade Wang Jinshan demanded: Organization de- 
partments at all levels should bring their functional role 
into full play and successfully formulate a work plan 
for fostering and promoting young cadres. They should 
pay attention either to current tasks or long-term ones 
and should formulate not only the plan for the com- 
ing three or five years, but also the transcentury plan 
that is well coordinated with the targets set for the eco- 
nomic construction period. These plans should reflect 
the main task of training party and government leading 
cadres and should also concurrently reflect the tasks of 
building up the contingents of entrepreneurs and of sci- 
entific and technological personnel. These plans should 
aiso reflect not only the principle of boldly promot- 
ing young cadres but also the attention paid to pre- 
venting the practice of "seeking uniformity" in cadres’ 
ages for appointments. Meanwhile, these organization 
departments should orient into their plans the tasks of 
training and promoting the cadres of women, minority 
nationalities, and nonparty personnel, and should firmly 
grasp the training work. A good job should be done 
in organizing education and training work for young 
cadres. Efforts should be made to organize or lead young 
cadres to earnestly study Marxism-Leninism-Mao Ze- 
dong Thought and Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and to 
concentrate their efforts on grasping the scientific sys- 
tems and the essence of the spirit; on integrating theory 
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with practice, on fostering world outlook and outlook on 
life and value; and on enhancing the principle, system- 
atic, foresight, and creativeness of work. Meanwhile, we 
should encourage young cadres to vigorously study the 
theories and basic knowledge of socialist market econ- 
omy, the modern scientific and technological knowledge 
and legal knowledge, the world and China's histories, 
and particularly the contemporary history and the his- 
tory of the CPC so as to enable them to broaden their 
capacities of ideology and knowledge and to lay a foun- 
dation of “actual strength" for assuming heavy duties. 
A good job should be done in making arrangements for 
young cadres to train themselves in the course of prac- 
tice. We should suit the measures to specific personnel, 
dispatch those who are suitable to working at lower lev- 
els, promote those who are suitable to working at higher 
levels, and transfer those who are suitable to working in 
offices and enterprises. We should make particular ar- 
rangements for young cadres to take up the central work 
and to assume tasks that are “emergent, difficult, dan- 
gerous, heavy, and arduous." We should also watch their 
expression at a crucial moment and reinforce their capa- 
bilities of handling the complicated contradictions and 
of dealing with practical problems. At the same time, 
we should actively expedite the system of exchanging 
cadres. A good job should be done in implementing 
the management and supervision over young cadres. By 
aiming at specific problems, we should explore or en- 
hance the effective measures to conduct macro manage- 
ment over cadres and accelerate the reform conducted 
among the systems of promoting and appointing party 
and government leading cadres. We should also fur- 
ther summarize the experiences gained in the system 
of “one recommendation and double tests" and in the 
work achievement appraisal and carry out deep explo- 
ration and steady improvement so as to gradually form 
an appointment mechanism in which outstanding tal- 
ented personnel can show themselves and be full of 
vitality and vigor. Efforts should be made to improve 
or perfect the work related to reserve cadres, to perfect 
the training measures, and to reinforce the dynamics in 
management so as to enable the contingent of reserve 
cadres to become the "water in the pool with smooth 
outlet." 


Comrade Wang Jinshan urged the broad masses of 
young cadres to cherish high ideals; to be keen in mak- 
ing progress; to firmly remember the party’s great trust 
and the people’s great expectations; and to concentrate 
their efforts on fostering party spirit, on reinforcing their 
capabilities, and on upgrading their quality. He also 
urged them to consciously apply the theory of building 
socialism with Chinese characteristics to arming them- 
selves, to continuously enhance their consciousness and 
firmness in implementing the party’s basic line, to con- 
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sciously plunge into the great practice of reform and 
construction, to vigorously upgrade their capability and 
level of leading and controlling the socialist market 
economy, to consciously fulfill the fundamental purpose 
of serving the people wholeheartedly, and to uphold the 
principle of creating a fine image of administrative hon- 
esty and industriousness. 


Lastly, Comrade Wang Jinshan stressed: Fostering and 
promoting young cadres represent not only a task 
undertaken by the entire party but also a duty taken 
by the entire society. Various social circles should 
increase their common understanding, conduct thorough 
cooperation, enthusiastically participate in or support 
the work of fostering and promoting young cadres, and 
create fine environment and atmosphere for the healthy 
growth of young cadres. 


Delivering reports on their personal experience gained 
in their growth through the training at the conference 
were Zhang Yuanfu, secretary of the Erdaoheze district 
party committee in Changchun; Xie Wanjiang, secretary 
of the party branch of furfural plant in Qianan County 
and director of the plant; Zheng Yuliang, director of the 
Jilin city public security bureau; Zhao Xiaojun, dean of 
the Chinese Traditional Medical College in Liaoyuan 
city; and Jiang Guangzi, chairwoman of the Yanbian 
autonomous prefectural women’s federation. Also mak- 
ing reports at the conference on the experiences gained 
by their own unit in fostering and promoting young 
cadres were responsible comrades from the Baishan city 
party committee, the provincial finance department, the 
provincial Chinese Youths League committee, the or- 
ganization department under the Siping city party com- 
mittee, the Meihekou city party committee, the subur- 
ban district party committee of Changchun city, and the 
Tongyu county party committee. 


Comrade Li Cai, deputy director of the organization 
department under the provincial party committee, made 
a summary speech at the conference. 


Party Fears New Breed of Dissident 


HK2006055195 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jun 95 p 10 


[By Jasper Becker in Beijing] 


[FBIS Transcribed Text] Liu Gang, the dissident re- 
leased at the weekend after six years in prison, belongs 
to a new breed of opponent the Communist Party fears 
above all others. 


He was arrested a fortnight after the June 4 protests, as 
a student leader high on the authorities’ list of 21 most 
wanted students yet he had not been a student for years. 
His period of student activism had been followed by: 
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time of doing odd jobs, travelling the country and in a 
workers’ dormitory. 


Mr Liu, now 34, is in the mould of professional 
revolutionaries from the age of Bakunin, Lenin, and a 
youthful Deng Xiaoping. His dedicated opposition to 
the Government reportedly led him to organise protests 
and strikes in some notorious prisons. Mr Liu smuggled 
a letter out of the Lingyuan penal colony in Liaoning 
prison detailing his resistance. 


He reportedly organised several hunger strikes and took 
the lead among new arrivals in refusing to memorise 
the prison rules. For this he was beaten, tortured and 
shackled. Guards put nine-kilogram weights on his legs, 
assaulted his private parts with a high voltage electric 
baton starved him and put him in solitary confinement, 
according to Human Right Watch/Asia. 


Like many Communist Party leaders, including Jiang 
Zemin, he became politicised by participating in rel- 
atively minor student protests as an undergraduate. In 
1985, he joined protests at Beijing University against 
what was called Japan’s new economic invasion of 
China. He was caught and warned for putting up a poster 
protesting over government corruption. The next year he 
took part in another protest after police in Shanghai beat 
a student for dancing with a foreigner at a Chinese-only 
dance. Then, in 1987, he defied authorities by putting 
himself up as a candidate in “elections” for the local 
people's congress and won. 


As a physicist at Beijing University, he worked in the 
same faculty with physics professor Li Shuxian, the 
wife of astrophysicist Fang Lizhi who became a student 
hero during the 1986-87 pro-democracy demonstrations. 
Professor Li described him as a “quixotic and lovable 
young man". In 1988, Mr Liu became a pivotal figure 
in organising the democracy “lawn saloons” at Beijing 
University. Professor Fang and his wife were among the 
speakers. 


During the Tiananmen movement after Mr Liu had 
left university with a physics master’s degree, he was 
an associate of the so-called “Black Hands", the men 
whom the party accused of being behind the massive 
protests. He knew Wang Juntao and Chen Ziming at 
whose Beijing Social and Economic Sciences Research 
Institute he worked. 


The party believes he helped co-ordinate the student 
movement. He was captured while on the run in 
Baoding, Hebei province, trying to buy a railway ticket. 
According to one report, local residents turned him in 
because although he wore workers’ clothes, his hands 
were not calloused. 
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His detention was shown on national television news. 
At his trial, he did not hesitate to tell the judge he would 
have liked to overthrow the “corrupt Government” but 
he denied vehemently he had conspired to do so. He 
swore his prison "confession" had only been extracted 
by force. In May 1990, Mr Liu was reportedly moved to 
solitary confinement in Qincheng prison near Beijing as 
a punishment for trying to organise a prisoners’ hunger 
strike commemorating June 4. 


His father, a former policeman, and the rest of the 
family also had refused to be intimidated and appealed 
to the international community for help. The party took 
their move so seriously — the renewal of China’s Most 
Favoured Nation trading status was in doubt last year — 
that foreign journalists were brought to his new prison 
in Liaoning to disprove reports of ill-treatment. 


Mr Liu is now deprived of his “political rights" for two 
years. It seems unlikely he will obey the injunctions not 
to leave home and not to speak to foreign reporters. 


State Security Criticized Over Lien’s Trip 


HK2006061195 Hong Kong EASTERN EXPRESS 
in English 20 Jun 95 pl 


[By Zhang Hongjun] 


[FBIS Transcribed Text] China’s State Security Depart- 
ment has been blamed by the Beijing authorities for its 
failure to gather sufficient intelligence in order to pre- 
vent the visit by Taiwan's Prime Minister to Europe, it 
has been revealed. 


It is believed that Jia Chunwang, the Minister of 
State Security, has been criticised by Jiang Zemin, the 
Communist Party General Secretary, and Qiao Shi, the 
chairman of the National People’s Congress, for not 
having been able to react properly to Lien Chan’s visit 
to Europe. - 


It is understood that a channel for efficient gathering 
of information, called the "rapid reporting system", was 
set up about three years ago in all Chinese embassies, 
to feed back valuable political information involving 
Taiwan's activities abroad. China has also increased the 
number of State Security officials posted to embassies 
at all diplomatic levels, as well as passing them off 
as foreign correspondents and visiting scholars. But the 
system failed to report to Beijing Lien’s plans to visit 
a number of European countries including Austria and 
the Czech Republic, other than. to point out that Taiwan 
had intensified its investments in these countries. 


"Staff in Chinese embassies in eastern European coun- 
tries have become complacent because of the fact that 
these countries have once been ‘friendly’ socialist coun- 
tries. "This outdated mentality has led to the embassies’ 
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negligence of Taiwan’s diplomatic activities in eastern 
Europe,” a source close to the Chinese government said. 
"Embassy staff have also been misled by the apparent 
effort by Taiwan to expand relations with the United 
States and western Europe, rather than eastern Eurcpe,” 
the source said. 


Jiang may use this issue as a means to counter the rising 
influence of Qiao in the power struggle in the run-up 
to the post-Deng era. Qiao, a member of the Central 
Committee of the Politburo, is also a former head of 
intelligence. No official has so far been penalised for 
Lien’s success in visiting eastern Europe. 


China has recalled its ambassador to the United States 
in protest at Washington’s decision to approve Taiwan 
President Lee Teng-hui’s [Li Teng-hui] private visit to 
the US. 


More High-Level Officials Involved in Scandal 


HK200607569: Hong Kong HONGKONG 
STANDARD in English 20 Jun 95 p7 


[FBIS Transcribed Text] Beijing: More high-level offi- 
cials face the chop as probes into China’s worst graft 
scandal deepened, Beijing’s new party chief warned yes- 
terday. "We will dare to carry the investigations to the 
very end and whatever the matter and whoever the per- 
sons involved, we will be firm,” Wei Jianxing, Beijing’s 
party secretary, told a national conference on supervi- 
sion. "All departments must make painstaking efforts 
to deal with major cases, especially those of leading 
cadres," Mr Wei said in a speech carried by all of 
China’s major newspapers. 


Mr Wei, a member of China’s Politburo, took up 
his post 27 April after his predecessor, Chen Xitong, 
resigned for “unshirkable responsibilities" in a shady 
corruption scandal that has claimed the life of Beijing 
Vice-Mayor Wang Baosen and led to the arrests of at 
least five others, including one of Mr Chen’s sons. 


Details of the scandal remain secret but appear to 
have links to a collapsed pyramid investment scheme 
and kickbacks on construction projects around the city. 
Serious financial improprieties in Beijing’s government 
were widely rumoured for months before the case broke. 
Mr Wei, who is also the head of China’s disciplinary 
inspectorate, told the conference that major target areas 
for serious corruption were finance, shares, building, 
real estate and land-leasing. 


He said the Beijing arrests "helped build the people's 
confidence in fighting against corruption", but he warned 
that further cases loomed. "We must draw deep lessons 
from the cases of Wang Baosen and the others,” he said. 


FBIS-CHI-95-118 
20 June 1995 


"We must be very firm in the crackdown and at the same 
time we must go about things steadily and surely." 


Despite Mr Wei’s assurances that the capital had 
confidence in his anti-graft probe, his call for action 
against other senior officials has been repeated more 
than five times in the past two months. Each call has 
been given more gravity and urgency, but no details 
of further arrests have been released. China’s 16-year 
embrace of market reforms has unleashed a powerful 
world economy, but one-party rule has left officials open 
to serious bribery and created a populace increasingly 
disenfranchised from their money- grabbing cadres. 


CAAC Chief Stresses Aviation Security 


OW1906135895 Beijing XINHUA in English 
1332 GMT 19 Jun 95 


[FBIS Transcribed Text] Beijing, June 19 (XINHUA) — 
Although China’s air transportation had been accident- 
free for ten months by the end of May, aviation security 
still requires close attention and preventative measures 
take priority over everything. 


These comments came from Chen Guangyi, director 
general of the Civil Aviation Administration of China 
(CAAC) at a national meeting of aviation administration 
chiefs held recently. Chen urged the aviation sector to 
improve personnel training, air traffic control, aircraft 
maintenance, airworthiness supervision and securities 
examinations, and have regular examinations for flight, 
maintenance, and air control personnel . 


From January to May 1995, the total transport volume 
for China’ aviation business grew by 18.3 percent over 
the same period last year, while passenger and mail 
transport volume increased by 23.7 percent and 18.7 
percent respectively, according to Chen. 


In 1994, the sector had a total transport volume of 
584,000 tons/km, up 14.1 percent over the previous 
year. Last year, China also opened 70 domestic flight 
routes and 14 international flights, bringing the total 
number of flights to 727, of which 630 are domestic, 
84 international, and 13 regionat ones. 


Chen emphasized that the sector should enhance seat oc- 
cupancy on regular flights, increase the daily utilization 
rate of its aircraft, and fully exploit its overall transport 


capacity. 


*Expert Interviewed on Criminal Syndicates 


95CM0246A Nanjing XINHUA RIBAO in Chinese 
8 Mar 95 p7 


[Report on interview with Professor Cai Shaoging (5591 
1421 0615), specialist in Chinese social history, by Zhou 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-118 
20 June 1995 


Peigin (0719 1014 0530): "The Struggle Against Crime: 
A Problem Facing Today’s Society"—date and place not 
given] 


{[FBIS Translated Excerpt] While “criminal society” 
organizations were once rampant for a time in old 
China, they were rigorously suppressed by the people’s 
government, so that such “criminal society" elements 
disappeared for a time on Mainland China. But a 
problem of great concern at present is that criminal 
syndicates of a "criminal society” nature are not only 
steadily surfacing in certain places, spreading the dregs 
of the “criminal societies" that had disappeared from 
Mainland China for decades, but are also sharply 
growing in might. How are we actually to deal with 
China’s current “criminal society" problem? In this 
regard, I interviewed Professor Cai Shaoging of Nanjing 
University’s history department. 


Professor Cai, as the head of China’s Factional History 
Studies Association, is now China’s only college pro- 
fessor authorized to enroll PhD students oriented toward 
the study of secret societies and secret religions. He has 
written many works such as Studies in Modern Chinese 
Factional History, China's Secret Societies, and Bandits 
of the Republican Period. 


In this period of social change in which old systems and 
ideas have broken down, and new social guarantees and 
prevention forces have not yet been established, all sorts 
of crime such as “criminal society” crime is breeding 
quickly. 


Professor Cai Shaoging first noted that “criminal so- 
cieties" often find more opportunities to exploit during 
times of social change. At such times, as the old and new 
systems and ideas clash, with some old social norms no 
longer applicable, and while new effective social guar- 
antees and prevention forces have not yet been estab- 
lished soundly, all sorts of crimes take this advantage 
to surface; and organized crime has always been the 
inevitable form and outcome of all sorts of developing 
crime which then continues to spread. [passage omitted] 


According to Professor Cai’s analysis, in China’s cur- 
rent climate, on one hand, longstanding evil feudal lega- 
cies are ready to make trouble, and once encountering 
the right climate, they will revive through new criminal 
means. On the other, as reform and opening throw open 
the gates to China, outside "criminal society" forces also 
are waiting for the chance to gang up with domestic 
“criminal society" elements" in a plot to include Main- 
land China in their sphere of operations. [passage omit- 
ted] 


At this point, Professor Cai Shaoging particularly em- 
phasized that most Mainland Chinese organizations of 
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a criminal society nature are now produced sponta- 
neously, and are not backed by the support of govern- 
ment, which has even less need to exploit them to recon- 
cile social forces. This is their essential difference from 
criminal syndicates in western capitalist nations and in 
the Hong Kong-Taiwan regions. 


The task of cracking down on crime and evil is a 
long one which needs the concern and support of the 
whole society; and academic study of the criminal 
society problem has become a crucial mission. [passage 
omitted} 


As to the steps that need to be taken in the struggle 
against crime, Professor Cai Shaoging first noted the 
need to tighten control of the floating [transient] pop- 
ulation. China’s average daily transient population has 
now reached 50 million. These transients, while being 
a vital new force in our economic construction, also put 
great pressure on our social stability. A sizable number 
of our transient population have no fixed income sources 
SO are vagrants and beggars. Letting such a new para- 
site community grow makes it likely that it will form 
criminal gangs through connections with provincial and 
clan relationships, as well as to form gangs such as 
the “Xinjiang Gang" who are mostly pickpockets and 
thieves, and the “Northeast Gang" who mainly plunder 
along rail lines. 


Next is the need to build stronger grass-roots organi- 
zations at all levels. We had not seen large numbers 
of factional organizations for some decades due largely 
to very strict control by neighborhood and rural grass- 
roots political organizations. But in recent years, certain 
grass-roots organizations have been week and lax, and 
are either afraid of or are turning a blind eye to cer- 
tain factional organizations in their jurisdictions. This 
has lasted long enough to cause a loss of confidence 
in grass-roots political authority and forcing those in 
power to take orders frem evil elements. 


As an academic, Professor Cai Shaoging also particu- 
larly noted the need to reinforce the importance of aca- 
demic study of criminal societies. He said, for example, 
that criminal societies have more than 100,000 “crimi- 
nal codewords" alone, plus intricate historical roots and 
tight and complete organizational structures and gang 
rules. Thus, it is only if studies keep apace that the 
Struggle against them can become a more well-thought- 
out plan. [passage omitted] 
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*Remedies to Public Servant Corruption Viewed 


Difficulty Passing ‘Sunshine Law’ Seen 
95CM0287A Beijing ZHONGGUO QINGNIAN 


[CHINESE YOUTH] in Chinese |] Mar 95 
No 3, pp i8-20 


[Article by ZHONGGUO QINGNIAN reporter Wang 
Lin (3769 2651): "Leading Cadres: When Do You 
Disclose Your Income? Call for a ‘Sunshine Law’"} 


[FBIS Translated Text] New Anti-Corruption Charge 
for Immense Properties of Unknown Resource 


Article 10 of the "Supplementary Provisions for Punish- 
ing Criminals Involved in Corruption, Bribery Cases” 
adopted by the National People’s Congress [NPC] 
Standing Committee in 1988 stipulated that when the 
properties or expenditures of state personnel far exceed 
their legitimate incomes, they should be ordered to dis- 
close the sources. When the person or persons cannot 
give a good explanation, the extra money or properties 
should be regarded as illicit income and the offender 
may be sentenced to not more than five years of fixed- 
term imprisonment or criminal detention, and may in 
addition or exclusively be sentenced to confiscation of 
a part of the properties." 


The people's procuratorate in Huizhou City, Guangdong 
Province, initiated a public prosecution with the city’s 
intermediate people’s court against Hong Yonglin, di- 
rector of the Huizhou City Public Security Bureau, on 
18 August 1993. The bill of prosecution pointed out 
that taking advantage of his official post, Hong Yonglin 
had accepted properties and money offered to him as 
bribes totaling 348,900 yuan and HK$914,000 [Hong 
Kong dollars], and reaped illicit income totaling more 
than 690,000 yuan and HK$1.44 million between 1988 
and 1991. During adjudication of the case in the first 
instance on 11 September, the Huizhou City Interme- 
diate People’s Court sentenced Hong Yonglin to death 
for committing the crime of accepting bribes and for 
possessing properties of unknown resources. 


The crime of possessing properties of unknown re- 
sources is also called the crime of illicit income. The 
legal addition of this new charge undoubtedly shows 
that China’s anti-corruption struggle is being legalized. 
However, this sharp sword is seldom put to use, al- 
though it is available. In legal practice, state person- 
nel such as Hong Yonglin are rarely prosecuted for the 
crime of possessing huge amounts of properties of un- 
known resources. Nevertheless, in reality the spending 
of many state personnel apparently far exceeds their reg- 
ular income. The luxurious furniture and equipment in 
their living rooms and their new houses are often re- 
garded by the masses as signs of open corruption. For 
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example, Chen Fuxiang, deputy director of the Jiwang 
Township in Minhang District, Shanghai Municipality, 
was prosecuted last year. In his villa, there is a well- 
decorated bar. There are as many as four bathrooms. 
In this luxurious house, the public prosecutor found a 
large amount of brand new bank notes, totaling 200,000 
yuan. 


When the people do not press charges, officials take no 
action. Even if the people want to press charges, they 
have little evidence. They seek to check the unhealthy 
practices, but they fear that they may be acting without 
any justifiable reason. If you want to find out the source 
of a person’s property, he may just say that he has 
borrowed it from a relative or friend, and this relative or 
friend also acknowledges such a loan. There is nothing 
you can do about it. Therefore, if a bribery case was not 
cracked and a large amount of money was discovered, it 
would be very hard to press charges against any person 
involved in corruption. Just as Zhang Qingfu, director of 
the Office of Constitution of the Law Institute under the 
Academy of Social Sciences of China, said: "It is often 
hard to put some laws and regulations in China into 
practice because it is difficult to enforce them." He cited 
an example, saying that the crime for not reporting one’s 
saving deposits abroad was added in the Supplementary 
Regulations adopted by the NPC Standing Committee 
in 1988, but no one has been prosecuted for this crime 
so far. Is it true that no one has ever committed this 
crime? I don’t think so. The main reason is that it is 
difficult to accuse someone for committing such crime. 


Badly Need Legislative Support To Combat 
Corruption, Advocate Clean Government 


In February last year, General Secretary Jiang Zemin 
once again pointed out at the Third Session of the 
CPC Central Commission for Discipline Inspection that 
we should never slacken our efforts in combatting 
corruption and allow grafters to do whatever they like 
and go unpunished. We cannot say that the central 
authorities are not determined to fight corruption or 
handle some major and important cases. The number 
of corruption cases handled in China during 1993 and 
1994 was the largest in history. However, can this anti- 
corruption struggle at all levels be fully carried out? 


People still remain worried in despite Of the fact that 
several corrupt officials were duly punished. They are 
more and more convinced that the government lacks 
laws which can hold all offenders in awe and can 
actually be put to use in combating corrupt practices. 
The government must not only raise a hue and cry 
and call for efforts to fight corruption. In the face of 
those who make use of their official power to seek 
private gains, it must repeat orders and injunctions 
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and execute a few as a warning to all. We can no 
longer quench the desire of those greedy grafters by 
merely relying on disciplinary measures and internal 
regulations or punishing a few or a group of people. 
In despite of the fact that we often say that “it is hard 
to escape the net of justice” when we are punishing 
these grafters, actually no one knows how many grafters 
have escaped unpunished. Let us take the example set 
by Chen Laishan, manager of a certain company in 
Shenzhen. If it is not for the few female workers who 
could not stand the harassment and stepped forward to 
accuse him and thus aronsed the attention of higher 
authorities, no one knows | ow long this corrupt element, 
who has fanatically accepted bribes and led a luxurious 
and wasteful life, would have gone unpunished. 


Several years ago, there was a joke in Zhengzhou 
City, Henan Province. A petty thief stealthily broke 
into a deputy railway bureau director's home to steal 
things, but he found dozens of bundles of money. He 
was so shocked that he did not know what to do. 
Finally, he took one bundle of new bank notes with 
consecutive serial numbers to the crime reporting center. 
This news soon became widespread. Several months 
later, Pan Keming, deputy director of the Zhengzhou 
Railway Bureau, was detained and prosecuted by the 
procuratorate organ, and a major corruption and bribery 
case rarely seen in the history of the People’s Republic 
of China was brought into the open, involving more 
than 40 state personnel. They included one minister- 
rank cadre and |1 bureau-level and 19 department-level 
cadres. 


It is regrettable that this joke about a petty thief steal- 
ing a government official is a common true example in 
various localities. For example, a thief broke into the 
home of Pan Qinghai, former director of the Office of 
Comprehensive Social Improvement in Zouxian County, 
Liaoning. The thief stole more than 10,000 yuan cash, 
60,000 yuan worth of bonds, a time-deposit certificate 
for a 100,000 yuan deposit in the bank, and four gold 
rings. After cracking this case, the judicial personnel 
still could not understand how an ordinary state cadre 
could possibly have had so much money. They further 
investigated the case and finally ferreted out this crimi- 
nal, who had accepted bribes totaling more than 200,000 
yuan. 


The lack of comprehensive supervision has prevented 
those who use their power to seek private gain from 
being duly punished in a timely manner. They have 
become even more undaunted and reckless, while some 
others who are timid and afraid of seeking private gains 
feel bad about themselves and begin to commit crimes. 
Even more serious is the fact that the failure to duly 
punish the several grafters in a timely manner will 
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inevitably affect people’s feelings and greatly damage 
the image of the party and the government. 


How can we effectively combat corruption? Comrade 
Deng Xiaoping pointed out long ago that in fighting 
corruption, we still need to rely on the legal system. 
His viewpoint has already become a common view. A 
host of facts have shown that corruptive practices often 
prevail when power is not placed under control, because 
once power is unrestricted, a few people may possibly 
abuse their power to seek persona! gain, and it will be 
hard to fight corruption. To supervise the use of power 
and check if state functionaries are performing their 
duties in accordance with law and within normal limits 
is an effective method of preventing and uncovering 
unlawful activities. Theoretically, the work done by the 
cadres of the party and government organizaiions is 
placed under the surveillance by the masses, but actually 
the masses are unable to carry out such surveniance 
because of the flack of the necessary legal support. 
Therefore, to enact new laws to truly place state 
functionaries under the surveillance of the masses has 
become an urgent task in further strengthening the anti- 
corruption struggle and more effectively helping build 
a clean and honest government. 


Sunshine Law: Ready To Come Out Anytime 


At the Eighth NPC and the Sixth Session of the Chinese 
Peopel’s Political Consultative Congress Central Com- 
mittee, a total of 14 plans were put forward calling for 
the establishment of an income disclosure system. Ex- 
perts and scholars had also repeated: suggested helping 
State functionaries use their power wi hin the legal lim- 
its. 


At a press conference held by the Information Office 
of the State Council in August 1994, a responsible 
person of the Ministry of Supervision pointed out that a 
property and income disclosure law, which was listed in 
the legislative plan sent by the CPC Central Committee 
to the Eighth NPC Standing Committee at the beginning 
of this year, is being drafted. This news had attracted 
people’s attention. Many people regard the enactment of 
this law as a remedy and an unique method in fighting 
corruption. 


Property disclosure is a system in which state func- 
tionaries report, in accordance with law, their proper- 
ties, including the amount, sources, and value increases 
or decreases to designated supervisory organs. This is 
aimed at placing state functionary properties under open 
surveillance to prevent some people from using their 
power to seek private gain, help state functionaries re- 
main honest and upright, and enhance the prestige of the 
government. What this system stresses is making things 
public. Therefore, it is often called the "Sunshine Law.” 
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Apparently people are more enthusiastic about enacting 
a property and income disclosure law than other laws. 
The reason is that they bitterly hate corruption. People 
hope that by enacting this law, the financial situation 
of state functionaries will be made public, and by 
comparing their living standards with the amount of 
properties they disciose, we wiil be able to judge 
whether they are clean anc honesi or not. Naturally 
this is only people’s ardent expectation of this law. 
However, whether or not this law can really play its 
role well is a rather difficult and complicated matter. 
Perhaps this is precisely the reason why the Ministry of 
Supervision did not promptly promulgated the plan and 
reveal a comprehensive blueprint right after the news 
was announced. Even now, the ministry is still studying 
and exploring this law. During an interview, Deputy 
Minister of Supervision Li Zhilun said that the ‘Law of 
Supervision” is being drafted right now, but a property 
and income disclosure law is still being studied. We will 
try to enact this law next year. 


It will be extremely difficult to either exact or enforce 
a property and income disclosure law. Some experts 
believe that . iis law is rather complicated. For example, 
what kind of person needs to disclose his financial 
records? Does this 'aw cover cadres of a specific grade 
or all state functionaries? What should they disclose? 
How can we prevent illicit income and assets from 
being transferred? How can we limit the liability of state 
functionaries? Therefore, when we make this law, we 
must be extremely prudent and take into consideration 
the problems in actually enacting this law. Otherwise, 
this law will be discredited, if some of the provisions 
in it fail to play their supervisory role well. A graduate 
student of an institute of political science and law said 
quite rightly that “enactment of a ‘sunshine law’ is of 
social significance. It will whip up a campaign to keep 
the government clean and honest in the whole society. 
However, while we optimistically predict that it will 
be soon enacted, we cannot but fully realize the high 
risk in enforcing such law. If the ‘sunshine law’ fails, it 
will be extremely difficult to restart our anti-corruption 
struggle.” 


As an actual probe for the establishment of a property 
declaration system, the Fifth Plenary Session of the 
CPC Central Commission for Discipline Inspection 
decided in January this year to set up an income 
declaration system for leading cadres at and above 
the department head level of party and government 
organizations in 1995. This system of a policy nature 
will be implemented in the near future. It will include 
all cadres at and above the department head level 
and all the responsible persons of the state-owned 
medium-sized and large enterprises who are appointed, 
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recruited through invitation, or commissioned by an 
administrative institution. To sum up the experience in 
implementing this system will be of great significance in 
legalizing a property and income declaration procedure. 


Despite the fact that a property and income declaration 
law is still faced with many difficulties, people still hope 
that it will be enacted as soon as possible, because at 
a time when the economic system is changing, some 
state functionaries who fail to resist the temptation 
of money are using the power in their hands to seek 
private gain. The spread of a corruptive mood has 
affected the people’s confidence in carrying the reform 
program. Meanwhile, it is hard to punish those involved 
in corruption due to the lack of legislative support, 
even if we know that they have committed crimes. 
Therefore, the broad masses of people earnestly hope 
that a property and income declaration law will soon be 
enacted. 


People believe that the sunshine is the most effective 
anti-corrosive compound. 


*Vice Minister on Income Disclosure Law 


95CM0287b Beijing ZHONGGUO QINGNIAN 
[CHINESE YOUTH] in Chinese 1 Mar 95 No 3, p 21 


[Article by ZHONGGUO QINGNIAN reporter Wang 
Lin (3769 2651): “Working Hard to Enact Disclosure 
Law Next Year—On What Should We Rely to Combat 
Corruption and Build Clean, Honest Government? What 
Are We Waiting For To Enact a ‘Sunshine Law,’ Asks 
Vice Minister of Supervision Li Zhilun"} 


[FBIS Translated Text] During an interview by our re- 
porter, Vice Minister of Supervision Li Zhilun expressed 
his views on fighting corruption, building a clean and 
honest government, and passing a property and income 
disclosure law as follows: 


We still need to rely on laws to combat corruption and 
build a clean and honest government. Comrade Deng 
Xiaoping repeatedly pointed out that to fight corruption, 
we still need to rely on the legal system. It is more 
reliable. However, to develop the legal system is a 
huge system engineering project. In developing such a 
project, we have to take into consideration realities of 
the state and political system in China. In building a 
perfect legal system in China, we should, first of all, 
help party cadres and the people raise their awareness 
on legal affairs. This is extremely important point. The 
fact that there are laws for people to follow is only 
a foundation. The key lies in the observation of these 
laws. This is our long-term task. However, there is one 
point I like to remind our young friends of. Our party 
has always paid attention to building the legal system. 
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Our anti-corruption struggle must also be carried out by 
following our legal system. From this, we can see that 
first, the current anti-corruption struggle is not a mass 
campaign. We are just acting according to law. Second, 
we have repeatedly enacted new laws and implemented 
new regulations according to the new situations and new 
problems which crop up in the course of developing the 
reform and opening-up program to <arry out our work 
against corruption without any deviation from the legal 
path. 


Is there, then, any urgency in enacting a property and 
income disclosure law? I believe that it is extremely 
urgent to do so. 


First of all, our Constitution stipulates that all govern- 
ment institutions and cadres must accept the supervision 
of the people. The people’s supervision becomes an im- 
portant aspect of the system of supervision in China. In 
order to insure that the people may effectively super- 
vise state functionaries in performing their duties, it is 
necessary to establish a perfect and scientific supervi- 
sory system. We have not developed any mass move- 
ment in fighting corruption. That does not mean that 
we do not rely on the masses. We have always advo- 
cated the use of the method of combining government 
supervision with mass supervisie. This also reflects the 
spirit of socialist democracy in China. Only by estab- 
lishing the perfect system of supervision, restraint, and 
discipline, can we insure that people may enforce their 
supervision. Therefore, a property and income disclo- 
sure law will make public the financial records of state 
functionaries and place thein under the scrutiny of the 
masses. This not only conforms with the wishes of the 
masses in strengthening the anti-corruption struggle, but 
also tallies with China’s need to constantly improve the 
socialist democratic system in the course of developing 
the reform and opening program. 


A property and income disclosure law was listed in the 
legislative plan sent by the CPC Central Committee to 
the Eighth NPC Standing Committee at the beginning 
of 1994. Right now, the Ministry of Supervision is 
making preparations to draft two law. One is the law 
of supervision, while the other one is the disclosure law 
with the law of supervision at the fore. The work of 
drafting a property and income disck sure law is still in 
the stage of investigation and study a’ present. All I can 
tell you is that we strive to enact ths law next year. 
I can only say that we “strive to do su," because it is 
considerably difficult to enact and enforce this law. We 
wish to do a good job and cannot afford any mistake. 
Therefore, our policy is to work hard, but we must also 
adopt safe and reliable measures and proceed gradually. 
We must enact and enforce this law in various steps 
according to China’s political, economic, and cultural 
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background. Right now, we will formulate a policy- 
related “Regulation for Party and Government Cadres 
to Disclose Their Income.” This regulation involves 
relatively fewer people. It only covers leading cadres 
in various party and government institutions. It tallies 
with the main goal of the on-going struggle to fight 
corruption and build a clean and honest government in 
China. We will try to gain more experience in the course 
of implementing this regulation and make preparations 
for the enactment of a property disclosure law for 
individuals. 


In enacting a property and income disclosure law, I wish 
to correct the concept that enacting this law is aimed at 
punishing cadres. On the contrary, I say that enacting 
this law is precisely aimed at protecting cadres. I believe 
that any law is just like a padlock. When a good man 
sees this padlock, he knows that he cannot enter the 
door. On the one hand, he cannot commit any mistake, 
while on the other hand, the existence of this padlock 
proves his innocence. However, a thief will try to pick 
the lock, no matter how big it is. Once you unbar the 
lock, you have infringed the law and will be punished. 
This is an important role of the disclosure law. 


At my post, I feel ashamed when I see that so many 
cadres have committed mistakes. To combat corruption 
and build a clean and honest government, I believe 
that leading cadres should take action first. To fight 
corruption, the key lies in leading cadres. If all leading 
cadres can play their exemplary role well and dare to 
catch grafters and place them under strict control, would 
there be any market for corruptive practices? 


*On Need To Improve Party Publicatio.s 
95CM0324A Beijing ZHONGGUO JIZHE [THE 


CHINESE JOURNALIST] in Chinese 15 Apr 95 
No 4, pp 12.14 


[Article by Zhang Xiaohu (1728 2556 5706) sum- 
ming up the forum of the editors-in-chief of official 
provincial-level party committee publications held by 
the Central Propaganda Department: “On the Need to 


Bring the Advantages of Party Newspapers into Full 
Play for Better Guidance of Public Opinion”) 


[FBIS Translated Text] From 15 to 25 February 1995, 
the Central Propaganda Depaztment held in Beijing a 
forum of the editors-in-chief of «*.icial provincial, au- 
tonomous regional, and municip.’ party committee pub- 
lications. This was another forum of the editors-in-chief 
of official provincial-level party committee publications 
held since 1989 based on the needs of current condi- 
tions and missions. The major topic of discussion at 
this forum was the fundamental principles of Comrade 
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Deng Xiaoping’s theory on building socialism with dis- 
tinctive Chinese charact_vistics, grounded in the guiding 
ideology, policies, and principles of the Central Com- 
mittee’s general work spirit and propaganda ideology, 
and focused on discussing ways to better run official 
provincial-level party newspapers under new conditions, 
to implement the mission set forth by the Central Com- 
mittee of “correct guidance of public opinion [the me- 
dia], so that our journalism better serves the public, 
socialism, and the overall work of the whole party and 
nation. During the forum, Comrade Ding Guangen — 
Central Committee Politburo member, Secretariat sec- 
retary, and Central Propaganda Department director— 
held informal discussions with all and gave a speech. 
The editors-in-chief from all areas conscientiously stud- 
ied the spirit of the national conference on propaganda 
and ideological indoctrination and the 1995 national 
conference of Propaganda L\-partment directors, hold- 
ing in-depth discussions focused on issues such as the 
Status and role of provincial-level party newspapers, 
bringing the advaniages of party newspapers into full 
play, and better propaganda by party newspapers. The 
forum also heard special reports by responsible com- 
rades from the pertinent central departments, as well 
as visiting the RENMIN RIBAO [PEOPLE'S DAILY], 
XINHUA [NEW CHINA], and GUANGMING RIBAO 
news agencies. The Central Propaganda Department's 
standing Deputy Director Xu Wex heng [former deputy 
secretary of the Beijing Party Committee], and Deputy 
Director Gong Xinhan [7895 1800 3466} chaired the fo- 
rum. 


Kind Attention and Ardent Expectations 


This forum of the editors-in-chief of official provincial- 
level party committee newspapers was proposed and 
sponsored by Comrade Ding Guan’gen, who showed 
great attention to and concern for the forum. On 21 
February, Comrade Ding Guan'gen held an informal 
discussion with all, listening to their views. On 24 Feb- 
ruary, he gave an important speech at the forum. Com- 
rade Ding Guan’gen fully affirmed in his speech the 
achievemc its mde by party newspapers [organs] in all 
areas. He i “iea that attention to journalism and bring- 
ing the role of party organs into full play is a success- 
ful experience of our party in revolutionary leadership 
and our establishment's cause. Party organs are a key 
component of our party's cause and bridges the close 
ties between our party and the public. Comrade Ding 
Guan’ gen emphasized the matters of doing a better job 
of news media work and running party organs well and 
gave his views in the 12 areas of preserving unity, go- 
ing deep among the public, accuracy and clarity, mas- 
tering well [the right] “degree,” zealous guidance, media 
oversight, propaganda by example, pooling efforts, in- 
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tensified reform, tighter management, personnel diversi- 
fication, and being duty-bound to defend our country’s 
territory. He expressed hope that all would comply with 
the central spirit, so that under the leadership of provin- 
cial, autonomous regional, and municipal party commit- 
tees, party organs could be made into newspapers with 
more authority, guidance, appeal, and influence; turned 
into newspapers with a wide readership and deep pub- 
lic welcome; run as newspapers that vigorously promote 
economic construction, reform and opening, and unity 
and stability; and forcefully promote our party establish- 
ment and the building of our spiritual civilization and 
democt atic legal system. 


Comrade Ding Guan’gen’s important speech summed 
up the overall situation from a commanding height, be- 
ing filled with Comrade Deng Xiaoping’s theory on 
building socialism with distinctive Chinese characteris- 
tics; profoundly and systematically suraming up histor- 
ical and new-age journalistic experiences and lessons; 
and setting forth the nature, role, and mission of party 
organs and the guiding ideology, principles. policies, 
and ways and means for running party organs well in the 
new age. There was a strong response from the editors- 
in-chief. leaving all feeling profoundly indoctrinated 
and inspired. All said that Comrade Ding Guan’gen’s 
speech w.s pragmatic, combining both sides and being 
factual, analytical, and theoretical, and left everyone's 
thirst well-"slaked” and our thinking suddenly enlight- 
ened. Some comrades said that his speech elevated their 
thinking, cleared up thoughts, clarified directions, and 
left them with confidence that they could run party or- 
gans well. All held that the 12 views set forth by Com- 
rade Ding Guan’ gen in his speech are crucial points that 
need to be firmly grasped in future work, being both the 
direction and goals that we strive for, as well as our strict 
demands and ardent expectations. We certainly need to 
study them conscientiously, understanding their spiri- 
tual substance, implementing them in our publication 
practice, and reflecting them in our publishing propa- 
ganda, so that we can live up to the party and public’s 
great trust and expectations, and serve well as front line 
troops in correct media guidance. 


On Emphasizing Party-Organ Authority and 
Bringing Party-Organ Advantages Into Full Play 


At the forum, all pooled their work realities, while 
earnestly studying the pertinent central documents on 
doing a good job of news media work; analyzing 
the new conditions and issues encountered by party 
organs under new conditions; and better clarifying the 
nature. role, and mission of party organs.in order to 
raise the awareness of bringing the advantages of party 
Organs into full play. All held that reform, opening, 
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and socialist modernization have provided journalism 
with dive and a more relaxed climate, as well as 
providing rich news sources for press reports. Brisk 
economic activity and economic growth have brought 
broader growth prospects for news agency advertising, 
sharply enhanc ing their economic might. While this is 
the best period for journalism since the founding of 
the PRC, we also nexd to soberly realize that, on one 
hand, the new conditions are making higher demands 
on journalism, while on the other, for party organs to 
meet the needs of our socialist market economy, they 
will face many new situations and issues. Particularly 
as Chinese journalism is growing so rapidly, with sharp 
competition among all media, party organs are being 
challenged not only by radio and TV stations, but 
also by trade papers, specialized journals, and all sorts 
of minor publications. Under such conditions, we can 
neither shift hlame, being negative and pessimistic to 
accomplish nothing, even less so becoming onented 
toward economic interests to “close ranks with the 
newsstands,” which would forfeit our nature and role as 
party mouthpieces and abandon our propaganda fiont. 
Party organs need to be highly responsible and take 
an active stance in meeting challenges and engaging 
in competition. The comrades said that party organs 
must adhere to party principles absolutely unswervingly, 
maintaining a conscientious unity with the center in 
ideology, politics, and action, and preserving clarity 
and firmness on issues involving the overall situation, 
political directions, and basic principles, in order to 
exercise correct media guidance. We need to insist on 
giving priority to social results, firmly holding our own 
ground. And we need to make party organs distinctive 
and more elevated, bringing into full play their leading 
role in correct media guidance, and playing pros up and 
cons down, the keys to which are playing up advantages 
and bringing the advantages of party organs into full 
play, so as to emphasize party-organ authority. 


All held that pariy organs have mainly the following 
advantages. They promptly and accurately propagandize 
the party and government's line, principles, policies, and 
work plans. In line with the central spirit and provincial 
party committee intentions, they publish farsighted 
critical articles and theoretical articles explaining that 
spirit. They report on overall and tendentious issues. 
They propagandize significant examples. They exercise 
correct media oversight and practice criticism and self- 
criticism. They use correct stands and provide accurate 
news to guide hot issues. They are major publications of 
comprehensive significance, with extensive substance, 
strong ideology, and large amounts of information, 
serving the public in all areas. These advantages not 
only are crucial indications of how party organs differ 
from other publications, but also give party organs 
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high public authority. As long as we fully recognize 
and display these party-organ advantages, we will be 
fully capable of keeping our dominant standing through 
competition. 

All held that party-organ authority needs to reply on 
efforts to do a good job of reporting and bringing ad- 
vantages into full play to be genuinely established, the 
keys to which are for our news agency leadership to 
raise its awareness about having a stronger macroeco- 
nomic consciousness, policy level, and service quality. 
Publishers and editors-in-chief need to focus their ener- 
gies on running their papers, setting mgorous demands, 
doing solid work, organizing meticulously, and engag- 
ing in less social intercourse, focusing their thoughts 
instead on running their papers well. 


Guidance Efforts To Make Party Organs More 
Appealing 


Carrying out the mission of “correct media guidance” 
means not only adhering to a correct media onentation, 
but also making guidance efforts to improve propaganda 
arts and provide more readable and appealing articles. 
That was the consensus reached by all at the forum. 


At the forum, all exchanged experiences in areas such as 
doing a good job of economic, theoretical, and spiritual 
civilization propaganda, and holding a heated discussion 
on ways to improve party-organ propaganda. All held 
that, while generally our propaganda adheres to a 
correct media onentation, many reports are unreadable, 
lacking appeal and influence, and unable to play a 
good “guidance” role, which saps propaganda results. 
To improve our party-organ propaganda, making it 
more directive, authoritative, and readable, we need to 
overcome two one-sided views: 1. The policies and 
principles propagandized by party crgans can only be 
lacking in initiative and overcautious, not stimulating, so 
hardly readable; 2. To resolve the readability problem, 
we should cut back our space for principles, policies, 
and cconomic propaganda, adding more supplements, 
to grow “softer, softer, and still softer.” But it needs 
to be noted that guidance, authority, and readability 
are one, with the three complementing each other, not 
in opposition. If we abandoned guidance and authority 
in pursuit of readability, that would be abandoning 
essentials to attend to trifles, leaving us divorced from 
the nature and publication aims of party organs. But 
taking a didactic or rigid stance would make it hard 
to realize party-organ guidance and authority. Premised 
on a correct orientation, party organs need to emphasize 
propaganda arts, acting in line with the laws of cognition 
to find the possibilities of correct view acceptance 
that objectively exist, and speaking both correctly and 
movingly, so that the public senses the truth and accepts 
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it willingly in line with the advocacy. Insisting on the 
unity of party-organ guidance, authority, and readability 
Ought to be sought after assiduously. 


All held that to improve party-organ propaganda, our 
guidance efforts should be focused on news, or on press 
reports that propagandize the party’s line, principles, 
and policies. We need to carry the news in more depth, 
changing the methods of graphic policy and indiscrim- 
inate copying, so that the public not only knows the 
requirements and provisions of certain policies, but also 
understands their settings and prospects, thus stimulat- 
ing cadres and the public to implement policies volun- 
tarily. We need to choose novel subjects, being good at 
catching “live fish,” to provide a sense of innovation. 
Our forms of expression need to be vivid and lively, so 
that our journalism is believable, personal, persuasive, 


and appealing. 


Making our party organs more readable will require 
much work. We need to improve our public affairs 
work, selecting topics from real life, being more di- 
rected, and using vivid and lively language to explain 
party principles and policies. We need to improve our 
conference reporting, seizing newsworthy items from 
conferences, to overcome our stylized form of reporting. 
We need to improve our economic reporting, reporting 
more from perspectives of public interest, adhering to 
materialist dialectics, avoiding onesidedness, and grasp- 
ing the right "degree," so that our emphasis on achieve- 
ments is not suspect; our emphasis on problems does 
not lead to pessimism; our emphasis on speed does not 
cause social climbing; and our emphasis on difficr!iies 
does not create alarm. We need to provide more news, 
improving our service function, to develop in the di- 
rection of "information-intensive," "ideology-intensive," 
and "knowledge-intensive.” We need to be thoroughly 
pragmatic, grasping the public pulse, studying readers’ 
acceptance mindset, and avoiding formalism strictly. 
And the key to all of that is to raise our press corps 
quality. With a politically strong, stylistically correct, 
and service-capable corps, we will be genuinely able to 
achieve our mission of "correct media guidance." 


Party Organs Need To Take the Lead in Doing a 
Good Job of Talent Training 


General Secretary Jiang Zemin noted at the national 
conference of Propaganda Department directors the 
need to train a group of well-known reporters, editors, 
and directors who will adhere to the right direction, do 
in-depth public reporting, and be well-received by the 
public. Comrade Ding Guan’ gen pointed out that to cre- 
ate cross-century talent, we will have to train a talent 
corps on the three levels of outstanding, prominent, and 
excellent talents. As all held that this is a key mission 
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of strategic significance set for us by the party Central — 
Committee, we need to take a high sense of political re- 
sponsibility, planning conscientiously, working solidly, 
and emphasizing implementation, with party organs tak- 
ing the lead and playing the leading role in the job. 


At the forum, all exchanged measures and experiences 
in the areas of building a better talent corps and training 
talent, mostly as follows: 


1. We need to organize training in political theory. For 
instance, ZHEJIANG RIBAO conducis regular theoret- 
ical training each year for editors and journalists, orga- 
nizing studies of Comrade Deng Xiaoping’s theory on 
building sociaiism with distinctive Chinese characteris- 
tics and party policies and principles, arranging stays at 
factories and villages to gain firsthand experience, and 
taking various steps to raise their political quality, culti- 
vate a spirit of respect for the profession, and reinforce 
their sense of social responsibility. 


2. We need to take steps to initiate going deep into 
the grass-roots. For instance, BEIJING RIBAO, when 
confronted with the problem of too many reporters at the 
upper levels and too few going deep into the grassroots, 
initiated a "“double-hundred project,” stipulating that 
industrial journalists must go to 100 factories a year, 
and that agricultural reporters must cover 100 villages 
a year. SICHUAN RIBAO used forms such as grass- 
roots registrations, aid and savings work, and working 
at journalism centers to ensure cadre training. And many 
news agencies also conscientiously organized coverage 
activities by editors and journalists in remote border 
regions, achieving very good results. 


3. We need to establish incentive forces to encourage 
talent maturity. For instance, DAZHONG RIBAO has 
set up a "public journalism award,” with the winners 
chosen by public appraisal each year, while giving spe- 
cial treatment to outstanding talent. GUANGXI RIBAO 
has proposed that journalists have an awareness of ex- 
cellence, as well as setting aside some funds to specially 
reward journalists with real achievements. SICHUAN 
RIBAO has instituted a two-level appointment sys- 
tem, with the editorial committee appointing the de- 
partment directors, and department directors appointing 
journalists, making no allowances for the losers. AN- 
HUI RIBAO has set up a two-year appointment system 
for office-level cadres, with those who do poorly subject 
to an unemployment system, forming a good climate of 
rigorous management and mutual competition. 


4. We need to free up our thinking to boldly promote 
young cadres. LIAONING RIBAO has broken with 
the traditional method of seniority, selecting from its 
editors and journalists six young but over-30 department 
directors to be given heavy burdens and trained and 
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improved through practice. These young cadres are 
full of youthful spirit, adding vigor to the editorial 
department and spirit to the paper. 

All held that the key to carrying out the mission of 
the cross-century talent project is to establish talent 
training forces suited to the needs of our socialist 
market economy, creating external conditions favorable 
to the emergence of outstanding talent. While we 
have done much work, acquiring certain successful 


experiences, our work in this area is stitt-farfrom——2”@2y 25 pA2 -— 


that required by the new conditions, so that we need 
to have a sense of urgency, genuinely placing talent 
training on our agenda, and taking effective and forcefu! 
implementation steps. Meanwhile, we also need to free 
up our thinking, exploring boldly and summing up 
experiences steadily, to gradually put talent training onto 
a systematic and scientific track. 
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Military & Public Security 
‘Theory of China as a Military Threat’ Viewed 


Part I 
HK2006061995 Hong Kong WEN WEI PO in Chinese 


a omnowe 


[Article by Hu Ping (5170 1627), research fellow of the 
China International Strategic Studies Society: "Refuting 
‘Theory of China As a Military Threat’"— Part I] 


[FBIS Translated Text] In recent years some people 
abroad, on the basis of China’s successive years of 
increased military expenditure, the number of its armed 
forces personnel, and its purchases of modern military 
materiel from abroad, have been spreading the “theory 
of China as a military threat.” This article will attempt to 
refute this baseless argument through figures, facts, and 
through international defense comparisons, and thereby 
clarify some related questions and concerns. 


The Proportion Is Decreasing 


1. The proportion of China’s defense expenditure in 
the national economy has been continually decreas- 
ing. 

For many years, the relative proportion of China’s de- 
fense expenditure in the national economy has been con- 
stantly declining. Based on figures contained in the Sta- 
tistical Yearbook of China, China’s defense expenditure 
as a proportion of GDP averaged 3.66 percent during 
the first five years of the 1980s. In the second five years 
the figure was about 1.86 percent. Thus, over the entire 
decade of the 1980s, the average figure was 2.76 per- 
cent. Since the beginning of the 1990s, China’s national 
defense expenditure as a proportion of the national econ- 
omy has seen a further decline. For example, in 1990, 
defense spending constituted 1.64 percent of GDP; in 
1991 it constituted 1.63 percent; in 1992 it constituted 
1.38 percent; in 1993 it constituted 1.36 percent; and in 
1994, while there was quite a great increase in national 
defense expenditure, it still only constituted 1.26 per- 
cent of GDP. 


According to the figures contained the "The Military 
Balance" published in 1994 by the International Institute 
for Strategic Studies in London, in 1993 the various 
countries of the world spent over 3.4 percent of GDP 
on defense. If we rank the 92 major countries (regions) 
of the world on the basis of the percentage of their 
GDP used for defense spending, China ranks 83rd. In 
the same year, there were seven countries (or regions) in 
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which defense spending constituted over 10 percent of 
GDP, 23 countries (or regions) had figures ranging from 
3.9 [figure as published] to 4.0 percent, 13 countries 
had figures ranging from 3.9 to 3.0 percent, and 38 
countries had figures ranging from 2.9 percent to 1.5 
percent. Eleven countries, including China, had figures 
below 1.5 percent. As to specific figures for defense 
spending as a proportion of GDP, in 1993 the United 
States had a figure of 4.7 percent, France and Great 
Britain both had figures of 3.2 percent, Turkey had a 
figure of 4.1 percent, Poland 2.4 percent, and Germany 
2 percent. China’s defense spending as a proportion of 
the national economy fell from 4.34 percent in 1980 to 
2.23 percent in 1985. In the 1990s, it fell further from 
1.64 percent in 1990 to 1.26 percent in 1994. Clearly 
these figures are far lower than the world average and 
even lower than those of many developing countries in 
which defense expenditure is quite low. For example, 
in 1993, national defense spending as a proportion of 
GDP in various countries was as follows: Argentina 2.4 
percent, Philippines 2.18 percent, Vietnam 1.73 percent, 
and Indonesia 1.45 percent. 


Real Growth Has Been Very Low 


2. China’s national defense expenditure as a propor- 
tion of state financial expenditure is not high. Real 
growth in national defense expenditure after adjust- 
ing for inflation is very low. 


Prior to the 1980s, China’s defense expenditure as a 
proportion of national financial expenditure was always 
above 15 percent. In 1985 it dropped to 13.7 percent and 
in 1986 and 1987 it fell further to 8.6 percent. In 1988, 
it reached its lowest point of 8.1 percent; in 1989 it was 
8.3 percent, in 1990 it was 8.4 percent, in 1991 it was 8.7 
percent, and in 1992 it was 8.6 percent. In 1993, it again 
dropped to the low point of 8.1 percent, while in 1994 
it bounced up by quite a bit to 9.5 percent. In 1995 the 
figure has grown again to 9.9 percent. By comparison, 
the national defense expenditure of the United States 
in 1995 constitutes about 17.8 percent of the federal 
budget. In Russia the National Duma recently passed 
the 1995 federal budget law. The 1995 Russian defense 
budget constitutes 19.6 percent of the year’s national 
financial expenditure. 


In 1994 and 1995 China lias seen an increase in the pro- 
portion which national defense expenditure constitutes 
in national financial expenditure. However, at the same 
time, the proportion which defense spending constituted 
in GDP saw a sustained reduction. This may seem some- 
what contradictory, but the logic is very simple. That is, 
in recent years China’s national financial expenditure as 
a proportion of GDP has seen a continuing downward 
trend. For example, in 1990, state financial expenditure 
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constituted 19.5 percent of GDP for that year, in 1992 
it constituted 18.3 percent, in 1993 it constituted 16.8 
percent, and in 1994 it constituted 13.3 percent. It is 
unlikely that this figure will rise in 1995. 


Little Increase in Purchasing Power 


Over the last few years, not only has China’s national 
defense expenditure as a proportion of GDP seen a 
gradual decline, but after the nominal increases in 
national defense spending are offset by the national 
inflation rate, the actual increases in national defense 
purchasing power have been very limited. For example, 
China’s defense spending in 1993 increased by 16.7 
percent over 1992. In the same year, the prices rose by 
13.2 percent. In 1994, the actual increase in national 
defense spending was 29.3 percent. However, in the 
same year the prices rose by 21.7 percent. In 1995, 
China’s national defense budget is 63.097 billion yuan, 
a 21-percent increase over the 52 billion yuan budget 
in 1994. However, compared to the actual national 
defense expenditure of 55.062 billion yuan in 1994, the 
increase is only 14.6 percent. This is even lower than 
the 15 percent annual inflation rate which Premier Li 
Peng predicted in this year’s government work report. 
On the one hand, after being offset against the annual 
inflation rate, the nominal increase in China’s national 
defense spending represents a very limited real increase. 
On the other hand, for three successive years China’s 
actual economic growth has exceeded 11 percent, after 
inflation. This also explains, from another angle, the 
sustained decline of the proportion of GDP constituted 
by China’s national defense spending . 


Part II 
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[Article by Hu Ping (5170 1627), research fellow of the 
China International Strategic Studies Society: "China’s 
Military Spending Is Still at a Low Level — Refuting 
‘Theory of China As a Military Threat’ — Part Two"] 


[FBIS Translated Text] China’s defense expenditure, 
both in absolute terms and in relative international 
terms, is at a quite low level. 


Although China is a large country with 1.2 billion 
people, the absolute value of China’s national defense 
expenditure is not great. Converted into U.S. dollars, 
the figure is even smaller. In 1995, China’s national 
defense budget is 63.1 billion yuan. Converted at the 
spot exchange rate, this is only $7.5 billion. However, 
according to the figures contained in "The Military 
Balance" published by the International Institute for 
Strategic Studies in London, the United States 1995 
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defense budget controlled just by the Department of 
Defense is $252.2 billion (the total defense budget is 
$261.7 billion). Below, we will compare the absolute 
value of national defense budgets in various countries in 
1994. In 1994 the national defense budget of the United 
States was $280.6 billion; in Japan it was $42.1 billion, 
in France $35.6 billion, in Germany $35.3 billion, in 
Great Britain $34 billion, in Italy $16.1 billion, in Korea 
$14 billion, in Saudi Arabia $13.9 billion, in China's 
Taiwan province $11.3 billion, in Canada $9 billion, and 
in both India and Australia it was $7.3 billion. However, 
in 1994, China’s national defense expenditure was 55 
billion yuan. Converted at the 8.7:1 exchange rate in 
that year, this was equivalent to only $6.3 billion. 


The Per-Capita Amount Is Less Than $6 


Comparing the relative amounts of national defense 
spending, China’s per-capita defense expenditure both 
per citizen and per member of the armed forces ranks 
among the lowest in the world. 


In 1994, the national defense burden of each citizen 
was 45.8 yuan. This was equivalent to about $5. In 
1995, the burden is 52.6 yuan, equivalent to about $6.30. 
On the basis of the figures contained in "The Military 
Balance," the author has compiled a listing of the 92 
major countries (regions) in the world ranked in terms of 
the amounts of per-capita contribution to the respective 
national defense budgets in 1994. The results are as 
follows: Israel, with a figure of $1,412, ranks first; the 
United States, where each person contributed $1,081, 
ranks second; Singapore ranks third with $1,049; France 
ranks seventh with $615; Great Britain ranks ninth with 
$584; Germany is in 15th place with $436; Japan ranks 
17th with $336; Indonesia with $11.70 ranks 80th; India 
with a figure of $8 ranks 83rd; while China with a figure 
of $5.80 ranks 87th. The average per-capita spending on 
defense by the citizens of these 92 countries (regions) 
was $185.70. Thus clearly the per-capita spending on 
national defense by China is not only very low as 
compared to developed countries, but is also quite low 
as compared to many developing countries. 


China Ranks 85th 


According to the figures contained in "The Military 
Balance" published by the International Institute for 
Strategic Studies, by ranking the 92 major countries 
(regions) in terms of the average defense expenditure 
for each member of the military forces in 1994, we 
come up with the following results: Switzerland ranked 
first because of its small number of active service 
military personnel; Japan ranked second with national 
defense expenditure of $177,000 for every member of 
the armed forces; the United States ranked third with 
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a figure of $170,000; Great Britain ranked fourth with 
$134,000; Germany ranked 11th with $96,000; France 
ranked 12th with $50,000; Indonesia ranked 50th with 
$8,330; India ranked 61st with $5,770; while China’s 
average expenditure for each member of the armed 
forces was $2,069, which placed it in 85th position. 
The average amount of national defense expenditure for 
each member of the armed forces by these 92 major 
countries (regions) was $51,000. Even in China’s 1995 
national defense budget, the average amount for each 
member of the armed forces is only 21,000 yuan, or 
about $2,500. Summing up the above, it can be seen that 
China’s national defense expenditure for each member 
of the armed forces is not only greatly lower than that 
of the developed countries, but also lower than that of 
the majority of developing countries. 


Part Ill 
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[Article by Hu Ping (5170 1627), research fellow of 
China International Strategic Studies Society: “There 
Is No Hidden Defense Spending in China — Refuting 
‘Theory of China As a Military Threat’ — Part Three"] 


[FBIS Translated Text]The Spreading of Falsehoods 


Some foreign commentators consider that China’s actual 
military expenditure is higher than the published mili- 
tary expenditure, and they stress that China’s military 
forces annually obtain a considerable amount of sup- 
plemental income from the military’s production and 
operational activities, and sales income from military 
industry enterprises. These are all unfounded claims. 


First, the range covered by defense spending statistics 
in the various countries of the world is not exactly the 
same. This is a reality of today’s world. However, the 
scope of China’s national defense spending statistics is 
not greatly different from that of other countries. No 
matter how it is calculated, one cannot alter the fact 
that China’s national defense expenditure is low. For 
example, the expenditure on civilian staff working for 
the armed forces has always been included in China’s 
national defense expenditure, while in some western 
countries this expenditure is not necessarily included in 
national defense spending. In many western countries, 
the expenditure on para-military forces is likewise not 
included in national defense expenditure. For example, 
in the United States, much of the expenditure for the 
National Guard and the Coast Guard is met from state 
budgets. At the same time, we cannot agree with the 
exaggerated and unsubstantiated estimates which some 
westerners give for China’s para-military expenditure. 
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Second, in recent years China’s inflation has been 
quite high and military expenditure has been quite 
tight. To make up to some degree the decline in 
soldiers’ living standards, the armed forces developed a 
certain scale of production and operational activities. To 
overcome the abuses which can be produced by having 
production and operation activities carried out by the 
armed forces, in accordance with a 1993 stipulation by 
the Central Military Commission, China’s armed forces 
have already abandoned the majority of production and 
Operation activities, except for agricultural and sideline 
activities. From the day it was established, the Chinese 
PLA has had the brilliant tradition of combat forces, 
work forces, and production forces. Today, the Chinese 
forces maintain production and operation activities on 
a very small scale. Their main function is to tighten 
the relationship between the Army and the people and 
between the Army and the government, and to reduce 
the burden on the state by as much as possible. Its social 
role is far greater than its economic significance. 


Military Enterprises Do Not Have the Capacity To 
Subsidize Defense Expenditure 


Finally, the Chinese economy is at present undergoing 
reorganization in accordance with the principle of mar- 
ketization based on socialism with Chinese characteris- 
tics. The majority of national defense and military in- 
dustry enterprises long ago ceased to be under the armed 
forces system, and if the armed forces need to purchase 
materiel, they have to purchase it at the standard price. 
Like in the great majority of countries in the world, the 
profits obtained by those enterprises in China that en- 
gage in the production of military materiel constitute 
enterprise income unrelated to national defense expen- 
diture. Even if they make profits, they have to pay taxes 
to the state and distribute the remainder within the en- 
terprise. The question of such income being used to 
supplement military expenditure does not arise. Some 
people include the earnings of those enterprises which 
produce military products or former military industry 
enterprises in China’s national defense expenditure. This 
must be said to be due to a lack of common sense. In 
addition, as everyone knows, in the current process of 
reform and opening up in China, many state-owned en- 
terprises are still in a loss-making or semi-loss making 
situation, and many of these were originally military in- 
dustry enterprises. The reason for this is partly related 
to the insufficiency of military product orders in recent 
years. Based on the average overall demand of the mil- 
itary industry, some former military enterprises do not 
have sufficient work and operate at a loss or make only 
small profits. The overall military industry still needs 
the state to provide a certain amount of assistance and 
subsidies to turn military production into civilian pro- 
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duction. Thus, there is absolutely no possibility of them 
providing funds to cover military expenditure. 


The Relative Indices of Military Personnel Are Quite 
Low 


The preachers of "the theory of China as a military 
threat" often use the fact that China’s military forces 
are the largest to support their view. However, they 
ignore one factor, that today China’s population (1.2 
billion) constitutes a little over one-fifth of the world’s 
total population (about 5.5 billion), and that China’s 
armed forces (numbering 3 million) only constitute 
one-seventh of the total armed forces of the countries 
of the world (21 million). In addition, China’s armed 
forces establishment includes civilian personnel who 
in most countries are not included in the figures. The 
calculations and rankings detailed below, which are 
based on the figures in "The Military Balance” published 
by the International Institute for Strategic Studies in 
London, show that a "theory of China as a military 
threat" based on the number of persons in the Chinese 
armed forces is untenable. 


In 1993, of the 92 major countries (regions) in the 
world, there were 15 countries (regions) which had 
more than 100 armed forces personnel for every 10,000 
people. There were 36 countries (regions) which had 
from 50 to 100 armed forces personnel for every 10,000 
people; 18 countries (regions) had from 25 to 50 armed 
forces personnel for every 10,000 people; 20 countries 
(regions), including China, had 25 or fewer armed 
forces personnel for every 10,000 people. The average 
figure for these 92 countries (regions) was 74 armed 
forces personnel for every 10,000 people. Below are 
listed the specific figures for the number of armed 
forces personnel per 10,000 people for several countries: 
Korea, about 141, ranking 10th; Russia about 115, 
ranking 14th; Vietnam about 78, ranking 26th; Poland 
about 73, ranking 30th; France about 70, ranking 35th; 
the United States about 64, ranking 40th; Malaysia about 
58, ranking 45th; Italy about 55, ranking 47th; Germany 
about 45, ranking 56th; Great Britain about 44, ranking 
58th; China about 25, ranking 70th; Japan about 19, 
ranking 79th; and India about 14, ranking 86th. 


In 1993, of the above-mentioned 92 countries (regions), 
if we look at the number of armed forces personnel 
for every hundred square kilometers, we find that 
39 countries (regions) exceeded 50, 20 countries had 
figures ranging from 25 to 50, and the remainder had 
figures below 25. The average figure for the number 
of armed forces personnel per 100 square kilometers 
in these 92 countries (regions) was 104. China, with a 
figure of 31, ranked 50th, the Unites States, with a figure 
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of 18, ranked 54th, while Russia, with a figure of 18, 
ranked 63rd. 


Part IV 
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[Article by Hu Ping (5170 1627), research fellow of 
China International Strategic Studies Society: "China’s 
Armaments Are for Defense Purposes — Refuting 
‘Theory of China As a Military Threat’ — Fourth and 
Final Part"] 


{[FBIS Translated Text] Over the last 10-plus years, 
China has taken economic construction as the center 
and military expenditure has been at a very low level, 
and much military materiel has become quite outdated. 
Recently, China has purchased a very small amount 
of military materiel from abroad, and there is actually 
nothing unusual about this. However, some people have 
used this to spread the so-called "theory of China as 
a military threat." One cannot help but see this as 
very unfair or as a result of people having ulterior 
motives. Recently, some people have made a fuss 
about the delivery of the first of several conventionally- 
powered submarines which China ordered from Russia. 
However, the Indian Navy is already operating at least 
eight of the same type of submarine. In recent years, 
the Chinese armed forces have only purchased 20- 
plus fighter aircraft, which can of course only play 
an extremely limited role in a country as large as 
China. Yet some people have made a fuss about these 
purchases. They close their eyes to the fact that in recent 
years many small and medium-sized countries (regions) 
have purchased tens or even hundreds of the same type 
or higher-grade fighter aircraft. 


China Has No Aircraft Carriers 


In terms of naval materiel, China has no aircraft carrier, 
while India has had two aircraft carriers for many 
years. Even Thailand has ordered an aircraft carrier 
from Spain. In China’s existing naval alignment and 
even among those ships being built, there is still not 
one fighting vessel with displacement of over 5,000 
tons. Thus, statements about China developing a blue- 
water navy are baseless. In addition, China is one of 
the countries (regions) which has imported the fewest 
fighter aircraft over the last 30 years. Therefore, any 
military observer or commentator who is not prejudiced 
will not find it difficult to conclude that the major 
function of China’s military materiel is to defend 
China’s territory and coastal waters. China has one of 
the lowest military levels in the world, and China’s 
limited defense weapons can in no way pose a threat to 
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other countries, much less affect the regional security 
balance. 


Per-Capita Defense Expenditure Is Low 


Everyone knows that over recent years the cost of de- 
fense materiel has seen a straight-line increase. Today, 
the price of a battle tank is several million yuan, the 
price of a fighter aircraft is tens of million yuan, and 
the price of a battleship is several hundred million yuan. 
As China’s military forces are quite large in number and 
the defense budget is too small, the per-capita budget 
for each member of the Chinese military forces is very 
low. Generally, in military forces where the per-capita 
budget for each member of the forces is low, the ma- 
teriel provision is also low. Such forces are mainly just 
defenders of national territory. This fact also rebuts from 
a different angle the so-called theory of China as a mil- 
itary threat. 


A Country With a Low Military Level 


Through the above figures, facts, and comparisons of 
military levels, we can clearly see that, regardless 
of whether we speak in terms of national defense 
expenditure, size of armed forces, or materiel, China 
is situated in the lower ranks of the world. Thus, 
claims that China’s recent large-scale strengthening of 
its materiel constitutes a military threat to others, or 
that China is harming the regional security situation, 
are all baseless. Over the last 100 years, China has 
suffered greatly through invasion and bullying by the 
powers, and it fully understands the importance of 
maintaining sufficient defense strength. Like any other 
sovereign country, China musi on the basis of economic 
development gradually improve its national defense 
Capacities, but the aim of this is entirely for the purposes 
of self-defense. China is not planning to expand and act 
as a hegemonist or participate in an arms race while it 
is quite weak, and neither will it act thus when it is 
strong! The reason is not that there are strong external 
restraints, but because China has no motive. That would 
not be in accord with China’s greatest interests. Peace 
and development are where China’s basic inte vests lie, 
and these are inevitably the historical choice of the 
Chinese Government and the Chinese people. 


China is a country that loves peace. The main aim of 
China’s diplomacy is to safeguard a peaceful interna- 
tional environment so that it can centralize its limited re- 
sources in national development and construction. China 
greatly values an international situation of detente and 
good relations with neighboring lands. It advocates an 
attitude of reasonableness, mutual understanding, and 
mutual accommodation and peacefully resolving vari- 
Ous international disputes through negotiations. The ab- 
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surdity of the “theory of China as a military threat” lies 
in the fact that this viewpoint assesses China’s inter- 
ests and intentions from an outdated theory of global 
Strategy and power politics. It holds that China’s devel- 
opment will lead to China’s economic power being con- 
verted into military power which wil! become a threat to 
those abroad. However, this is basically at variance with 
China’s understanding of its basic interests and China’s 
way of thinking. 


Using Mistaken Concepts To Judge China 


The history of the 20th century shows that those coun- 
tries which try to use military strength to expand and 
establish hegemony are eventually defeated, while those 
which centralize their energies in peaceful development 
are generally successful. China believes that any arms 
race or any external expansive hegemonism begins by 
harming others and concludes with harm to oneself. 
Only through peaceful development is it possible to en- 
sure that the country sees peace and prosperity. It cannot 
be denied that among the persons who are powerfully 
spreading the idea of China as a military threat, there are 
possibly some who are trying to drive a wedge between 
China and its neighbors, so as to benefit themselves (for 
example through arms sales). Others are trying to hin- 
der and obstruct China's development. However, these 
attempts are doomed to fail. After China throws off its 
long-term poverty and backwardness by following the 
road of peaceful development, it will realize thriving 


prosperity. 


‘Mutiny’ on North Sea Fleet Missile Corvette 
HK2006091595 Hong Kong CHENG MING 


in Chinese 1 Apr 95 No 210, pp 22-23 


[Article by Kuan Chieh (7070 2212): “Mutiny Aboard 
Chinese Missile Corvette"] 


[FBIS Translated Text] In early February, an armed 
mutiny occurred aboard the No. 544 missile antisub- 
marine corvette, which is under the command of the 
North China Sea Fleet. 


Manufactured by Dalian Shipyard and commissioned in 
1990, the No. 544 missile corvette is the latest antisub- 
marine vessel in the Chinese Navy. Its electronic system 
is relatively perfect, and its fire-control operational sys- 
tem is relatively strong. China currently has a total of 
five escort vessels of this Jianghu-IV type in commis- 
sion — two with the North China Sea Fleet, two with 
the East China Sea Fleet, and one with the South China 
Sea Fleet. According to the Chinese Navy’s plan, there 
will be 12 vessels of this type in commission by the end 
of this century. 
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Drinking and Fighting During the Spring Festival 
Leads to Mutiny 


A naval source disclosed: The No. 544 missile corvette 
was under orders in early February to patrol outside 
the Huang Hai waters. It originally was scheduled to 
return to its Weihai naval base in Shandong at 1400 on 
10 February for refitting. It happened to be the Spring 
Festival when the vessel was patrolling. With the tacit 
consent of the executive officer, who was a lieutenant 
colonel, the officers and men of the vessel made an 
exception to the rules and drank liquor. After drinking, 
they played cards and finger-guessing games, which 
gave rise to fighting. Some of the officers and men on 
patrol duty left their posts without permission and joined 
the gambling. After the fighting, the corvette’s political 
commissar ordered that the four trouble-makers, who 
fought had with weapons, be placed in confinement, and 
he strictly prohibited drinking and gambling. He also 
announced that rectification would be conducted after 
their return to the base. Disagreeing with the orders, the 
officers and men of the vessel collectively refused to 
turn out for work. Those in engine room rushed to the 
commissar’s office, demanding that those confined be 
released before they operated the engine, otherwise they 
would take new actions. Yet their demand was rejected 
by the political commissar. He ordered the corvette 
to set sail for the base in 15 minutes. Armed with a 
pistol, the captain ordered them to set sail and convened 
an enlarged meeting of the corvette party committee. 
After that, the officers and men besieged the political 
commissar and captain, during which the two sides used 
weapons. Two second lieutenants who took the lead in 
the assault suffered bullet wounds, making the situation 
even worse. Of more than 120 officers and men in the 
whole vessel, nearly 40 people were embroiled in the 
event. 


After the incident had worsened, the executive officer 
Started a mutiny by leading more than 30 officers and 
men to put the captain and the political commissar 
under house arrest. However, they were besieged by 
the officers and men who were against the mutiny. 
In the ensuing gun “battle, 12 people were wounded. 
The executive officer and others who took the lead in 
causing trouble were locked up. Being in total chaos, 
the corvette sent an urgent signal to the base, asking for 
help. 


Commander of the North China Sea Fleet Goes to 
the Scene To Handle the Incident 


At that time, the No. 544 corvette was anchored 150 
nautical miles north of the Haung Hai waters. After 
receiving the extra urgent signal, the headquarters of 
the North China Sea Fleet base immediately reported 
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to, and sought instructions from the Navy headquarters. 
They then mobilized two submarines, two corvettes and 
one destroyer patrolling the sea to draw close to, and 
encircle the No. 544 corvette. Meanwhile, the Navy 
headquarters ordered eight Jian-7II and four Qiang-5 
aircraft of the Navy air arm to fly to the scene of the 
incident. Lieutenant General Wang Jiying, commander 
of the North China Sea Fleet, boarded a flagship and 
went to the scene of the incident from the North China 
Sea Fleet headquarters in Qingdao in order to direct the 
handling of the incident. 


Seven Leading Trouble-Makers Were Sentenced to 
Death 


After the incident, Yu Yongbo, member of the Central 
Military Commission [CMC], Zhang Lianzhong, com- 
mander of the Navy, and Zhou Kunren, political com- 
missar of the Navy, went to the North China Sea Fleet 
headquarters to investigate this event. 


In mid-February, the naval court martial set up a 
special court to examine the 10 February incident. Seven 
leading trouble-makers, including the executive officer, 
were sentenced to death; another 12 were sentenced to 
imprisonment for seven to 12 years; and more than 30 
others were expelled from the military and the party. 
The captain and the political commissar of the No. 544 
missile corvette were transferred to the Navy’s Logistics 
Department. 


CMC Offfice Issues an Internal Circular on the 
Mutiny 


In early March, the CMC office and the Naval head- 
quarters issued an internal circular concerning the 10 
February mutiny aboard the No. 544 corvette, saying 
the incident was a case of seriously violating discipline 
and law, as well as undermining the morale of the Army. 


The headquarters of the North China Sea Fleet said at an 
internal meeting of the fleet’s party committee that the 
event was a serious discipline violation, stressing that it 
should not be spread or relayed, and clarifying the news 
that had been circulated. Beginning in early March, 
officers at or above the regimental level in the three 
major fleets of the naval system did rotational studies 
in party and military discipline in Qingdao (North 
China Sea Fleet), Shanghai (East China Sea Fleet), and 
Zhanjiang (South China Sea Fleet) respectively. 
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PLA To Check on Unauthorized ‘Small Treasuries’ 


OW1906121695 Beijing XINHUA Domestic Service 
in Chinese 1216 GMT 12 Jun 95 


[By reporter Zhang Dongbo (1728 2639 3134)] 


{[FBIS Translated Text] Beijing, 12 (XINHUA) — The 
whole army will go all out to check on “unauthorized 
departmental small treasuries." The General Political 
Department and the General Logistics Department of 
the People’s Liberation Army [PLA] today jointly held 
an all-army telephone conference to mobilize and make 
arrangements for this work. 


A circular entitled “Opinions on the Work of Unfolding 
Checkup of ‘Unauthorized Departmental Small Trea- 
suries’ in the Whole Army,” drafted by the General 
Political Department and the General Logistics Depart- 
ment, has been printed and distributed to various units 
by the General Office of the Central Military Commis- 
sion. The circular points out that the work of check- 
ing on "unauthorized departmental small treasuries" in 
the whole army is to be coordinated with the arrange- 
ments made by the party Central Committee and the 
State Council to fight against corruption. It is an impor- 
tant measure for promoting honesty and strictly imple- 
menting financial and economic discipline. Party com- 
mittees at various levels should unify their thinking and 
strengthen leadership the work, while various military 
organs should fully cooperate and seriously organize 
the work to ensure the smooth operation of the checkup 
work. 


The "Opinions on the Work of Unfolding Checkup of 
‘Unauthorized Departmental Small Treasuries’ in the 
Whole Army,” put forward by the General Political 
Department and the General Logistics Department, 
includes the scope and methods of the checkup and 
punishment for units with problems. 


Fu Quanyou, member of the Central Military Commis- 
sion and director of the General Logistics Department, 
emphatically pointed out at the telephone conference 
that the current checkup on “unauthorized departmental 
small treasuries” is a serious political task as well as a 
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financial and economic work. It has an important bear- 
ing On improving ideological building and workstyle 
of military units, ensuring adequate logistical support, 
and preserving the character of the people’s army. He 
called on military units at various levels to carry out 
the work in a solid manner and achieve good results. 
Zhou Ziyu, deputy director of the General Political De- 
partment, also spoke at the telephone conference. He 
called on party committees at various levels to integrate 
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the work of checking up on “unauthorized departmental 
small treasuries" with education on patriotism, revolu- 
tionary outlook on life, respecting cadres and cherishing 
the soldiers, and working hard. He called for carrying 
forward the army’s fine tradition of hard struggle, in- 
dustriousness, thrift and making new contributions to 
improving party style and building an honest govern- 
ment. 
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Privatization Not ‘Orientation’ for Restructuring 


OW2006094495 Beijing XINHUA in English 
0843 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (XINHUA) — 
Privatization is not the orientation for China’s enterprise 
restructuring, according to Hong Hu, vice-minister of 
the State Commission for Restructuring the Economy. 


In an exclusive interview with XINHUA, Hong said 
that China is now concentrating on improving the 
State-owned sector as a whole and is speeding up the 
structural readjustment of State-owned businesses. 


Over the past few years 16,000 enterprises have been 
merged and 9,000 enterprises have become joint-stock 
companies, said Hong, who has participated in formulat- 
ing policies concerning China’s enterprise restructuring. 


The property right of some small State enterprises in 
some areas has been transferred or auctioned off, and 
a number of small State-owned enterprises have been 
leased to individuals for operation, he said. 


In view of this, some people overseas have drawn the 
conclusion that State-owned companies in China are 
growing toward privatization. 


Hong said, “I think this conclusion is not correct. 
Privatization is not the orientation for the restructuring 
of State-owned enterprises. The reform measures China 
is taking are intended just to effectively revitalize the 
State-owned sector as a whole.” 


He said that in introducing the shareholding system, the 
original State capital is not transferred. 


He explained that encouraging individuals and foreign 
companies to invest in State-owned companies helps 
State capital control more non-state capital, expand 
the production scale, and develop new technology and 
products, thus invigorating original State-owned assets. 


The joint-stock system is just a property organization 
form and does not mean private ownership, he said, 
noting that “both capitalism and socialism can use this 
form.” 


After transferring their property right, small State- 
owned enterprises are no longer owned by the state, 
he said. 


But the State also receives proceeds from such transfer. 
"More importantly, we persist in using such proceeds 
to invest in the State-owned sector again. This practice 
actually constitutes the rational distribution and read- 
justment of State-owned capital,” he said. 
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Since the 1980s the wave of “privatization” has swept a 
number of countries, he said, adding that some people 
thus likened China’s enterprise restructuring to the 
trend. 


But the two are different in nature, he pointed out. 


In the process of privatization, Western countries re- 
duced investment in the State-owned sector and used 
earnings from the transfer of State companies to offset 
budget deficits or repay foreign debts, he said. 


"In carrying out enterprise restructuring, we see to it that 
the public sector — including the State-owned sector 
and collectively-owned sector — holds a dominant 
position in China’s economy,” he noted. 


In so doing, the State-owned sector controls the lifeline 
of the national economy and plays a leading role in 
China’s economic growth, he added. 


Hong Hu said that under the condition of a socialist 
market economy, the State-owned sector is represented 
by State capital, that is, the state-owned sector operates 
wherever there is State capital. 


The State can set up enterprises together with other in- 
vestors, he said, noting that in enterprises with property 
owned jointly, State capital retains the nature of its own- 
ership. 


According to Hong, the organizational form of prop- 
erty of the State-owned sector falls into five categories: 
State-owned enterprises, wholly State-owned compa- 
nies, companies with majority shares controlled by the 
State, companies with State-owned shares and other 
companies involving State investment. 


“With the introduction of a modern enterprise system, 
China will achieve growth of the State-owned sector in 
all the five categories of enterprises,” he said. 


He said that the goal for China’s enterprise restructuring 
is to establish by 2000 a framework for an operational 
mechanism and. a modern enterprise system that will 
be suited to a socialist market eco:omic structure, so 
that the State-owned sector will play a leading role in 
China’s economy. 


Shareholding System Effect on Firm Restructuring 


OW1906135495 Beijing XINHUA in English 
1327 GMT 19 Jun 95 


[FBIS Transcribed Text] Wuhan, June 19 (XINHUA) — 
Xu Hui, a young worker of the Wuhan-based Bingchuan 
Industrial Co. Ltd., has regarded the prosperity of her 
company as her own since she bought 6,000 yuan worth- 
of shares of the company. 
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She said, “Ninety percent of our company’s 1,500 
workers have bought shares of the company. We che: ish 
the development of our company because our interests 
are tied with those of the company.” 


"With a steady increase in our company’s production, 
we have doubled our monthly wages to 600 yuan in two 
years’ time. As both employees and shareholders of the 
company, we are very happy with this,” she added. 


To date, Xu has attended shareholders’ congresses four 
times during which she examined the work reports of 
the board of directors and the company’s development 
plans. She has also elected the chairman of the company 
and members of the board of directors. 


Her company was a standard joint-stock company 
launched by the State-owned Wuhan Down Clothing 
Factory and two other enterprises at the end of 1992. 


Of the company’s shares worth 40.88 million yuan, 
the state controls 9.54 percent, the legal person of the 
company 70.46 percent and individuals the rest. 


Over the past two years the company has set up 
eight subsidiary companies, four factories and one 
commercial mansion through acquisition, merge and 
drawing foreign investments. 


The value of its assets had doubled to 80 million yuan, 
an Official of the company said, adding that the company 
increased its industrial output value to 203 million yuan 
in 1994 from 80 million yuan in 1992. 


The company generated 34 million yuan in profits and 
taxes last year, up from 7.3 million yuan in 1992 and 
its per-capita productivity soared by 250 percent in two 
years, he added. 


Feng Sanjiu, general manager of the company, said that 
his company plans to double its Binchuan down clothing 
production to one million items this year. 


“Over the next three to five years we plan to increase 
our company’s annual output value to 500 million and 
annual profits and taxes to 100 million yuu,” he said. 


The Bingchuan Company is one of the 1,600 companies 
in Hubei that have introduced the joint-stock system so 
far. The companies have issued shares totaling 20 billion 
yuan. 


A leading official of the Hubei Provincial Commission 
for Restructuring the Economy described the introduc- 
tion of the joint-stock system as an “effective way” of 
invigorating state-owned enterprises. 

A recent survey shows that the companies that have 
instituted the joint-stock system are much better in 
economic returns than those that have not instituted the 
system yet. 
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Over the past three years shareholding companies in this 
capital of Hubei Province has scored an annual increase 
of at least 30 percent in output value and profits, 15 
percentage points higher than non-shareholding ones. 


Provincial government officials agreed that by issuing 
shares companies can raise money in society to finance 
their technological upgrading. 


For example, some 1,000 shareholding companies in 
Hubei have raised seven billion yuan so far, roughly 
matching the value of their original assets. 


On. official said that the system of the board of directors 
is conducive to making correct policy decisions. 


At the end of 1994 China had 15,000 limited-liability 
joint-stock companies and 17,000 limited-liability com- 
panies. 

The shareholding system is being introduced in state- 
owned companies throughout the country. 


Hong Hu, vice-minister of the State Commission for 
Restructuring the Economy, said, “The shareholding 
system is a property organization form and an enterprise 
system, both of which the private economy and the state- 
owned sector can use.” 


"The overwhelming majority of shareholding companies 
are state-owned companies, in which the state-owned 
sector still holds a dominant position,” he said. 


Urban Housing Reform Being Stepped Up 
HK1906/22595 Beijing CHINA DAILY in English 
19 Jun 95 pl 


[Article by Yang Yingshi: “Housing Adapts to Market") 


[FBIS Transcribed Text] Urban housing reform, which 
focuses on shifting from welfare-oriented public hous- 
ing to market-oriented commercial housing, is being 
stepped up in China. 


More than half of China’s provinces, municipalities 
and autonomous regions have mapped out their plans 
for such reform, said Chen Xuebing, spokesman for 
the Housing Reform Leading Group under the State 
Council. 


Housing reform programmes have been introduced in 
30 cities, including Beijing, Tianjin, Nanjing, Wuhan, 
Zhengzhou, Hangzhou and Harbin, Chen told a seminar 
on economic reform held in Beijing at the weekend. 


Low-rent housing used to be part of the public welfare 
package provided by the government for State employ- 
ees. 
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This is expected to be gradually phased out by the 
reform, the seminar was told. 

The reform aims at a gradual increase in rents for public 
apartments. 


Such rents have so far increased to account for an 
average of 4 to 8 per cent of an urban family’s income, 
compared with less than | per cent a few years ago. 


By the end of this century, the rent for public housing 
will account for 16 per cent of an urban family’ income. 


Beijing, for instance, has raised its monthly public 
housing rent to 0.87 yuan ($0.11) per square metre 
this year from 0.55 yuan ($0.07) last year. The rate is 
expected to rise to 1.3 yuan ($0.15) per square metre 
in 1996 and 1.8 yuan ($0.21) per square metre in 1997, 
Chen said. 


As part of the reform, a public housing reserve fund 
system is being set up. 


Under the system, work units will contribute 5 per cent 
of their payroll and employees will deposit 5 per cent of 
their salaries into the fund, which will be used to help 
them buy housing. 


People who contribute to the reserve fund can apply for 
a preferential mortgage loan from the government. 


Most urban residents have accepted the concept of 
buying their home, rather than simply depending on the 
government as before, Chen said. 

He added that the national Comfort Housing Project, 


which aims to ease the lack of housing for middle- and 
low-income families, is going smoothly. 


Construction work has begun in 50 of the 59 cities that 
have been selected to kick off the project, Chen said. 


The five-year project, launched earlier this year, aims to 
build 150 million square metres of housing, to be sold 
to families at cost. 


The project is designed to help fine tune the real estate 
market. 


In cities such as Wuhan, Nanjing, Zhenjiang and Lu- 
oyang, home prices, which had risen as a result of real 
estate fever, have started to drop, Chen said. 


Academician Views China’s Fiscal Weakness 
MS1606141795 London FINANCIAL TIMES 

in English 16 Jun 95 p6 

[Report by Tony Walker: "China Is ‘Risking Collapse’ 
from Fiscal Weakness"] 


{[FBIS Transcribed Text] Beijing — China risks disin- 
tegration if it does not act decisively to strengthen cen- 
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tral government revenues, improve tax collection and 
formulate a new tax distribution system, a leading re- 
searcher has warned. 


Mr Hu Angang, a senior fellow of the Academy of 
Sciences, a government think tank, said in an interview 
that China’s fiscal weakness in one sense recalled 
problems in the former Yugoslavia, where the erosion 
of central revenues had contributed to the collapse of 
the state. 


Beijing’s revenues accounted in 1994 for 5.1 per cent 
of gross domestic product compared with 6.8 per cent 
in 1992. In the U.S., central revenues account for about 
20 per cent of GDP, in Japan about 14 per cent, and in 
Britain about 35 per cent, according to Mr Hu. 


Mr Hu noted that in Yugoslavia, on the eve of its 
dissolution amid ethnic strife, such revenues were down 
to 5.6 per cent. Although he was at pains to say 
that China was in no imminent danger of fragmenting, 
he warned that the parlous state of China’s finances 
threatened to undermine central authority at a time when 
wealthier provinces were asserting their independence. 
Beijing was endeavouring to counter this trend, but its 
efforts were inadequate. 


"Instead of getting beiter the situation keeps changing 
for the worse,” Mr Hu said. He blamed Beijing's 
problems partly on resistance from the provinces to new 
tax reforms introduced in 1993. 


Powerful provincial chieftains had prevailed on the cen- 
tre to give ground on new revenue-sharing arrange- 
ments. These had been aimed at strengthening central 
finances, and also achieving a more equitable distribu- 
tion of tax revenues to poorer areas. 

Mr Hu said Beijing was losing out in the “political 
games” being played with wealthier provinces such 
as Guangdong and Zhejiang. Poorer provinces were 
being further disadvantaged and the prosperity gap was 
widening. 

Mr Hu is regarded as something of an iconoclast and 
doomsayer among Chinese academics, but the fact that 
he is able to publish his work and speak relatively 
freely indicates that powerful figures in the leadership 
see political benefits in allowing his warnings to be 
publicised. 

His predictions bolster arguments by leaders such as Mr 
Zhu Rongji (as published), the executive vice-premier 
in charge of the economy, who have been pushing 
for a strengthening of central control after the rush to 
decentralise in the early 1990s. 


Mr Hu is urging the government to reinforce a weak tax- 
collecting regime, stiffen penalties for tax evasion and 
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avoidance, and abolish special economic zones which 
provide tax incentives for new investment. 

He said one glaring example of central budgetary 
weakness was the fact that the military had to become 
involved in business activities like operating hotels 
simply to keep afloat. “This is unheard of in any other 
country,” he said. 

A western economist challenged Mr Hu’s gloomier 
predictions about a possible break-up of China, and said 
ceniral finances were not quite as serious as described 
when “off-budget” items were included. China budgeted 
for a deficit of 66.68bn Yen (Sbn pounds) this year, to 
be financed mainly through the issuing of government 
bonds. 


*State Trade Official Views Enterprise Reform 


9S5CE0419A Beijing JINGJI GONGZUO TONGXUN 
[ECONOMIC WORK NEWSLETTER] in Chinese 
28 Feb 95 No 4, pp 3-6 


{Interview with Chen Qingtai, vice chairman of the State 
Economic and Trade Commission, by reporter Ma Tianji 
(7456 1131 7535): “Intensifying Enterprise Reform in a 
Down-to-Earth Way”; place and date not given] 


[FBIS Translated Text] Last year's Central Economic 
Work Conference affirmed that intensifying the reform 
of state-owned enterprises would be a major task of 
economic restructuring in 1995. Recently this reporter 
has interviewed Chen Qingtai,, vice chairman of the 
State Economic and Trade Commission, about the work 
of continuing the pilot project for building a modern 
enterprise system, intensifying the enterprise reform, 
and related issues. 


[Ma] Vice Chairman Chen, can you briefly describe 
what progress has been made since the State Council 
convened the conference last year on the pilot project 
for building a modern enterprise system? 


[Chen] Since the State Council work conference on the 
pilot project for building a modern enterprise system, 
all localities and departments throughout China as well 
as the 100 individual enterprises participat‘ng in the 
pilot project have made concrete plans for the prompt 
dissemination and implementation of the guidelines set 
by the conference and have picked up their pace in 
this work. Nationally speaking, with the conference as 
a hallmark, the project has now entered the stage of 
substantive action. 


[Ma] Can you talk about some specifics? 


[Chen] Yes, from two perspectives. As far as the State 
Economic and Trade Commission is concerned, we 
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have established an interministry council to strengthen 
leadership for the project. 

On 24 November last year, as required in the sum- 
mary minutes of the State Council’s 4Sth premiership 
meeting, and under the auspices of the State Economic 
and Trade Commission, a joint council, composed of 
17 ministry-level units, was established for “piloting a 
modern enterprise system and optimizing the asset struc- 
ture in some cities.” We also set up systems for joint 
meetings and for liaison people and mapped out a plan 
for major work in the near future. 


Then, in December and January, our commission held 
two training sessions in Shanghai and Beijing, attended 
by comrades in charge of the pilot project from the 100 
experimental enterprises, the provincial and municipal 
economic and trade commissions, and related indusirial 
departments. The training focused on formulating plans 
for the pilot project. We also set forth some suggestions 
on how to organize and implement work in this area. 
Now, under the leadership of our commission, the 
various provincial and municipal people’s governments, 
and the related departments, the work on the project has 
entered the stage of drafting and discussing plans for 
implementation. 

In addition, late last November, our commission took 
the lead in creating a coordination committee to start 
revising the 12 supplementary documents related to the 
“pilot plan" to bring them into line with each other. 
The committee is made up of individuals chosen from 
the State Economic and Trade Commission, the State 
Commission for Restructuring the Economy, the State 
Planning Commission, the Ministry of Finance, and the 
People’s Bank of China. So far, we have done a first 
round of work on seven of the documents. We have also 
gone to Shanghai, Shenzhen, and other places to solicit 
comments from local authorities and enterprises. 


Now, as for what has happened nationally, the leader- 
ship in all localities, departments, and enterprises are 
taking this pilot project very seriously. They are taking 
practical measures. And they are steadily pushing the 
project forward. 


First, to strengthen leadership for the project, all 
provinces and municipalities have formed project- 


leading groups or set up some system for holding 
coordination meetings on this project. The number one 
or number two leaders of the Ministries of Chemical 
Industry, Railways, Water Resources, Metallurgical 
Industry, Coal Industry, Electronics Industry, and Posts 
and Telecommunications, as well as of the General 
Textile Association, personally head such _project- 
leading groups in their respeciive departments. In 
most provinces and municipalities, including Shanghai, 
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Sichuan, and Jilin, key local leaders are the heads of the 
project-leading groups. And, to meet the needs of the 
project, all have adjusted their administrative bodies to 
ensure that they have a sound organizational structure 
with clearly defined missions and responsibilities. 
Second, all localities and departments are proceeding 
steadily with the project in line with their actual 
conditions. They are taking the following steps: 

One, going deep into the realities to conduct investi- 
gations and studies in order to get acquainted with the 
basic situation they are dealing with. For example, Com- 
rade Huang Ju in Shanghai called six joint discussion 
meetings of leaders from the enterprises and depart- 
ments concerned to solicit their comments on 12 specific 
issues relevant to the project, such as transforming state- 
owned enterprises into companies, restructuring their 
debt makeup, creating an enterprise leadership struc- 
ture, and speeding up development of the cooperative 
stockholding system. Based on investigations and stud- 
ies, a principle was drawn up for developing the pilot 
project, namely, “take the lead in thinking, be positive 
in attitude, and offer suggestions to support the project.” 
Meanwhile, the municipal departments concerned orga- 
nized 16 lectures on the 12 specific issues. They also 
seriously analyzed the question of how to develop the 
pilot project in line with the current enterprise situa- 
tions and made clear the key tasks to be done as well 
as where the difficulties are likely to lie. 


Another example is Jiangsu Province, which has estab- 
lished an “archive” covering the enterprises participating 
in the pilot project to keep abreast of their conditions. 
Other provinces and municipalities have also taken steps 
to get acquainted with the conditions of the pilot en- 
terprises in their respective localities. For the purpose 
of conducting the project, many provinces and munic- 
ipalities have categorized and prioritized the iarge and 
medium-sized state-owned enterprises in their localities 
in conjunction with the work of inventory and asset 
reappraisal. 

Second, selecting enterprises for the pilot project and 
working out implementation plans. Preliminary figures 
from 29 provinces and municipalities show that, as of 
December 1994, in addition to the 100 State Council- 
selected enterprises, more than 1,300 other enterprises 
had joined the pilot project at the provincial and 
municipal level. And there were a number of pilot 
enterprises at the prefectural and city level. Altogether, 
more than 2,200 enterprises were involved in this project 
at various levels across the country. 


All provinces and municipalities have formed imple- 


mentation programs to ensure that the pilot project gets 
off to a smooth start and continues to make solid head- 
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way. In general, their programs have three phases: the 
preparation phase (conducting investigations and draw- 
ing up plans); the implementation phase (drafting related 
policies and examining and approving plans made by 
the participating enterprises), and the operational phase 
(offering follow-up service, exchanging experiences, co- 
ordinating efforts, giving guidance, seeking solutions to 
specific difficult problems, and ceaselessly summing up 
experiences). 


Third, proposing plans to address difficult problems and 
stressing the principle of “triple reform and one strength- 
ening” (reorganization, restructuring, and remodeling, 
plus strengthening enterprise management). The project- 
implementation plans being drafted by various depart- 
ments, localities, and pilot enterprises are all character- 
ized by “three links”; that is, they are linked to the Ninth 
Five-Year Plan, to the major tasks for 1995, and to the 
principle of the “triple reform and one strengthening.” 
So far, 80 of the 100 pilot enterprises have drawn up 
the outlines of their project-implementation plans. The 
plans will undergo further discussion by the departments 
concerned before being submitted to the State Economic 
and Trade Commission for the official record. 


Fourth, taking anticipatory steps where actual condi- 
tions permit. Before the national conference on the pi- 
lot project for building a modern enterprise system, 
many provinces and municipalities had taken anticipa- 
tory steps in this respect based on the guidelines of the 
Third Plenary Session of the 14th CPC Central Com- 
mittee and in accordance with their local conditions. For 
example, Shanghai, Jiangsu, Shandong, Guangdong, Fu- 
jian, Sichuan, and some other provinces and municipal- 
ities started early and have laid a fairly solid foundation 
for the work. In Shanghai, the municipal party commit- 
tee and government have made it a major task for the 
next three years to take the lead in building a modern 
enterprise system. Now, they have issued a document 
entitled "Opinion on Some Questions Concerning the 
Pilot Project for Building a Modern Enterprise System” 
and begun working concretely on the project. Around 
the time of the above-mentioned national conference, 
Guangdong Province prepared six related documents ad- 
dressing such questions as how to define and manage 
the property rights of state assets and how to solve his- 
torically inherited problems in enterprises. 

On the whole, the nationwide pilot project for building a 
modern enterprise system is going forward aggressively 
and steadily. 


[Ma] Are there any problems, though, that haven't been 
resolved in this project? 


[Chen] Of course, there are some. One of the main 
problems is uneven development. Coastal places like 
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Shanghai, Shandong, Guangdong, Jiangsu, and Fujian 
began earlier than others, and their work is also more 
solid. They have laid out a path and taken measures to 
deal with difficulties and key problems. Other places, 
although they take the pilot project very seriously, 
are still at the stage of learning and publicizing what 
the project is all about because they started late. A 
second problem is that it is very hard to coordinate 
the 12 supplementary documents related to the State 
Council “pilot plan." And a third problem is that 
some misunderstandings or misgivings about the project 
remain unresolved. 


[Ma] The year 1995 can be said to be the year of 
enterprise reform. What measures, then, will the State 
Economic and Trade Commission take this year to 
intensify reform of state-owned enterprises? 


{Chen} A recent national economic and trade conference 
has made clear the guiding principle for this work in 
1995, namely, to translate into action the guidelines con- 
tained in the "Decision" of the Third Plenary Session of 
the 14th CPC Central Committee; to firmly conduct the 
three key tasks of separating government administration 
from enterprise management, achieving sound internal 
management within enterprises, and gradually building a 
social security system; and to make concrete progress in 
transforming the enterprise operational mechanisms, up- 
dating their systems, quickening their restructuring, and 
conducting supplementary reforms—all with the imple- 
mentation of the pilot project of the modern enterprise 
system and the test-program for "optimizing the capital 
structure” in some cities as the entry point. 


Now, under this guiding principle, we have put forward 
10 measures for intensifying the reform of state-owned 
enterprises in 1995: 


1. Select a number of enterprises to participate in 
the pilot project for building a modern enterprise 
system. We should concentrate our efforts on the 
State Council-approved 100-enterprise pilot project for 
building a modern enterprise system. This work should 
be carried out in accordance with the "Company Law" 
and other related laws and regulations as well as the 
“Pilot Plan" approved by the State Council. 


2. Continue to implement the "Enterprise Law" 
and "Regulations on Transformation of Operational 
Mechanism of Enterprises Owned by the Whole 
People," quickly put into effect the "Regulations on 
Supervision and Management of Enterprises Owned 
by the Whole People," and thoroughly enforce the 
“Labor Law." We should strengthen the management 
of state assets in enterprises, establish a responsibility 
system for this purpose, and see to it that enterprises 
fulfill the duty of preserving and increasing the value 
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of state assets. Together with the State Administration 
of State Property, we will work out a list of 1,000 or 
so individual enterprises to be overseen by supervisory 
organs authorized by the State Council. We will also 
draft a series of measures, which, after approval by 
the State Council, will be used as a basis for forming 
supervisory boards in these enterprises. The first batch 
of enterprises with such supervisory boards will appear 
in 1995. 


3. Increase enterprise funds for production and 
operations through numerous channels and establish 
a mechanism for boosting and such 
funds. The state should gradually build a system for 
steadily and selectively channeling capital into its large 
and medium-sized backbone enterprises in accordance 
with its financial capacity. 


4. Increase investment in the technological upgrading 
of enterprises and accelerate the pace of their trans- 
formation.. We should stick to the principle of nurtur- 
ing the good and strong and concentrate our financial 
resources on supporting large and medium-sized state- 
owned enterprises with strong leading bodies, which are 
doing well in transforming their operational mechanism 
and have with a bright future in the market. Also, we 
should cultivate those enterprises that have considerable 
potential to compete well in the international market. 


5. Disperse surplus enterprise personnel into society 
and relieve enterprises of the burden of providing 
social welfare benefits to their employees. All types 
of enterprises participating in the pilot project should 
first remove surplus personnel from their posts and 
give them necessary training so that they may change 
their occupations and apply for new jobs. Then step- 
by-step efforts should be made to disperse them into 
society through multiple channels. In relieving the 
enterprises of the burden of providing social welfare 
benefits to their employees, we should put emphasis on 
developing various service units. In cities and regions 
where conditions permit, some enterprises may be 
selected as test enterprises to explore how to separate 
public welfare units from enterprises. 


6. Make a success of the enterprise bankruptcy ex- 
periment. In compliance with the "Bankruptcy Law" 
and the State Council "Circular on Some Questions Re- 
garding the Trial Implementation of State Enterprise 
Bankruptcy Procedures in Some Cities,” those enter- 
prises that are unable to meet their debt obligations 
and have no hope of improvement should be allowed 
to declare bankruptcy. We should gradually establish a 
normal mechanism to eliminate this kind of enterprises 
through bankruptcy procedures so that all existing en- 
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terprises will be able to assume full responsibility for 
their own profits and losses. 


7. Take measures to solve the heavy debt problem 
of the enterprises left over from the past. With 
regard to the enterprises participating in the pilot project 
for building a modern enterprise system, we should 
enforce the various policies related to inventory, asset 
reappraisal, and the measure of “replacement of fund 
allocations by loans" aimed at increasing state funds. 
This should be done in conjunction with reorganization 
of the enterprises into companies. 


8. Strengthen internal enterprise internal manage- 
ment, run enterprises strictly according to the reg- 
ulations, and raise their overall quality. We should 
continue to develop the campaign to "transform enter- 
prise operational mechanisms, strengthen management, 
make improvements from within, and raise operational 
efficiency” to help enterprises stop losses and increase 
profits. We should thoroughly and methodically evalu- 
ate the leading bodies of large and medium-sized enter- 
prises, dismiss and replace incompetent managers, and 
reorganize those leading bodies that have numerous or 
serious problems. We have to combine enterprise reform 
with the strengthening of enterprise management to ef- 
fectively improve basic enterprise management, partic- 
ularly capital management, cost control, and quality as- 
surance. We should perfect the systems of job responsi- 
bilities and performance evaluations within enterprises; 
strictly enforce national laws and regulations that deal 
with product quality and standards, weights and mea- 
sures, and financial and accounting procedures; and or- 
ganize relevant departments to step up supervision and 
spot checks in these areas. In addition, we should see to 
it that large and medium-sized state-owned enterprises 
put more money into science and technology research 
to lift their technological caliber ever higher. 


9. Reform the strategy on structuring the industrial 
sector and enterprises. We should readjust the cost of 
restructuring our industrial sector and enterprises in line 
with national and local financial resources. We should 
seize Opportunities to readjust the makeup of our state- 
owned enterprises in a planned and methodical way. To 
do this, the main method is to merge some enterprises. 
Supplementary measures include the establishment of 
Sino-foreign joint ventures and the lease, sales, contract, 
and bankruptcy of enterprises. 


10. Continue the experiment on the establishment of 
enterprise groups. 

[Ma] Thank you for detailing these specific measures for 
intensifying enterprise reform. It looks like there will be 
quite some major tasks to accomplish in the next stage 
of this work. 
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[Chen] Yes, that is right. Successfully managing our 
large and medium-sized state-owned enterprises and 
building a modern enterprise system will be no simple 
feat. In 1995, we need to focus our efforts on tackling 
four pilot programs approved by the State Council while 
strengthening the management of our enterprises. 


Number one, we should conduct the pilot project for 
building a modern enterprise system, involving the 
100 large and medium-sized state-owned enterprises. 
The first task here is to gear up the revision of the 12 
supplementary documents and try to complete this work 
in the first half of the year. Second, the pilot enterprises 
should draw up their work plans, with emphasis on the 
"triple reform and one strengthening,” by April. Those 
operating in the red or barely making a profit must 
formulate concrete plans to stop losses and increase 
profits. Third, small discussion meetings should be held 
to discuss the pilot project’s key points and problem 
areas and to find solutions. Fourth, we should step up 
investigations and studies, value the innovative spirit of 
the masses, and promptly sum up experience to guide 
all aspects of work. Fifth, all localities and departments 
should create the kind of external environment that the 
pilot enterprises need in order to succeed. 


Number two, we should tackle the 18-city enterprise 
"capital structure optimization" program. First, it is 
necessary to implement the already-published reform 
measures and formulate related supplementary mea- 
sures, bearing firmly in mind the program’s main themes 
of “capital growth, reform, dissemination, and bank- 
ruptcy." Second, participating cities should select some 
enterprises for implementing the modern enterprise sys- 
tem on a trial basis with a view to clearly defining the 
investor in state-owned enterprises, actively exploring 
ways to reform the government structure, and estab- 
lishing a state asset management and operation system. 
Third, more efforts should be devoted to adjusting the 
capital makeup, mainly through enterprise merger and 
reorganization. Fourth, we should pick up the pace in 
reforming the social security system in such areas as 
unemployment and old-age insurance. 


Number three, with regard to the pilot program for 
developing the 56 enterprise groups approved by the 
state, we should set up a standard for enterprise 
groups this year according to the "Company Law." 
We have to consolidate and give full play to the role 
of core enterprises, perfect and expand the system of 
authorized management of state assets, further clarify 
the investor in state-owned enterprises, strengthen the 
relationship of property rights, and build and improve 
the system of parent and subsidiary companies. 
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Number four, the pilot program for transforming 
the three national corporations into companies with 
state-controlled stocks touches on a lot of things 
and is an important policy-related task. We must 
carefully explore ways to make this program a real 
success. 


Number five, we should beef up enterprise manage- 
ment. This is an important part of the work of intensi- 
fying enterprise reform as well as one of the major tasks 
in the pilot project for building a modern enterprise sys- 
tem. The next step in strengthening enterprise manage- 
ment is to integrate reform and management and guide 
enterprises in beefing up their management as called for 
in the modern enterprise system. As for the specifics, we 
need to do the following: 


1. Heighten our understanding of the importance of 
management and make management improvement a 
critical part of the pilot project for building a mod- 
ern enterprise system and a top order of the day. 
On the one hand, we should strive to find out what 
management-strengthening tactics will be effective 
in our new landscape and continue to develop the 
campaign to "transform enterprise operational mech- 
anisms, strengthen management, make improvements 
from within, and raise operational efficiency." On 
the other hand, we should find out how to exercise 
scientific management, with emphasis on improving 
management of the 100 pilot enterprises selected for 
building the modern enterprise system. We should 
combine innovations in enterprise restructuring with 
innovations in management, explore the different 
methods of management suited to different types of 
enterprises in the market economy, and offer workable, 
practical experiences for all enterprises to exercise 
scientific management. 


2. Implement a responsibility system for asset manage- 
ment in enterprises and establish a checking and over- 
seeing system in this regard. While implementing the 
"Regulations on Supervision and Management of As- 
sets in State-Owned Enterprises," we should work out a 
“provisional procedure for implementation of the asset 
management responsibility system in state-owned enter- 
prises.” The purpose is to have this system implemented 
in all state-owned enterprises and, through the signing 
of letters of asset management responsibility, define the 
responsibility for managing the assets of enterprises and 
strengthen supervisory and control mechanisms in this 
regard. 


3. Gear up the building of the entrepreneurial ranks. 
In accordance with the objective needs of the mar- 
ket economy, we should put greater effort into train- 
ing factory directors (managers). We should set a stan- 
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dard for evaluating entrepreneurs, establish an archive 
to record the performance of enterprise managers, ex- 
plore ways to professionalize the entrepreneur ranks, 
and gradually form a market for management profes- 
sionals. The method for selecting enterprise managers 
should be gradually changed to recruiting from the job 
market through open competition. We must also test 
out the annual salary system for managers, perfect the 
evaluation-based reward and penalty system, and grad- 
ually form a mechanism for the superior to win and 
the inferior to drop out. In line with current enterprise 
reform work, we should study and devise specific strate- 
gies for fortifying entrepreneurial ranks. 


4. Go all out to publicize well-managed enterprises 
and outstanding entrepreneurs. Certainly, a lot of well- 
managed enterprises and outstanding entrepreneurs have 
now emerged. Despite the rather tight macroeconom!. 
environment, they have struggled hard and come up 
with a lot of successful experiences in operations 
and management. Examples are the Qingdao-Libohaier 
[0448 0514 3189 1422] Group and others, to which the 
leading comrades of the party Central Committee and 
the State Council have given their full seal of approval. 
Their experiences should be earnestly summarized and 
then widely publicized to boost everyone’s confidence 
in achieving success in enterprise management. The 
publicity will allow more businesses to learn and draw 
lessons from these experiences and encourage more 
state-owned enterprises to strengthen their management 
and get better economic returns. The State Economic 
and Trade Commission plans to hold a nationwide 
enterprise management meeting in late February. One 
topic to be discussed at the meeting is the need 
to widely publicize the experiences of well-managed 
enterprises and successful entrepreneurs and to set up 
some models in this respect. We hope that the news 
media will work closely with us on this and help with 
the publicity. JINGJI GONGZUO TONGXUN, as an 
organ of the State Economic and Trade Commission, 
should especially play a leading role in reporting the 
above-mentioned experiences. We should try to launch 
a high tide in such publicity after the meeting. 


*Scholars View Infrastructure, Economic 
Development 


95CE0410 Beijing QUANLI SHIJIE (MANAGEMENT 
WORLD) in Chinese 24 Mar 95 No 2, pp 106-111 


[Article by Li Boxi (2621 3124 3305), State Council De- 
velopment and Research Center, and Liu Deshun (0491 
1795 7311), People’s University of China: "“Compar- 
ing and Analyzing Relations Between Regional Infras- 
tructural Construction Levels and Economic Growth in 
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China"—first paragraph is QUANLI SHIJIE introduc- 
tion) 


(FBIS Translated Text] By analyzing the differences 
between infrastructural construction levels and study- 
ing their relation to economic growth in various regions 
in China, this article tries to demonstrate the relation- 
ship between infrastructural construction levels and eco- 
nomic growth and elucidates the effects on economic 
growth of regional differences in infrastructural facili- 
ties. The results indicate that there actually exist inter- 
relations between infrastructural construction levels and 
economic growth and that the regional differences be- 
tween infrastructural construction levels and economic 
growth tallies to a great extent with the regional differ- 
ences in per-capita national income. 


Since the development of the reform and opening-up 
program, China’s economy has grown rapidly. Follow- 
ing rapid economic development, it has become more 
and more obvious that lagging basic industries and in- 
frastructural facilities have restrained economic growth. 
However, it takes a long time to yield returns from in- 
vestments in infrastructural facilities and basic indus- 
tries, and such investments make little or even no profits. 
(The reasons for creating this situation in China are rel- 
atively complicated. Sometimes it arises from the char- 
acteristics of the basic industries and infrastructural fa- 
cilities, while it may also be created by unhealthy or 
even distorted price and investment structures.) There- 
fore, insufficient investment in basic industries and in- 
frastructural facilities often becomes a "bottleneck" in 
the development of the regional economy and the en- 
tire national economy. Thus, in recent years, the cen- 
tral government and the local governments have paid 
full attention to investing in basic industries and infras- 
tructural construction. Academicians have also attached 
great importance to study of the interrelation between 
economic growth and the development of basic indus- 
tries and infrastructural facilities. 


I. Classification of and Index by Which To Judge 
Infrastructural Facilities 


The infrastructural facilities mentioned in this article can 
be divided into the following seven categories: Commu- 
nications and transportation, posts and telecommunica- 
tions, energy supplies, environmental protection, school 
education, public health, and social welfare. Urban wa- 
ter supply and drainage and cultural and recreation fa- 
cilities should also be included, but they are not covered 
in this article because we are short of statistics and data 
in this connection. 


Our principles for the selection of raw data were: |) 
To try our best to show the conditions of a certain 
category of basic infrastructural facilities; 2) to strive 


ECONOMIC AFFAIRS 39 


to use other related data to substitute for data we were 
short of; and 3) to select data by paying full attention 
to the relationship between infrastructural facilities and 
economic growth. For example, in judging the situation 
in the supply of energy in a certain district, the data we 
selected was the amount of energy and electric power 
used for industrial production in that district instead of 
the capacity to produce energy or electric power there, 
because some districts may produce large amounts of 
energy and electric power. However, if most of the 
energy and electric power produced are sent to other 
areas, those areas which consume energy and electric 
power are the main beneficiaries. 


The conditions based on which we selected raw data in 
measuring the levels of various types of infrastructural 
facilities were as follows: 


Communication and transportation included railway, 
highway, waterway and railway transportation. For rail- 
way transportation, we selected railway service mileage. 
For highway transportation, we selected highway ser- 
vice mileage and the number of cars in civilian use. For 
waterway transportation, we selected waterway mileage, 
the number of motorized boats and ships, and the num- 
ber of ports, wharves and berths. For the shipping in- 
dustry, we selected the number of workers emplyed by 
the industry. 


Posts and telecommunications included mail delivery 
and telephone, telegram, and FAX services. In collect- 
ing the initial data in this connection, we selected the 
number of post offices, the number of means of trans- 
portation for postal service, the amount of carrier tele- 
graphic equipment, and the number of telephones and 
FAX machines. 


For energy supplies, we selected the amount of power 
and energy consumed by the industrial sector. 


For environmental protection, we selected the number 
of personnel working for environment protection, the 
rate of the overall use of solid industrial wastes, the 
proportion of waste gas emission after smoke prevention 
and dust control, the amount of waste water reclaimed 
after treatment, and the total amount of investment for 
waste water treatment. 


For school education, we selected the ratio of those 
with higher education (graduates from universities and 
from colleges for professional training), enrollment 
in institutions of higher learning, specialized middle 
schools and regular middle and primary schools, and 
the number of institutions of higher education. 


For public health, we selected the number of public 
health institutions, hospital beds, and professional per- 
sonnel. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


40 ECONOMIC AFFAIRS 


For social welfare, we selected the number of facilities 
for senior citizens and the disabled, the number of 
foundations for rural social security services, and their 
available funds. 


The general method we used is to calculate from the 
bottom to the top. For example, after the railway facili- 
ties in the 30 provinces, municipalities, and autonomous 
regions in China were calculated one after another, we 
then combined the resulis with highway, waterway, and 
air transportation facilities to figure out the overall index 
of communications and transportation. After the overall 
index of all seven major categories of infrastructural fa- 
cilities was calculated, we then figured out the overall 
index for the entire infrastructural construction in accor- 
dance with a certain formula. On the basis of the par- 
ticular method selected, we then figured out the levels 
of all infrastructural facilities in the 30 provinces, mu- 
nicipalities, and autonomous regions in China and also 
standardized the results of our calculation. The province 
with the largest value was set at 100. We compared 
other regions to this. Due to space limitations, we have 
not provided a detail description of how the data was 
obtained and calculated. How regional differences in in- 
frastructural construction levels in China were analyzed 
is also omitted. 


Among the seven major categories of infrastructural fa- 
cilities of communications and transportation, posts and 
telecommunications, energy supplies, school education, 
public health, and social welfare, we call the first three 
categories public infrastructural facilities of an eco- 
nomic nature, because they are directly involved in pro- 
duction or we can say that they are directly connected 
with economic growth. We call the other four categories 
of infrastructural facilities (environmental production, 
public health, school education, and social welfare) pub- 
lic infrastructural facilities of a social nature, because 
they are aimed at increasing social welfare benefits or 
they indirectly affect investment performance. When in- 
frastructural facilities of the first three categories are 
judged as a whole, their index is called the economic 
index. When infrastructural facilities of the other four 
categories are judged as a whole, their index is called 
the social index. When infrastructural facilities of all 
the seven categories are judged as a whole, their index 
is called the overall index. The method of calculating 
the economic index is to find the geometric mean of 
the indexes of the three categories of communications 
and transportation, posts and telecommunications, and 
energy supplies. The method of calculating the social 
index is to find the geometric mean of the indexes of 
the other four categories of environmental protection, 
public health, school education, and social welfare. The 
method of calculating the overall index is to find geo- 
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metric mean of the indexes of the aforementioned seven 
categories of infrastructural facilities. 


II. Analysis of Current Regional Differences in 
China’s Infrastructural Construction Levels 


On the basis of our calculation, we are able to draw the 
following conclusion: 


1. There are relatively better infrastructural facilities in 
several provinces and municipalities, including Shang- 
hai, Beijing, Tianjin, Liaoning and Jilin. Among these 
provinces and municipalities, Beijing Municipality 
ranks top in communications and transportation, posts 
and telecommunications, school education, and public 
health, while Shanghai ranks top in energy supplies (the 
indexes of energy and power consumption are adopted 
here), and environmental protection, and investment. 
Shanghai, Beijing, Tianjin, Liaoning and Jilin take the 
first five places. 


2. Places where the standards of infrastructural facilities 
are comparatively lower are Guangxi, Hainan, Inner 
Mongolia, Anhui, Jiangxi, Henan, Hubei, Guizhou, 
Sichuan, Yunnan, Tibet, Shaanxi, Qinghai, and Gansu. 
In terms of geographical distribution, areas where the 
standards of infrastructural facilities are relatively lower 
are mainly located in China’s western and central 
regions. Infrastructural facilities in Guangxi and Hainan 
in China’s coastal region are also sub-standard, because 
they started developing themselves quite late. The 
standards of infrastructural facilities in nine of the 
provinces in China’s western region are below average 
with the exception of Gansu, Xinjiang, and Ningxia, 
where they are slightly above the average. The reason 
is that there are fewer people in Gansu, Xinjiang and 
Ningxia. 


3. The standards of infrastructural facilities in Hebei, 
Jiangsu, Zhejiang, Fujian, and Shanghai in the coastal 
region and in Heilongjiang, Shanxi and Hunan in the 
central region are above the national average, while the 
other three provinces (Hebei, Fujian, and Shandong) 
are below it. As far as the overall standard is con- 
cerned, the national average is only about 37 percent 
of the standard in Shanghai. The ratio between Shang- 
hai and the Guangxi Zhuang Nationality Autonomous 
Region, which has the lowest standard, is 5.48:1. The 
equalizing value, the standard deviation, and coefficient 
of dispersion of the overall index of the infrastructural 
construction levels in 30 provinces, municipalities, and 
autonomous regions are 37.42, 20.43 and 0.55 respec- 
tively. 


4. The regional differences in various categories of in- 
frastructural facilities vary. Although in overall terms 
the regional differences of infrastructural facilities in 
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China are what we have described before, the situation is 
not the same for infrastructural projects of different cat- 
egories. There are large regional differences among in- 
frastructural facilities in posts and telecommunications, 
communications and transportation, and school educa- 
tion. Their equalizing values are 20.98, 23.78 and 25.1. 
The values of their coefficient of variation are 1.01, 0.88 
and 0.64; and the values of the maximum divided by the 
minimum are 16.26, 15.13 and 7.63 respectively. 


5. Compared with the social indexes, the economic 
indexes in nearly all the provinces, municipalities, and 
autonomous regions (with the exception of Beijing 
Municipality) are larger. The equalizing value of these 
two indexes is 27.15 and 48.82, and the coefficient of 
dispersion is 0.80 and 0.40. All this shows that the 
regional differences of the infrastructural facilities of an 
economic nature (communications, telecommunications, 
and energy supplies) are much greater than those of 
a social nature (environmental protection, education, 
public health, and social welfare). 


6. If we examine the results of our calculations, we 
realize that the method used to obtain the indexes 
needs improvement. For example, there are limitations 
in setting the indexes with the area of the province as a 
basic figure in various provinces where the economy is 
growing. We must also think twice about a method to 
demonstrate the development of infrastructural facilities 
On a per-capita basis. 


7. In comparing infrastructural facilities, another impor- 
tant factor is that systems and policies are not the same 
in various localities. The efficiency of such facilities in 
different localities is also not the same. We have dis- 
cussed this issue in another report of ours about the 
comparative advantage of various localities. This article 
compared infrastructural facilities. We must conduct an 
overall analysis of the comparative advantage when we 
make policy decisions on an investment, but the situ- 
ation will be different if we have to take into consid- 
eration the factors of policy and systems. For example, 
infrastructural facilities in Liaoning are better than those 
in Guangdong, but the situation is different if we make 
an overall comparison between the two. Another mat- 
ter we want to point out is that the data quoted by this 
article are for up to the end of 1992. Communications 
and telecommunications have developed rapidly in the 
past two years. Such development is even faster in areas 
where the system and policies are better. 


III. Relations Between Infrastructural Construction 
Levels and Economic Growth 


We put the several indexes of the infrastructural facili- 
ties, the per-capita national income, the ratio of the so- 
cial labor force in primary industry, and the density of 
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population together so that it was easy for us to compare 
them. There exist some relations between the infrastruc- 
tural construction levels and the per-capita national in- 
come and between the ratio of the primary industry and 
the density of population. Specifically speaking, there 
are also fewer people living in areas such as Inner Mon- 
golia, Tibet, Gansu, Qinghai, Ningxia, Xinjiang, Yun- 
nan, and Guizhou where infrastructural facilities are in- 
sufficient, more people work in primary industries in 
these areas, and the per-capita national income is low. 
On the other hand, more people ordinarily live in areas 
such as Shanghai, Beijing, Tianjin, Liaoning, Guang- 
dong, Jiangsu, and Zhejiang where infrastructural con- 
struction levels are high, fewer people work in primary 
industry, and the per-capita national income is high. 


However, there are also exceptions, such as Guangxi, 
Hunan, Henan, and other areas where the per-capita 
national income is lower than the average, but the 
density of their population is higher. The economic, 
social, and overall indexes in Jilin are higher than 
average, but its per-capita national income is lower. 
The economic, social, and overall indexes of Xinjiang’s 
infrastructural facilities are lower than average, but its 
per-capita national income is higher. The emergence 
of such a situation may have something to do with 
the industrial structure, population, area, and investment 
policy there. 


Generally speaking, infrastructural construction basi- 
cally affects the economy in three ways. The first and the 
most important way is that infrastructural facilities play 
an active role in production, and that they affect pro- 
duction and employment in the area, since they are in- 
termediate public consumption goods [zhong jian gong 
gong xiao fei pin 0022 7035 0361 0364 0756]. When 
economic development in a certain area is so fast that 
the local infrastructural facilities cannot keep pace, or 
the use of such facilities exceeds a certain limit, there 
will be traffic congestion, insufficient electric and wa- 
ter supplies, and difficulties in maintaining telecommu- 
nications, attending school, and seeking employment. 
Public infrastructural facilities may affect production by 
raising worker labor efficiency. Various infrastructural 
facilities affect production activities in different ways. 
The role of those facilities in the fields of communica- 
tions and transportation, posts and telecommunications, 
and energy supplies is significant, because they directly 
affect people’s living conditions. The role of infrastruc- 
tural facilities in other fields such as school education 
and pu: «c heh are less significant. Facilities for so- 
cial securi:; — cial welfare, culture, and recreation will 
only indirectiy affect production, because they only af- 
fect -suiker labor efficiency. 
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The second way is that infrastructural construction lev- 
els influence workers in moving from one region to an- 
other and enterprises in choosing their sites. Therefore, 
they too affect production activities. It is conceivable 
that either workers or enterprises would choose to de- 
velop themselves in a district where infrastructural fa- 
cilities are better, if other essential productive factors, 
production conditions, and the economic environment 
(such as income, taxation, public security, and economic 
policy) were identical in two districts. As far as workers 
are concerned, it perhaps makes life easier for them, but 
for enterprise management, areas with better infrastruc- 
tural facilities are locations where it would be easier 
for the enterprise to develop itself in a healthy man- 
ner and reduce production costs. Enterprises may use 
available communication and telecommunication facil- 
ities, abundant water and electric power supplies, and 
so on. Meanwhile, they may also arm themselves with 
the high technologies developed by the nearby institu- 
tions of higher learning and research institutes. All these 
points are crucial to enterprises in competing with oth- 
ers in the course of developing the market economy. In 
fact, the interflow of the labor force from one region to 
another and the new pattern of investment in China in 
the past few years have substantiated this point. Natu- 
rally other factors such as the local economic and geo- 
graphical conditions, preferential policies, prospects for 
development, and so on will also affect the flow of com- 
petent people. However, the infrastructural construction 
level is an absolutely indispensable factor. For exam- 
ple, a certain province witnessed high-speed economic 
growth for several years running, but its infrastructural 
facilities were unable to keep pace with such rapid eco- 
nomic development. This factor has restrained its fur- 
ther economic development. Its highway and railway 
network is unable to meet the needs of its economic 
growth. Its electric power supply is often interrupted, 
while its port facilities are saturated. These problems 
have turned away many foreign companies; they choose 
other locations with better communication and telecom- 
munication facilities to do their business. 


Finally, some of the services provided by the public 
infrastructural facilities will directly become final con- 
sumer goods and thus help improve social welfare bene- 
fits and living standards. Infrastructural facilities which 
provide such services may be divided into two cate- 
gories. One category includes those aimed at satisfying 
basic social demands in education, public health, and so- 
cial welfare (such as facilities to serve the aged and dis- 
abled), while the other category includes those facilities 
which serve individual consumers during their leisure 
hours (such as tourism, sightseeing, visiting relatives 
or friends, and recreation). The infrastructural facilities 
which provide such services are communications, trans- 
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portation, posts and telecommunications, culture, and 
recreation. 


In short, infrastructural facilities that affect the worker 
income most are those which are directly connected with 
production and those which will make workers or enter- 
prises move. Because traffic, telecommunications, and 
energy and water supplies directly affect and restrain 
production, they play an extremely important role. In- 
frastructural facilities which are aimed at increasing so- 
cial welfare benefits, and which indirectly affect the pro- 
duction efficiency, play a less significant role in creating 
income differences in various localities. 


From the aforementioned paragraphs, we understand the 
impact of infrastructural facilities to economic activities. 
In order to carefully investigate the role of infrastruc- 
tural facilities in China in promoting economic growth 
in various regions, and to find out the relation between 
the two, we have used the indexes of the infrastructural 
construction levels and the per-capita national income in 
30 provinces, municipalities, and autonomous regions as 
data to figure out the correlation coefficient between the 
economic, social, and overall indexes of the seven cate- 
gories of infrastructural facilities and the per-capital na- 
tional income. The results of our calculation are shown 
in the following table: 


Table of Correlation Coefficients Between Various Cate- 
gories of Infrastructural Construction and Per-Capita 


National Income 

Communications and 0.9038 
Transportation 

Posts and Telecommunications 0.9325 
Energy Supplies 0.7921 
Environmental Protection 0.7826 
School Education 0.8496 
Public Health 0.8037 
Social Welfare 0.4720 
Economic Index 0.9521 
Social Index 0.8628 
Overall Index 0.9403 


The main characteristics reflected in the table are as 
follows: 
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1. The infrastructural facilities of nearly all categories 
are closely connected with the regional economic 
growth. 


2. The economic index maintains the closest relation- 
ship with per-capita national income. Its correlation co- 
efficient is 0.9521. The correlation coefficient between 
the social index and the per-capita national income is 
0.8628, and that between the overall index and the per- 
Capita national income 0.9403. This result is quite reg- 
ular when we take into consideration the role of infras- 
tructural facilities in promoting production. 


3. The correlation coefficient of posts and telecommu- 
nications is the highest among the infrastructural facil- 
ities of the economic nature and that of communica- 
tions and transportation is next. All these coefficients 
are above 0.9. This has shown the significant role of 
posts, telecommunications, communications, and trans- 
portation in the development of regional economies. 
Energy supplies are also related to economic develop- 
ment. Only its relation with economic growth is not so 
close compared with communications and telecommu- 
nications. 


4. Among the infrastructural facilities of a social nature, 
the correlation coefficients of school education and 
public health are comparatively high. They are only 
lower than those of communications and transportation 
and of posts and telecommunications. Therefore, we 
must never underestimate the role of infrastructural 
facilities in education and public health in promoting 
economic construction. Environmental protection and 
social welfare have an indirect impact on economic 
activities. Infrastructural facilities in these categories are 
even less correlative, while those in social welfare are 
the least correlative with economic growth. 


The result of our research on the dependency relation 
between the infrastructural facilities in China and the 
per-capita national income is basically identical with 
those in foreign countries. The results of our analysis 
and calculations show that the kind of close relation be- 
tween the infrastructural facilities and economic growth 
in China is rarely seen. For example, the correlation 
coefficient between the economic index of the infras- 
tructural facilities and the per-capita national income is 
0.95. This coefficient is much lower in other countries. 


In investigating out the impact of infrastructural facili- 
ties on economic growth and on economic standards in 
different regions, there is one point which merits our 
attention. The positive correlation between infrastruc- 
tural facilities and economic standards cannot be re- 
garded as a simple and casual relationship between the 
two. On the one hand, the relationship between public 
infrastructural facilities and economic growth is com- 
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plicated. Conditions provided by public infrastructural 
facilities may become the reason for economic growth, 
while economic growth in turn promotes improvement 
and development of infrastructural facilities. Therefore, 
infrastructural facilities and economic growth restrain 
and promote each other. On the other hand, there are 
many factors which affect economic growth. 


Although our research is restricted by data, but it 
still can show the important role of the infrastructural 
facilities in creating regional differences in the per- 
Capita national income. However, in order to study 
the relation between public infrastructural facilities 
and economic activities even more accurately and in 
greater detail, we must gather all available materials 
on infrastructural facilities in the fields of aviation, 
water and energy supplies, culture and recreation, and 
social welfare. In working out the economic, social, and 
overall indexes of the infrastructural facilities, we must 
determine the weight of each category of infrastructural 
facilities in developing the economy and then calculate 
the overall index. This task has not been accomplished, 
because it is relatively difficult to compile all the 
materials need. 


IV. Several Viewpoints 


The analysis and discussion in the previous paragraphs 
can be summarized into the following two points: 


1. Right now, there exist large regional differences in the 
infrastructural construction levels and in the economic 
growth levels in China. Moreover, the two kinds of 
differences are identical to a great extent. 


2. Either as a separate factor or as a whole, infrastruc- 
tural facilities of all categories play a significant role in 
creating the difference in economic standards. Accord- 
ing to the dependency relation between infrastructural 
facilities and economic standards and between such fa- 
cilities and the national income, we must, from now 
on, pay attention to the following points in developing 
regional infrastructural facilities and working out the re- 
gional layout of the national economy: 


First, because infrastructural facilities play an impor- 
tant role in promoting or restraining economic growth, 
we must attach importance to the special role of such 
facilities when we work out plans for development of 
the national or regional economy. This is because one 
of the prerequisites in developing regional market sand 
forming a unified national market is the flow of essen- 
tial productive factors, labor force, and information from 
one region to another. Moreover, the carriers to facilitate 
the rapid flow of the essential productive factors, labor 
force, and information are the infrastructural facilities in 
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communications, transportation, posts, and telecommu- 
nications. Only by using modernized means of commu- 
nications, transportation, and telecommunications, can 
we facilitate the free flow of various resources and pro- 
ductive factors among various regions and optimize the 
allocation of resources. Meanwhile, we must also pay 
full attention to the role of education and public health in 
promoting economic growth. Although their role is less 
significant than that of communications, transportation, 
and telecommunications, we should not underestimate 
their role in raising worker labor efficiency or ignore 
the fact that they indirectly affect economic activities. 
Particularly it is true for education. It can help workers 
not only improve their skills but also apply the most ad- 
vanced technologies in production and put them to their 
best use. 


Second, in developing the western and central regions 
where infrastructural construction levels are low and 
the economy is not well-developed, we need to pour 
a large amount of money into developing infrastruc- 
tural facilities. However, the regional economy there is 
not well-developed, and it is hard for such regions to 
raise money by themselves. Therefore, it is impossible 
to have enough funds within a short period. Therefore 
the central government must appropriate more funds 
to help regions which are economically backward and 
less developed build major infrastructural projects in 
communications, telecommunications, and water con- 
servancy, and in basic industries such as energy and 
raw material resources. It must also attach importance 
to developing national projects for scientific research 
and cultural and educational facilities. We must mainly 
rely on the local financial sector to develop local social 
infrastructural facilities, rural and urban public utilities, 
rural water conservancy projects, and local scientific re- 
search, cultural, educational and public health facilities 
in economically backward areas. Meanwhile, we must 
fully realize that the government investment alone is 
not enough to develop infrastructural facilities in com- 
munications, telecommunications, and other fields. We 
must work out preferential policies to attract more in- 
vestments from foreign and domestic institutions and 
from the civilian sector. 


Third, areas with established economic strengths where 
the economy is developing rapidly, but where infrastruc- 
tural facilities are just about average or at a low level, 
should lose no time in pooling all resources and raising 
funds for the development of infrastructural facilities. 
They must strive to score new achievements in this con- 
nection within a short period to prevent inappropriate in- 
frastructural facilities from hampering economic devel- 
opment. These areas include Shandong, Jiangsu, Zhe- 
jiang, Fujian, Shandong, Guangdong, Guangxi, Hainan, 
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and Hubei. Most of the provinces are in the coastal re- 
gion. Since the development of the reform and opening- 
up program, economic development in these areas has 
been quite rapid because of their favorable geograph- 
ical location and preferential policies. However, there 
exists the problem of insufficient infrastructural facili- 
ties. Particularly in urban districts in these areas, serious 
problems such as traffic congestion and insufficient en- 
ergy and water supplies are severely hampering further 
economic development. On the one hand, these areas 
must use all available funds to develop infrastructural 
facilities, while on the other hand, they must strive to 
broaden all channels to raise more funds and attract for- 
eign businesses to invest in infrastructural construction. 


Fourth, infrastructural construction levels in Shanghai, 
Beijing, Tianjin, and Liaoning are in the front rank in 
China. However, infrastructural facilities in these areas 
still fail to meet the requirements for economic devel- 
opment and to satisfy the needs of the people. The task 
of these areas in developing their infrastructural facili- 
ties is to consolidate and renovate existing facilities and 
strengthen their own relatively weak sectors such as so- 
cial welfare facilities in Beijing, Liaoning, and Shang- 
hai; educational facilities in Tianjin and Liaoning; and 
environmental protection facilities in Beijing and Liaon- 
ing (Shenyang City in particular), so that the infrastruc- 
tural facilities in these areas will be further improved to 
satisfy the needs for economic development. 


Finance & Banking 


Beijing To Cut Enterprise Loan Burden for 
Mergers 

OW2006090495 Beijing XINHUA in English 
0818 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (XINHUA) 
— China will reduce or stop charging loan interests 
from well-managed State-owned enterprises which have 
annexed entities in difficulty in 18 pilot cities. 


However, the annexing enterprises should make plans 
to repay the debts of the poor businesses in the mergers 
to banks within five years, and no less than 20 percent 
of the debts should be paid back each year, said the 
circular issued by the People’s Bank of China, the State 
Economic and Trade Commission, and the Ministry cf 
Finance. 


In repaying the debts, the annexing enterprises are 
allowed to stop paying interests for the loans, for two 
years if the loans were used as circulating funds, and 
for three years if used as fixed assets investment. 


After the period, the enterprises have to pay loan 
interests as before. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-118 
20 June 1995 


Many State-owned enterprises are suffering from a 
heavy burden of repaying loans and their interests in 
changing their operation mechanisms. 


Standardizing Stock, Futures Market To Continue 


OW1906150895 Beijing XINHUA in English 
1443 GMT 19 Jun 95 


{[FBIS Transcribed Text] Beijing, June 19 (XINHUA) 
— China’s commodities futures exchanges will all be 
changed into non-profit organizations with a member- 
ship system within the next six months. 


This was one of the tasks outlined at a conference on 
supervising the stock and futures markets, which was 
concluded Sunday [18 June]. 


Most of China’s 15 commodities futures exchanges are 
profit-making companies, which allow brokers to flout 
standard practice in the exchanges, some experts have 
pointed out. 


“Those organizations with a membership system will 
prevent the brokers from affecting the exchanges by 
pursuing their own interests,” they said. 


In establishing the new mechanism, China Securities 
Regulatory Commission (CSRC) will issue licences to 
futures brokers and futures traders not acting as brokers, 
said CSRC Chairman Zhou Daojiong. 


The CSRC, in cooperation with other departments, 
will crack down on futures trading with overseas 
partners, especially foreign exchange futures and foreign 
exchange margin trading. 


However, some national corporations which have a 
stake in hedging, will get overseas futures trading 
licences from the CSRC and the foreign exchange 
administration. 


To avoid disasters resulting from improper operations, 
no experimenting with derivatives will be allowed 
without the approval of the Securities Committee under 
the State Council, Zhou said. 


China will issue licenses for underwriting and for 
individual trading to make a clear distinction between 
brokering and trading for themselves. 


It will also develop more overseas markets to open more 
channels for raising capital, while affirming Chinese 
firms’ positions in the Hong Kong and the US securities 
market, Zhou said. 


Six Chinese firms have already been listed on Aus- 
tralia’s stock exchange, which is expecting to see an- 
other 17 in the future, according to official sources. 


A trial-run with B shares, reserved only for foreign 
investors, will spread out from Shanghai and Shenzhen 
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to other regions, and more well-managed enterprises 
will issue B shares when the international market is 
favorable, Zhou said. 


During the conference, the CSRC made the decision to 
apply for membership in an international organization of 
stock administrators to strengthen its cooperation with 
international securities and futures supervisory groups. 


Legal Framework for Securities Market Established 


OW1906135795 Beijing XINHUA in English 
1332 GMT 19 Jun 95 


[FBIS Transcribed Text] Hangzhou, June 19 (XINHUA) 
— China has set up the legal framework and instituted 
a supervisory system for its rising securities market, 
according to a Asian-Pacific symposium on securities 
and futures market held here recently. 


According to Chinese participants, since 1981 China has 
issued negotiable securities worth 600 billion yuan, in- 
cluding financial securities, investment securities, enter- 
prise securities and stocks. 


China now has 2,000 securities-handling agencies and 
10 million registered stock investors. 


Over the past three years the Chinese government has 
promulgated more than ten sets of national regulations, 
including the Provisional Regulations on Control of 
Stock Issuance and Marketing, Special Regulations 
Concerning the Floatation and Listing Overseas of 
Shares by Joint-Stock Companies Ltd., Regulations 
Governing the Management of Stock Exchanges and 
Provisional Regulations on Banning Frauds in Securities 
Deals. 


Meanwhile, the China Securities Regulatory Commis- 
sion has also promulgated a number of detailed rules 
for the implementation of these regulations. 


More than 300 law firms and accounting offices focus- 
ing on the securities business have been set up through- 
out China, with the approval by the commission and 
other government departments. 


Over the past two years government departments have 
investigated 10 cases of violating regulations and rules 
on securities deals and penalized violators. 


The Chinese government is now formulating a number 
of new laws and regulations on securities. 


Industrial, Commercial Tax Revenues Up in May 
OW2006044195 Beijing XINHUA in English 
0242 GMT 20 Jun 95 


{[FBIS Transcribed Text] Beijing, June 20 (XINHUA) 
— China’s industrial and commercial tax revenues in 
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May increased by more than 10 billion yuan (about 1.2 
billion US dollars), or 31.6 percent, over the same period 
of last year, according to the State Administration of 
Taxation. 


A breakdown of the total figure, which is not available 
at present, showed that the central government revenues 
rose 27.8 percent and the local revenues 37.4 percent. 


The administration said that the relatively slow growth 
in the amount of the central taxes was largely due to 
businesses being in arrears and the slow increase in 
import taxes collected by customs. 


By the end of May, companies nationwide were a total 
of 18.8 billion yuan (about 2.2 billion US dollars) in 
arrears. 


Customs officers collected a mere 14.05 billion yuan 
(about 1.7 billion US dollars) in industrial and commer- 
cial import taxes between January and May, a measly 
7.3 percent increase, and 7.5 percentage points lower 
than the growth rate of total imports during the same 
period. 


The administration said that most taxable items went up 
by more than 20 percent in May, with value-added tax 
and consumption tax, two of the most important taxes, 
rising 30.4 percent over the same month of last year. 


Most provinces, municipalities, and autonomous regions 
Saw tax revenues rising considerably in May. But in 
south China’s island province of Hainan, tax revenues 
continued their downward move, 13 percent below a 
year ago, according to the administration. 


In the first five months of this year, China’s industrial 
and commercial tax revenues increased by 28.5 percent, 
accounting for 37.8 percent of this year’s goal. 


The administration urged that more efforts be made to 
ensure that revenues will not fall short of the 1995 
nationa! tax target. 


Bond Sales Quotas Being Fulfilled 


OW2006084295 Beijing XINHUA in English 
0803 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (XINHUA) 
— Chinese individual residents nationwide had snapped 
up 100.697 billion yuan (about 12 billion US dollars)- 
worth of three-year certificate Treasury bonds by June 
15, according to the latest statistics from the People’s 
Bank of China, the country’s central bank. 


The figure, which is 60.52 percent more than the amount 
sold by the same time last year, represents 96.73 percent 
of this year’s planned total of this type of bonds. 
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A central bank release said that sales quotas have 
been fulfilled in many provinces, municipalities and 
autonomous regions. 


China put on sale two types of bonds on March 1: 


The non-tradable certificate bonds carry an inflation- 
adjusted 14 percent interest rate upon maturity. The rate 
is 1.76 percentage points higher than bank yields for the 
same term. 


The tradable three-year unregistered bonds, valued at 
some 20 billion yuan (about 2.4 billion US dollars) and 
underwritten by securities institutions, carry a coupon 
rate of 14.5 percent, 2.26 points higher than bank deposit 
yields for the same term. They are not inflation-adjusted. 


Market trading of the unregistered bonds started after 
the issue closed on March 20. The certificate bonds, the 
sales deadline of which has been set at July 31, are not 
allowed to be listed and traded on the secondary stock 
markets. 


Observers say that the certificate bonds have been well 
received mainly because Chinese individual residents, 
who actually have few investment alternatives, are 
drawn by the bond’s attractive interest rate, the inflation 
subsidy that ensures returns ahead of price rises, and the 
low risk involved compared with stock investments. 


Foreign Trade & Investment 


Difficuities in IPR ‘Action Pian’ Outlined 


HK1906133795 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 
16 Jun 95 p 23 


[Article by Wan Yi (8001 6654): "Formation and Latest 
Development of Sino-U.S. ‘Action Plan’"] 


{[FBIS Translated Text] Since World War II, devel- 
oped countries’ patented products have been fabricated 
in many developing countries. For instance, all West- 
ern medicines available in China were counterfeits be- 
fore 1984. Therefore, Western countries, headed by the 
United States, proposed signing an international intel- 
lectual rights treaty, especially an international patent 
treaty within the World Intellectual Property Organiza- 
tion (WIPO). 


Five meetings have been held, but no treaty signed. 
This is because developing countries had great influence 
within the WIPO, with China alone having a quarter 
say. [sentence as published] As a result, all demands 
presented by developed countries, such as extending the 
time limit for protecting patents and offering protection 
in all fields, were not met. 
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Then it occurred to the United States that it could 
bring the problem of intellectual property rights to the 
GATT conference table. Unlike WIPO, developed coun- 
tries have a greater influence in GATT, and developing 
countries rely on developed countries for help. There- 
fore, since 1990, the United States has chosen to discuss 
the problem with other countries within GATT, and the 
first country they selected to discuss the problem with 
was China. It happened that in this period, China was 
scrambling for GATT membership and needed the sup- 
port of the United States. This led to the signing of 
the “Memorandum of Understanding.” Judged by the 
terms of the memorandum, the United States got almost 
all it had failed to get in WIPO. The Chinese Gov- 
ernment honored all its concessions, such as revising 
the “patent law"; two years later, however, the situation 
developed beyond the Chinese Government's expecta- 
tions. In 1994, the United States put China on the prior- 
ity watch list in its disputes with China over intellectual 
property rights. China and the United St-tes opened the 
second talks on intellectual property rights, and the two 
sides threatened to return like for like. This finally led 
to an “action plan.” 


Illegal Reproduction Remains Rampant 


This last chance for the United States. According to 
an informed source, when the Chinese Government 
assigned the end of 1994 for the deadline for its entry 
into GATT, the United States realized that this was 
the last chance to bring China to its knees — for 
three reasons: |) The United States had experienced 
an economic recession in the previous few years; 2) 
China’s favorable balance of trade with the U.S. had 
continued to grow over the previous two years; and 
3) China had further infringed upon U.S. intellectual 
property rights, especially CD copyrights, over the 
previous two years. For example, if a new CD appears in 
New York this week, it will be available in Beijing next 
week. On the other hand, the United States had always 
put China, Brazil, and India on the priority watch list 
and regarded China as the chief offender. Moreover, 
China was eager to restore its GATT membership. 
Despite hagglings, the United States finally achieved 
what it wished. The situation in the key period 
for law enfor-ement brooks no optimism. According 
to the *: plan," China committed to set aside 
the peric 0 31 March to 31 August as a key 
period for law enforcement across China. In this period, 
the spearhead would be directed against the illegal 
reproduction of audio-visual products and the piracy of 
famous trademarks. However, no significant progress 
has been made, and CD piracy has grown even furt »:r, 
although more than hali of the key period has elapsed. 
According to a report, many peddlers recetniy were 
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still found selling pirated CDs right at the gates of 
the Ministry of Radio and Television, and other key 
departments located in Zhongguancun which are mainly 
responsible for cracking down on piracy. The prices of 
fake CDs were even higher than before the key law 
enforcement period — of course, they were much lower 
than those of legal products. When I asked a peddler 
the reason, he said: “Do you not know that the key law 
enforcement period is in force?" I asked again: “What 
if you are identified?” He answered with confidence: 
“Nothing matters. My earning from one successful deal 
can more than cover all my losses from 10 confiscations 
by the police." What made this possible? Exorbitant 
profits. It seems that to eliminate piracy, it is unworkable 
to deal harsh blows only against piracy in the circulation 
channel and to fine peddlers. One expert said: If things 
go on like this, the United States possibly may “send 
representatives to Beijing for talks for the third time.” 


Revised "Patent Law" Is Expected To Come Out 
Soon 


There was a hiccup in the pian to set up a unified 
and coordinated administrative and law enforcement 
institution. During the negotiations, the U.S. side sug- 
gested to the Chinese side that they should unify ad- 
ministrative and law enforcement organs concerning in- 
tellectual property rights across the country. Although 
the Chinese side categorically rejected the U.S. “indis- 
creet" proposal, they finally committed to give play to 
the coordinating and guiding functions of the existing 
law enforcement system. Later, the patent and copyright 
bureaus drew up a plan to set up a combined and uni- 
fied administrative and law enforcement institution. The 
plan was turned down for the following main reasons: 
1) Conlficts of interest between various depariments; 2) 
Local protectionism; 3) The Chinese side was worried 
that the United States would lead them by the nose. Var- 
ious departments now are preparing to set up their own 
administrative organs. It is reported that such organs 
will have a considerable power, and that their verdicts 
will be as valid as those handed down by judicial or- 
gans. In addition, they will have the same powers as 
the court. For instance, they will have the power to seal 
properties, preserve evidence, and summon witnesses 
and parties concerned. If all this turns out to be true, 
it will represent a great change in China’s judicial sys- 
tem. Of course, all this remains to be confirmed by the 
legislature. 


The existing laws governing intellectual property 
rights soon will be amended and improved. Accord- 
ing to the “action plan.” the Chinese side will amend and 
improve its existing laws governing intellectual property 
rights, as promised. First, the agent system concern- 
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ing intellectual property rights. As required by exist- 
ing laws, foreign businessmen will commission Chinese 
agents to apply for patents and to register their trade- 
marks with the proper authorities. The drawbacks of 
this practice are: 1) Only a few businessmen will fol- 
low this procedure, which is detrimental to competition; 
2) It does not agree with the national treatment principle 
contained in the relevant international accord. The re- 
vised law possibly may allow foreigners to set up joint 
venture agents or exclusively funded agents to handle 
matters concerning intellectual property rights for for- 
eigners. When conditions mature, such agents may be 
allowed to act for local customers. Second, the con- 
tents of the articles. For instance, a major change will 
be made to Article 60 of the “patent law” (according to 
the original plan, a new article was to be formulated, 
but the plan was scrapped owing to opposition by the 
party concerned). The main points of the revised law 
will be as follows: 1) Incorporating civil punishments, 
such as making an apology, restoring the original state 
{hui fu yuan zhuang 1863 1788 0626 3692], or writing a 
statement of repentance; 2) Organizing an independent 
police team to protect patent rights which has the power 
to seal properties and account books, and to summon the 
parties concerned (such powers belong to judicial organs 
now); and 3) If any party concerned finds the punish- 
ment meted out by the patent organ to be unacceptable, 
he is entitled to appeal to the court within three months 
(which are to be reduced to 15 days) of the date of re- 
ceiving the notice. 


According to a reliable source, the revised patent law 
will be promulgated soon, possibly in late July, meaning 
before and after talks on China’s GATT re-entry. Again, 
the laws and legal documents concerning the following 
are being worked out: Laws concerning copyright at- 
testation, such as allowing foreigners to set up agents 
in China; laws concerning customs inspections, such as 
banning the export and import of counterfeits; and laws 
concerning market access, such as setting no numerical 
limits to foreign intellectual property right products, and 
allowing foreigners to set up joint-venture enterprises in 
China which are engaged in reproduction. 


Japanese Investment Exceeds U.S. in Shanghai 


OW2006044495 Beijing XINHUA in English 
0150 GMT 20 Jun 95 


[FBIS Transcribed Text] Shanghai, June 20 (XINHUA) 
— Japan has surpassed the United States in the amount 
of investment made this year in China's largest eco- 
nomic center. 


According to statistics, Japanese business people were 
involved in 232 projects with a total investment of 630 
million US dollars in the first five months of this year. 
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Economists here say that Japanese business people have 
shown an interest in Shanghai, the New Pudong Area 
in particular, since 1990. 

They have taken the lead in setting up sole foreign 
investment businesses in the area, and a joint venture 
retail shop and an international trade and investment 
company in the Waigaogiao Bonded Zone, as well as 
contracting for developing plots of land in China's 
largest economic and technology development zone. 


By the end of May of this year, Japanese business people 
had opened 1,361 projects with a combined investment 
of 2.563 billion U.S. dollars. 


A municipal official in charge of foreign funds said 
the investment by business people from Hong Kong, 
Macao, and Taiwan in Shanghai has dropped this year 
while that by European countries and Japan is rising 
fast. 


Analysis Views Foreign Investment in Yangtze 
Areas 

OW2006044795 Beijing XINHUA in English 
0257 GMT 20 Jun 95 


["Analysis: Foreign Investment Advances Along 
Yangtze" — XINHUA headline} 


{[FBIS Transcribed Text] Hefei, June 20 (XINHUA) 
— Interior provinces, including Anhui and Jiangxi, 
along the middle and lower reaches of the Chang Jiang 
River have become new focuses of investment for many 
overseas businessmen. 


Less than three years after China’s announcement of the 
opening of several places along the Yangtze, overseas 
investment has been extending from the coastal areas to 
the interior. 

Overseas investment in Anhui and Jiangxi, which both 
saw slow economic growth before, has shown sharp 
increases over the past few years. The Hefei High- 
Tech Industrial Development Zone and the Nanchang- 
Jiujiang Industrial Corridor, in particular, are top invest- 
ment attractions. 


From 1990 to 1994 a total of 781 foreign-funded 
enterprises were established along the Anhui section of 
the Yangtze, involving a direct foreign investment of 
330 million US dollars, several times the figure before 
1990. 


On the other hand, foreign investment in Jiangxi, 
which borders coastal Fujian and Guangdong provinces, 
increased to 2.1 billion US dollars, with 3,080 foreign- 
funded enterprises having been established. 
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Analysts say that the increase in foreign investment in 
the interior area along the Chang Jiang shows that many 
overseas investors have begun to shift their focus of 
attention from the coast to inland China. 


It is also the result of improved infrastructural facilities, 
including electricity supply, transportation and telecom- 
munications well as a broadening of vision among local 
leaders, they pointed out. 


Lu Rongjing, secretary of the Anhui Provincial Com- 
mittee of the Communist Party of China, said that the 
opening of areas along the Chang Jiang and the con- 
struction of the Three Gorges Project in central China 
have both brought huge market potential and investment 
opportunities for overseas businessmen. 


In addition, he said, compared with the coastal regions, 
the interior regions along the Chang Jiang are showing 
obvious advantages in terms of natural and mineral 
resources, land-use price, labor and market potential. 


Infrastructure facilities in the two provinces have been 
largely improved following construction over the past 
few years. The Hefei-Nanjing Expressway is now open 
to traffic, and the Hefei-Jiujiang Railway has been 
completed and will soon open to traffic. 


The Nanchang-Jiujiang Expressway has been basically 
completed. It will extend to Guangzhou in southern 
China’s Guangdong Province. Several civil airports, 
including those in Wuhu and Anging in Anhui Province, 
have been opened. Program-controlled telephone service 
has been extended to counties and even towns. 


In addition, the Beijing-Kowloon railway line, which is 
under construction, is expected to bring more conve- 
nience to the region upon completion by the end of this 
year. 


Cheng Wai Kei, general manager of the Anhui Invin- 
cible International Industry and Commerce Company 
Ltd, an Anhui-Hong Kong air-conditioner joint venture 
located in the Hefei New- and High-Tech Industrial De- 
velopment Zone, said that he was satisfied with business 
there. 


"I have been doing business here for seven to eight 
years,” he said. "I have found that my business is quite 
good...1 am sure that the air-conditioners we produces 
will sell well both in China and abroad.” 


The general manager of another joint venture, the 
Sino-Japanese Hefei Sanyo Washing Machine Company 
Ltd, described the investment environment of Hefei as 
“ideal”. 

“Hefei enjoys many advantages in such fields as land- 
use and high-level personnel,” said Shida Isao, general 
manager of the company. “My co-operator, the Rong- 
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shida Washing Machine Company, has excellent man- 
agement and operation.” 

The Japanese manager explained that since his venture 
went into operation last November all the 50,000 
computer-controlled automatic washing machines it has 
produced have been sold. The annual output value of 
the company is expected to reach 1.2 billion yuan. 


To take advantage of the arrival of more overseas 
investment, the local governments of Anhui and Jiangxi 
provinces have decided to make the development of the 
export-oriented economy the focus of their work. 


According to some analysts, these areas are expected to 
grow faster in the coming few years and, as a result, the 
central and western parts of the country will benefit as 
well. 


First Sino-Foreign Insurance School To Open 


OW1906135695 Beijing XINHUA in English 
1331 GMT 19 Jun 95 


[FBIS Transcribed Text] Beijing, June 19 (XINHUA) — 
The first insurance school jointly founded by China and 
an overseas partner will be established late this week in 
Shanghai, China’s economic center. 


The Chubb School of Insurance will be located in 
Shanghai University of Finance and Economics. It will 
be managed by the university and the US Federal 
Insurance Company. 


“Federal Insurance will provide one million US dollars 
for the school over the next five years to train personnel 
for China’s insurance sector,” said Ian Lancaster, the US 
insurer’s regional manager for China. 


A series of short-term training courses on more than 20 
areas of insurance will be available for the students who 
will be selected from China’s insurance business. The 
istructors will all be experts from Federal Insurance. 


After its formal inauguration in October, the school will 
first give lectures on loss control in property, Lancaster 
said. 

Federal Insurance is a subsidiary of the US Chubb 


Group, one of the top property insurers in the United 
States. 


Far East Joint Chamber of Commerce Established 


5K2006055295 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 19 Jun 95 


[FBIS Translated Text] The signing ceremony for the 
Far East International Joint Chamber of Commerce, 
which will be established by China, Hong Kong, and 
the Far East Region of Russia, was held in Harbin's 
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Huayuancun Guesthouse on the afternoon of 19 June. 
Vice Governor Wang Zongzhang, and (Barnajianke 
Yefugenyu), director of the Far East International Trade 
Center, attended the signing ceremony. 


The Far East International Joint Chamber of Commerce 
was initiated and established by 30 economic groups 
of China, Russia, Hong Kong, and Taiwan at the sug- 
gestion of (Liu Wenjia), director of Hong Kong (Junli) 
Development Group and honorary president of Hei- 
longjiang Chamber of Commerce. It is a membership- 
based, nongovernmental organization, primarily aimed 
at providing service which enables economic groups of 
China and Russia which have entered into the market 
economy to be ranked among the international market’s 
speedy operation and to gain profits from commercial 
activities. 

The Far East International Joint Chamber of Commerce 
consists of special committees on commercial infor- 
mation, commercial consultation, supervision over the 
quality of commodities, and iegal advise. 


Vice Governor Wang Zongzhang hoped the establish- 
ment of the Far East International Joint Chamber of 
Commerce would substantially benefit the enterprise 
field of China and become the bridge as well as link 
for the Chinese Government to establish trade and co- 
operation ties. 


Sino-Italian Auto Plant Sells 800 Ivecos 


OW2006082495 Beijing XINHUA in English 
0723 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (XINHUA) — 
The Sino-Italian funded-Nanjing Automobile Plant sold 
more than 800 Iveco sedans last month, nearly tripling 
the figure for the same period of 1994. 


In contrast to the present nationwide decline in auto- 
mobile sales, the Iveco’s excellent performance in the 
domestic market is a tribute to its high quality and ad- 
vanced technology, commented the "China Electronics 
News" today. 


The joint venture has realized a month-on-month in- 
crease since the start of this year except for a slight drop 
in February, when sales were slowed during China’s tra- 
ditional Spring Festival period. 


An official with the venture said that its manufacturing 
capacity will further expand, in line with the implemen- 
tation of technical upgrading and production restructur- 
ing projects. 


The sales volume for this year is scheduled to increase 
by seven percent from that of 1994, he said. 
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However, compared with the same period of last year, 
a growth of over 190 percent has been maintained on 
an average during the first four-month period, with the 
rate hitting a new high of 290 percent in May. 


Transnationals Join CITIC in Daxie Development 


OW2006084795 Beijing XINHUA in English 
0821 GMT 20 Jun 95 


{[FBIS Transcribed Text] Ningbo, June 20 (XINHUA) 
— Sixteen transnational companies have joined hands 
with the China International Trust & Investment Corp 
(CITIC) to build Daxie Island, of Zhejiang Province 
into a world-class port and export-oriented economic 
and trade zone. 


Li Jikai, vice-chairman and general manager of CITIC 
Daxie Development Incorporated, said that 16 foreign- 
funded companies, with a total investment of 64.56 
million US dollars, have been set up on the island, 
adding that two have already started operation. 


One is the Daxie Joint Development Company Ltd, 
which was set up by CITIC and Bechtel Enterprises 
Incorporated of the United States. The joint venture has 
been actively engaged in attracting investors worldwide 
and offering investment consultation services since July 
1994, Li said. 


Bechtel, the world’s biggest engineering and construc- 
tion company, is engaged in investment and building 
in the power, crude oil, civil engineering, aviation and 
defense industries in 135 countries. 


Another company, the Ningbo Soken Chemical Com- 
pany Ltd, set up between CITIC and the Soken Chem- 
ical & Engineering Company Ltd of Japan, is building 
workshops. The workshops will be completed at the end 
of the year and production will follow soon after, ac- 
cording to Li. 


The company will produce pressure-sensitive adhesives 
and pressure-sensitive adhesive tape, and will also be 
the first industrial company to start production on the 
30.84-sq-km Daxie Island, said Li. 


The general manager said that experts from several 
overseas Companies are now doing research on the 
island. 


Japan’s Mitsui & Company Ltd is currently doing a 
feasibility study on establishing a grain processing and 
storage project on the island. 


Oiltanking Singapore Ltd, a German company and also 
one of the world’s four-biggest operators of oil tankers, 
has conducted geological prospecting in preparation for 
building a crude-oil storage area on the island, where 
more than 20,000 fishermen and farmers live. 
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The American GATX Company and the Dutch Van 
Ommeren Company have also expressed interest in 
building oil-storage areas, the general manager said. 


He said that more than 150 groups of foreign business- 
men have visited the island since the beginning of last 
year, and a dozen transnational companies and bank syn- 
dicates have pledged their commitment to invest in the 
island. 


While trying to attract more foreign investment, CITIC 
has been encouraging Chinese companies to invest in 
the island, he said, adding that about 400 Chinese 
companies have registered to enter the island, with a 
total registered capital of 1.416 billion yuan (about 
170.6 million US dollars). 


The development of Daxie Island is one of the major 
decisions made by CITIC since it was founded in 1979. 
The goal is to build the island, which is about 600 
m from Ningbo City, into one of the world’s most 
advanced ports, equipped with port-related industries by 
the year 2010. 


Li said that CITIC has set infrastructure construction as 
the priority of the company’s work for this year. 


He said that a cross-sea floating bridge, which will cost 
18 million yuan (about 2.17 million US dollars), has 
been opened to traffic. Meanwhile, preparations for the 
construction of a highway-and-railway bridge to connect 
the island with the mainland has started. 


The Bank of China and three other major Chinese banks, 
as well as insurance companies, law firms, accountancy 
firms and notarization agencies have opened branches 
on the island. 


He added that Daxie Island has just obtained permission 
to go ahead from the State Council for establishment of 
a customs office. 


Agriculture 


Hebei Governor Addresses Summer Grain 
Conference 


SK1906123995 Shijiazhuang HEBE! RIBAO 
in Chinese 1 Jun95 pl 


[Article by reporter Gao Xiaoxia (7559 0879 7209): "Do 
a Good Job in Purchasing and Grasp the Sources of 
Grain"] 

[FBIS Translated Text] The two-day provincial sum- 
mer grain work conference ended on 31 May. The con- 
ference stressed that we should do a good job in pur- 
chasing, grasp the sources of grain, and guarantee the 
successful fulfillment of this year’s summer grain pur- 
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chasing task. Governor Ye Liansong and Vice Governor 
Guo Honggi gave speeches at the conference. 


Ye Liansong pointed out: Doing a good job in purchas- 
ing summer grain is of crucial importance in implement- 
ing the system of making governors assume responsi- 
bility for the "rice sack." It affects the entire province’s 
agricultural production, especially the development of 
grain production, the balance of the total supply and 
demand of grain and the balance of varieties, and the 
stability of market prices and society. To basically stabi- 
lize the market prices and realize the objective proposed 
by the provincial government on bringing the prices un- 
der control within the year, the most important thing we 
should do is strictly control the increase in the prices of 
grain and guarantee stability in the grain and oil-bearing 
crop markets. Doing a good job in this year’s summer 
grain purchase is not only an important economic task 
but also a serious political task. 


Ye Liansong stressed: This year’s summer grain pur- 
chasing tasks, policies, and measures have been clearly 
defined. The crucial issue involved now is to imple- 
ment them. Governments at all levels should study and 
formulate feasible measures in line with local condi- 
tions and grasp their work in a down-to-earth manner. 
Efforts should be made to particularly grasp well the 
following few tasks: First, it is necessary to realistically 
strengthen leadership and implement the city (prefec- 
tural) government (administrative office) responsibility 
system. Mayors of various cities and commissioners of 
various prefectures should conscientiously implement 
the letters of responsibility on the annual purchase of 
grain and cotton which they signed with the provincial 
government; should strictly assess the achievements; 
and should never waver in this work. Second, we should 
Stress that it is the bounden duty of rural grass-roots 
cadres to take the lead in this work, and of peasants to 
actively sell the contracted grain to the state. Communist 
Party members should play a vanguard and exemplary 
role, and rural cadres should play a leading role in this 
aspect. We should extensively publicize the state’s agri- 
cultural policies as well as the grain purchasing policies; 
educate peasants to properly handle the relations of the 
state, the collectives, and the individuals; enhance the 
concepts of the overall situation and tasks; and urge the 
broad masses of peasants to actively sell their patriotic 
grain and fulfill the purchasing task quantitatively, quali- 
tatively, and on time. Third, it is necessary to implement 
all sorts of purchasing policies and fulfill the encour- 
aging measures. The summer grain purchasing policies 
formulated this year by the State Council and provincial 
government must be implemented to the letter. Fourth, 
it is necessary to resolutely manage the markets well 
and realistically grasp the sources of grain. Before the 
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fulfillment of the grain purchasing task, units or individ- 
uals other than the grain departments are not allowed to 
directly purchase wheat from rural areas. Fifth, in addi- 
tion to fulfilling the summer grain contract purchase, it 
is also necessary to fulfill the market purchasing task. 
While carrying out summer grain contract purchasing 
tasks, grain departments should also firmly grasp mar- 
ket purchasing work and should not stop purchasing 
grain or reject the purchase in an effort to safeguard the 
interest of peasants. Ye Liansong stressed: |) The issue 
on using contract grain. It is necessary to clarify that 
the right to hold grain purchased under state contracts 
belongs to the state, and that this grain should be used 
by the provincial government. Grain departments at all 
levels are not allowed to arbitrarily use grain purchased 
under contract in profit-making businesses; all illegal 
income earned by any department, enterprise, or indi- 
vidual that arbitrarily uses contracted grain for personal 
gain will be confiscated when discovered, and the re- 
sponsible persons involved will be called to account. 2) 
The issue on allocating grain. The grain allocation plan 
ratified and determined by the province is a mandatory 
plan, the important content of the system of making 
the governor assume responsibility for the "rice sack" 
and the guarantee for doing a good job in balancing the 
province’s total grain supply and demand as well as the 
varieties. All localities must strictly implement it and 
should not fall short of the requirement or affect market 
supply because of untimely allocations. 


Ye Liansong stated: Under the unified leadership of lo- 
cal governments, we should uphold the system of mak- 
ing each level or department assume responsibility for 
the supply and management of the purchasing funds and 
guarantee that the summer grain purchasing funds will 
be supplied in full and in a timely manner. Since the 
supply and management of funds for purchasing farm 
and sideline products involve many departments, this 
work must be placed under the unified leadership, or- 
ganization, and coordination of the governments at all 
levels, and the system of making city mayor (commis- 
sioner) and county head assume responsibility for the 
work should be strictly implemented. In any city (pre- 
fecture) or county where the purchasing funds are not in 
place, thus resulting in the issuance of IOUs, or where 
the purchasing funds are tied up or misappropriated for 
other purposes, the mayor (commission) or county head 
there should be called to account. The grain purchasing 
departments at all levels, banks, and financial depart- 
ments should assume their own responsibilities, clarify 
their responsibilities, pursue the liabilities of leaders of 
any department where problems occur in the supply of 
funds or in the management of the use of funds, and 
strictly handle them. 
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Ye Liansong called on governments at all levels to re- 
gard the supply and management of the summer grain 
purchasing funds and the fulfillment of the purchasing 
task as one of the important tasks during the "implemen- 
tation year," and realistically strengthen supervision and 
inspection. It is necessary to give full play to the func- 
tional role of discipline inspection, supervision, and au- 
diting departments, and resolutely and conscientiously 
investigate and deal with places where the summer grain 
purchasing tasks are not implemented and the "IOU 
slips" and other law and discipline violation cases have 
emerged. 


Jilin Governor on Agricultural Production 


SK2006035795 Changchun JILIN RIBAO in Chinese 
6 Jun 95 pl 


[Article by reporter Liu Li (0491 0500): “Governor Gao 
Yan Sponsors the 22d Work Conference of Governor 
and Vice Governors" ] 


{FBIS Translated Text] On the afternoon of 5 June, 
Governor Gao Yan sponsored the 22d work conference 
of governor and vice governors to relay the guidelines 
of the agricultural production forum of three provinces 
and one autonomous region in northeast China and to 
make arrangements for implementing the guidelines of 
this forum. 


From 29 to 30 May in Harbin, Jiang Chunyun, member 
of the political bureau of the CPC Central Committee 
and vice premier of the State Council, convened a forum 
on agricultural production attended by Heilongjiang, 
Jilin, and Liaoning Provinces and the Inner Mongolia 
Autonomous Region. The forum emphatically studied 
two issues: Be based on preventing, combating, and 
reducing disasters to capture a bumper agricultural 
harvest. Expand the dynamics of overall agricultural 
development to elevate grain production to a new height 
by the end of this century. 


Governor Gao Yan set forth five requirements for well 
implementing the guidelines of this forum. 


1. Intensify the awareness of taking the overall situa- 
tion into consideration and consolidate and strengthen 
agriculture’s role as the foundation of the national econ- 
omy. Since the introduction of reform and opening up, 
under the guidance by the accurate lines, principles, and 
policies of the party Central Committee and the State 
Council, the people from higher levels downward across 
the province have sought unity of thinking, made con- 
certed efforts, and firmly and unshakably attended to 
grain production. Our province successively elevated 
grain production to three new heights—10 billion kg, 
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15 billion kg, and 19 billion kg. Our province with one- 
twenty-fifth of the country’s farmland has made promi- 
nent contributions by providing one-tenth of the coun- 
try’s commodity grain, one-fifth of the country’s reserve 
grain, and one-half of the country’s export corn. Under 
the new situation of further accelerating the pace of re- 
form, opening up, and economic development and under 
the new situation that the state has an urgent demand 
for grain, we should proceed from the national overall 
Situation to enhance the sense of responsibility and the 
sense of urgency for grain production. Development of 
grain production is a long-term demand for developing 
the economy and stabilizing the overall situation, a de- 
mand for increasing the peasants’ income and seeking 
wealth for the peasants, and a demand for increasing 
revenues and accelerating the development of the local 
economy. So, it is of extreme importance to grasp grain 
production when proceeding from either the demands 
of the country or the goal of making the country and 
the people rich and when either reviewing the history 
or facing reality. 


Second, tap the potential for natural resources and ex- 
pand the dynamics of comprehensively developing agri- 
culture. Over the past seven years since the imple- 
mentation of the overall agricultural development plan 
in 1988, our province has made great achievements. 
The potential for agricultural development will be even 
greater when seeing the situation ahead of us. |) The 
potential for developing farmland resources is greater. 
More than 30 million mu of low- and middle-yield farm- 
land across the province have not been transformed yet, 
and more than 5 million mu of uncultivated areas suit- 
able for farming can be developed so that the grain pro- 
duction capacity will increase by more than 2 billion 
kg. 2) The potential for increasing material input for 
grain production is great, too. 3) The potential for rely- 
ing on scientific and technological progress to increase 
grain production is greater. According to a unified re- 
quirement of the state and proceeding from the provin- 
cial situation, we should make a unified arrangement 
and good planning, add measures, define responsibility, 
attach prominent importance to key areas’ grain pro- 
duction, and develop these potentials in a step-by-step 
manner. 


Third, rely on scientific and technological progress to 
enhance the overall agricultural production capacity. 
We should further expand the dynamics of scientific 
and technological input and elevate the reliance on sci- 
ence and education to rejuvenate agriculture to a new 
height. We should prominently attend to four tasks 
in order to rely on science and education to rejuve- 
nate agriculture. Vigorously popularize and apply exist- 
ing techniques for increasing production. Pay attention 
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to tackling key scientific research problems and make 
breakthroughs in key scientific and technological links. 
Achieve scientific and technological trainings and up- 
grade the broad masses of the peasants’ scientific till- 
ing level. Strengthen the construction of scientific and 
technological workers contingents, realistically solve the 
problems regarding the size and outlay of the scien- 
tific and technological popularization organizations, sta- 
bilize scientific and technological workers contingents, 
improve work environments, and perfect scientific and 
technological networks. 


Fourth, implement policies of protection and ensure 
that the peasants would continuously increase produc- 
tion and income. We should perfect and implement the 
party’s policies on protecting the peasants and rural 
areas and fully mobilize the peasants’ enthusiasm for 
grain production. We should strengthen the macrocon- 
trol over the markets for means of agricultural produc- 
tion. We should consolidate marketing channels, bring 
into full play supply and marketing cooperatives’ role as 
the main channel for management of means of produc- 
tion, and resolutely attack and prevent the phenomena 
of cheating the peasants. We should relatively main- 
tain the stability of goods prices, realistically attend to 
the reduction of the peasants’ burdens, and ensure to 
implement to the letter the party and government's reg- 
ulations on lightening the peasants’ burdens. Third, we 
should stabilize and perfect the land contract system. 
The province has issued the "decision on several issues 
concerning stabilizing land contract relations.” All lo- 
calities should strictly enforce it. 


Fifth, realistically strengthen leadership. All trades and 
professions should vigorously support agriculture. The 
party committees and governments at various levels 
should pay high attention to agriculture and put the en- 
hancement of agriculture in the most important position. 
Principal leaders of cities and counties should person- 
ally attend to agriculture and personally solve major 
problems. Responsible leaders should realistically as- 
sume responsibility, bravely meet difficulties head-on, 
and resolve difficulties. Leading comrades should often 
go deep to the forefront of agricultural production to 
conduct investigations and study, to handle affairs on 
the spot, to give different instructions to different cases, 
and to realistically and solidly do their work. Targets, 
requirements, and measures for key agricultural work 
should be defined and assigned to personnel for thor- 
ough fulfillment on a responsibility basis. The depart- 
ments responsible for agricultural work should be good 
advisers and positively and actively attend to produc- 
tion and management work. All relevant departments 
and all trades and professions should vigorously sup- 
port agriculture and offer quality services to agriculture 
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in terms of capital, technologies, materials, and poli- 
cies. We should regard the assistance to agriculture and 
the development of a diversified economy and town and 
township enterprises as an affair of our own, work out 
measures, define responsibilities, give assistance in a 
positive and persistent manner, and make unswerving 
efforts to rejuvenate agriculture and increase agricul- 
tural production and the peasants’ income. Particularly, 
we should attend to the 1995 agricultural production, 
persist in the thinking of combating disasters and reap- 
ing bumper agricultural harvests, and try every possible 
means to make the province’s grain production attain 
the level of last year. 


Vice Governors Liu Xilin, Wei Minxue, Sang Fengwen, 
and Liu Shuying; and Secretary General of the provin- 
cial government Wu Guangcai attended the conference. 
Responsible comrades of the departments concerned un- 
der the provincial government attended the conference 
as nonvoting delegates. 


UN To Establish Water, Soil Training Center 


OW2006094695 Beijing XINHUA in English 
0848 GMT 20 Jun 95 


[FBIS Transcribed Text] Guangzhou, June 20 (XIN- 
HUA) — The UN Food and Agriculture Organization 
(FAO) has decided to set up a water and soil conser- 
vation training center in Wuhua County, Guangdong 
Province. 


In accordance with a contract signed with the county 
government, over the next three years the center will 
train water and soil conservation technicians from India, 
Indonesia, Nepal, the Philippines, Sri Lanka, Vietnam 
and Thailand, as well as China. 


Wuhua County has been cited as a pace-setter in 
controlling water and soil erosion in China. 


Over the past nine years the county has brought once- 
serious soil erosion under control, and local researchers 
have conducted experiments in 20 topics connected with 
water and soil conservation. 


Research findings in eight topics have been applied in 
eight other provinces in China. 


Since the beginning of the year the FAO has sent 
officials to Wuhua County twice. 


Jiang Chunyun Urges Greater Farmland Protection 
OW1!906161795 Beijing XINHUA in English 
1542 GMT 19 Jun 95 


[FBIS Transcribed Text] Beijing, June 19 (XINHUA) — 
Chinese Vice-Premier Jiang Chunyun demanded local 
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officials to strengthen protection of farmland in order to 
sustain a rapid economic development. 


Jiang told a national conference on farmland protection 
which ended today that the conservation work is of an 
important economic, political and social importance and 
has become an urgent task for the country to ensure a 
Steady and continuous development of its construction. 


He pointed out that local governments should give pri- 
ority to farmland protection in their economic planning, 
because it will play a key role not only in the long-term 
development of agriculture but also in the smooth op- 
eration of the whole economy. 


China now has to feed the world’s largest population 
with only 96 million hectares of farmland, meaning 
that the Chinese people have 0.18 hectares per capita, 
only 25 per cent of the world’s average, Jiang said, 
adding that is why the Central Committee of the 
Communist Party of China and State Council have made 
a series of decisions concerning farmland management 
and protection. 


He noted that the "rice-sack" and “vegetable-basket" 
project areas, two rice and vegetable supply programs 
for urban residents, should be guaranteed, and any 
applications for industrial and real estate use of land 
will be subject to the farmland protection rules. 


The ongoing restructuring of the agricultural sector 
should also give preferential status to the planting 
areas under crops, cotton and vegetables, Jiang said, 
adding that the conservation work will be listed as 
one of the major responsibilities of local leaders and 
the designating of farmland proiection zones will be 
accelerated this year. 


Anyone violating the state’s Law on Land Management 
and Regulations on Farmland Protection will face severe 
punishment, the vice-premier explained. 


The country will also expand the reclamation and 
opening-up of wasteland to effectively stop the sharp 
shrinkage of farmland that has occurred over past few 
years, Jiang said, adding that a nationwide thorough 
inspection of land management will be launched this 
year. 


Official Discusses Raising Cotton Production 


OW1!906170395 Beijing XINHUA in English 
1624 GMT 19 Jun 95 


[FBIS Transcribed Text] Jiujiang (Jiangxi), June 19 
(XINHUA) — China will not rely on imports to meet its 
cotton demands, nor will it expand the area for growing 
the crop, or raising the price, said a senior Chinese 
official said here today. 
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Addressing a national meeting on cotton production, 
Vice-Minister of Agriculture said that the only appro- 
priate solution is to increase per unit output of cotton 
through science and technology. 


China’s per hectare cotton output has hovered at 750 
kilograms since 1984, when per hectare cotton output 
was 900 kilograms. Cotton constitutes about 65 percent 
of raw fiber materials in China. 


"The most important issue for China, with its limited 
amount of arable land, is to feed its enormous popula- 
tion,” said L.iu, "and, for a period of time, the growing 
area of cotton is unlikely to increase substantially." 


He also rebuffed the notion that the purchase price 
could be raised to stimulate production: "If the purchase 
price is raised too much, the reasonable balance between 
purchase price of cotton and grain will disappear, and 
grain production will be hurt." 


"Also, one has to consider the purchasing power of 
the government and the effects of the cap price of the 
international market, when raising the price of cotton,” 
he added. 


The official said that China, as the biggest cotton pro- 
ducer and consumer in the world, has great potential 
to boost cotton production through science and technol- 


ogy. 
He said that China’s goal for the year 2000 is to increase 


cotton production by 150 kilograms per hectare and 
stabilize per hectare output at and above 60 kilograms. 


He said that China will use better seed strains and pop- 
ularize the use of plastic film, improve pest prevention 
and apply fertilizers scientifically, and introduce a nu- 
tritious growth of the crop by chemical ways and pro- 
moting inter-cropping as well. 


Flood Disaster Threat to Regions Around Chang 
Jiang 

HK1906122795 Beijing CHINA DAILY in English 
19 Jun 95 p 3 


[Article by Zhou Weirong: "Century Flooding Threatens 
South"]} 


[FBIS Transcribed Text] Hangzhou — The regions 
around the middle and lower reaches of the Yangtze 
River (Chang Jiang], the longest river in China, will 
likely suffer the biggest flood disaster this century in 
1995, experts predict. 


The flooding is caused by the fast-melting of snow on 
the Qinghai-Tibet Plateau due to rising trends in global 
temperature and heavy rains expected in the coming 
months in these regions. 
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The Qinghai-Tibet Plateau is the biggest plateau in 
China and the highest in the world. The Yangtze River 
originates from glaciers in the plateau. 


The news was released from the Flood & Drought 
Control Headquarters of Zhejiang Province. 


"We're facing a rigorous situation in the prevention of 
floods this year," said Lu Kevuan, senior engineer with 
the headquarters. 


Heavy summer downpours and typhoon rains will be 
the two main factors to consider for the province, he 
said. 


Last week, the whole province entered the season of the 
so-called plum rains, heavy continuous early summer 
rains, earlier than usual, he noted. 


The weather forecast showed the rainfall of this month 
will be heavier than that of last year which caused floods 
in some regions of the province, said the official. 


Hard rainfall in the first few days of this month and the 
previous month has caused landslides and pushed local 
water levels in rivers up sharply in parts of Shaoxing, 
Jinhua and Quzhou cities in the province. 


The flood-stricken areas were mainly in the countryside 
and mountainous regions, said the official. 


The disasters have killed about 17 people and resulted 
in damage worth hundreds of millions of dollars. The 
exact numbers were not available, according to the 
headquarters. 


Meanwhile, in Jiangxi Province, the rainstorms have 
killed 53 people and damaged farmland and water 
conservancy projects worth 1.44 billion yuan ($173.4 
million), reported China News Service recently. 


To hold disaster losses down Zhejiang Province has 
prepared for the coming flood, said the official. 


Teams of water conservancy experts and local leaders 
have been formed in every county of the province, he 
said. 


The preparation of the banks of the rivers, water ponds 
and reservoirs, dams and other related facilities is under 
way, he said. 


Artificial Rain Expected To Save Hebei Crops 


OW2006100495 Beijing XINHUA in English 
0913 GMT 20 Jun 95 


{[FBIS Transcribed Text) Shijiazhuang, June 20 (XIN- 
HUA) — In a drive to combat severe drought, Hebei 
Province in north China increased the local precipita- 
tion to 800 cu m in the first half of this year by using 
artificial rainfall methods. 
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Since the beginning of spring, a rare drought has been 
haunting the middle and southern regions of Hebei, the 
major areas for cotton planting. 


Aiming at irrigating some 30 million mu (two million 
ha) under wheat and 7.5 million mu under cotton, the 
provincial authorities mobilized some 20 aircraft to 
cause artificial rain over a total of 100,000 sq km, thus 
ensuring bumper harvests in the summer. 


Hebei first resorted to artificial rainfall to assist its 
agriculture in 1990, and has increased precipitation by 
such methods by a total of 3.07 billion cu m, resulting 
in direct economic benefits worth 350 million yuan. 


Eastern Provinces Trying To Balance Grain Supply 


OW1906150795 Beijing XINHUA in English 
1424 GMT 19 Jun 95 


[FBIS Transcribed Text] Beijing, June 19 (XINHUA) 
— East China, which has a strong industrial foundation, 
is now striving for self-sufficiency in grain through 
expanding cultivated areas and raising per unit output. 


East China consists of Shandong, Jiangsu, Jiangxi, 
Zhejiang, Anhui and Fujian provinces and Shanghai 
Municipality, and has a population that accounts for 28 
percent of the country’s total, but territory for only eight 
percent of the total. 


On the other hand, even though it has a large population 
with less farmland and natural resources, it has ideal 
natural conditions in its network of rivers, mild weather 
and abundant rainfall, as well as a tradition of intensive 
and meticulous farming which once made this a land of 
fish and rice and a supplier of large quantities of grain 
for other parts of the country. 


However, because of industrialization and urbanization, 
the amount of cultivated land has been shrinking and 
farm production slowing down in some areas in East 
China. 


According to statistics provided by the State Planning 
Commission, the amount of grain purchased by east 
China rose from five billion kilograms a year in 1990 
to 15 billion kilograms last year. 


To guarantee that China is self-supporting in grain, the 
Chinese government has urged localities to reinforce 
agriculture, protect farmland and increase input in farm- 
ing, and has given provincial governors responsibility 
for grain production, a move which is intended to help 
grain-surplus provinces to grow more, and grain-short 
provinces to become self-sufficient, in order to stabilize 
the market. 


Earlier this year, State Councillor Chen Junsheng 
pointed out that, "The question of whether the economy 
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of coastal areas develops in a healthy way depends 
on the balance of grain supply and demand; whether 
the country achieves a balance in grain supply and 
demands depends on the coastal areas; and whether 
prices on the national grain market are stable also 
depends mainly on these areas." 


According to statistics, Shandong, Jiangsu, Zhejiang, 
Fujian, Anhui and Jiangxi provinces, and Shanghai 
Municipality have increased grain-growing areas to 
more than 28.5 million hectares this year with grain 
output expected to reach 138.1 million tons, a little more 
than last year. 


Fujian, Zhejiang and Shandong have worked out pref- 
erential policies that favor households specializing in 
grain production. Zhejiang and Jiangsu has allocated 
grain production quotas to the basic units. Anhui and 
Jiangxi have increased input to agriculture and improved 
farm capital. 


By applying agro-technology to rural areas, Shandong’s 
wheat output climbed to 5,017 kilograms per hectare 
last year, and is expected to reach 5,130 kilograms this 
year. 


An official with the Jiangxi Provincial Bureau of 
Agriculture said that Jiangxi, a grain surplus province 
which provides millions of kilograms of grain to other 
areas each year, has vowed to increase input in farming 
this year while absorbing more foreign funds to help 
raise its overall capacity so as to be able to ship more 
grain to the outside. 


Although Jiangsu suffered from drought last year, it 
still had a good grain and cotton harvest. The province 
has encouraged its farmers to boost the annual output 


of grain. The province aims to become self-sufficient 


and even have some surplus of grain at the end of the 
century. 


Economists here agree that east China has great poten- 
tial for agricultural development, and may put a stop to 
the grain decrease problem and become self-sufficient 
in grain by the year 2000, if it sticks to the present poli- 
cies and practices. 


Shanghai Grain ‘Self-Support Rate’ Dropping 
OW2006092195 Beijing XINHUA in English 
0649 GMT 20 Jun 95 


[FBIS Transcribed Text] Shanghai, June 20 (XINHUA) 
— This, China’s largest economic center is striving to 
maintain its grain self-support rate of 30 percent to 
stabilize the national grain markets. 


Economists here agree that if major cities neglect grain 
production and purchase more grain from other parts of 
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the country, they will help raise grain prices and disturb 
the national markets. 


According to the Municipal Statistics Bureau, the city’s 
self-support rate of grain in 1994 was 36 percent, five 
percentage points less than in 1990. 


"Shanghai’s drop in grain self-support rate has resulted 
in a shrinkage of farmland and an increase in the number 
of immigrants," according to one of the bureau’s grain 
specialists, Shan Wenhao. 


The city’s grain output shrank from 2.395 million tons 
in 1990 to 2.075 million tons last year, while grain 
consumption rose from 5.079 million tons to 5.698 
million tons. 


Shan estimated that the grain consumption in Shanghai 
will reach 6.58 million tons in the year 2000. If the city 
is to maintain its self-support rate at 30 percent it has 
to produce at least two million tons of grain a year. 


Huang Ju, secretary of the Municipal Committee of the 
Communist Party of China, has called on officials and 
farmers to stabilize the areas of farmland and raise per- 
unit output. 


While working out regulations to protect farmland 
and check the shrinkage rate of 4,667 ha [hectare] of 
cultivated area a year, Shanghai has begun to open up 
1,333 ha of waterlogged land a year and to grow crops 
on 1,133 ha which were leased for industrial use but 
have not yet been developed. 


As a result of scientific progress Shanghai's output went 
up from an annual 3,000 kg per ha in the pre-liberation 
period to 5,775 kg per ha in 1993, ranking first among 
all the provinces and cities in southern China. 


"To further raise the gross grain output we have to 
mainly depend on science,” Meng Jianzhu, deputy 
mayor in charge of agriculture, said. 


At present, Shanghai’s 10,000-odd agronomists achieve 
more than 100 research findings covering seed breeding, 
cultivation and production a year. 


Shanghai purchased 3.54 million tons of grain from 
outside last year. 


"If it succeeds in producing an annual grain output 
of two million tons and importing some grain from 
abroad, it will need to purchase about 3.7 million tons 
of grain from interior parts of the country thus making 
a contribution to balancing the domestic grain market," 
said Jiang Jianxin, another of the bureau's grain experts. 


Although some of China’s grain-producing provinces 
have taken effective measures to boost grain output, a 
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large proportion of the increased grain will be consumed 
by the increasing population, and the amount of surplus 
grain available for other areas will decline. 


"If Shanghai and other iarge cities with huge grain- 
purchasing capacity do not stabilize their grain self- 
support rate they will help raise general grain prices, 
thus affecting the national markets," he said. 


At present, Shanghai has 13 million permanent and 3.3 
million floating residents. 


Efforts Urged in Fighting Bollworms 


OW1906135595 Beijing XINHUA in English 
1331 GMT 19 Jun 95 


[FBIS Transcribed Text] Jiujiang (Jiangxi Province), 
June 19 (XINHUA) — An official with the Ministry of 
Agriculture today urged local officials to adopt effective 
measures to bring under control bollworms to ensure 
good cotton harvests. 


Cui Shian, director of the Department of Agriculture 
under the ministry, made the call at a meeting held 
by the ministry here on boosting cotton production 
by science and technology while urging emergency 
measures to prevent and wipe out the pest. 


The second generation of boliworms, the No. one killer 
of cotton, are threatening part of China’s cotton crops, 
according to the National Crop Protection Station under 
the Ministry of Agriculture. 


According to Jiang Ruizhong, deputy head of the sta- 
tion, the second generation of bollworms are distributed 
mainly in the valleys of Yellow, Huaihe and Haihe 
rivers ranging from central and southern parts of Hebei 
Province, northwestern part of Henan Province, south- 
western and northwestern parts of Shandong Province, 
northern parts of Anhui and Jiangsu provinces and 
southern part of Shanxi Province to Guanzhong area 
of Shaanxi Province. 


These bollworms, which destroy cotton buds to check 
cotton growth, are at the fast growing period from mid- 
June to the end of this month. 


Jiang said these valleys are having so many bollworms 
because these areas have a high percentage of surviving 
first generation of bollworms, and there has been less 
rainfall in valleys of Yellow and Huaihe rivers since 
early this month, bringing favorable temperature for the 
growth of bollworms. 


China has always paid attention to cotton production. 
Cotton output was 4.25 million tons last year. 
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East Region 


Anhui Protects Legal Rights of Patent Holders 


OW2006082295 Beijing XINHUA in English 
0737 GMT 20 Jun 95 


[FBIS Transcribed Text] Hefei, June 20 (XINHUA) — 
Anhui province, in east China, reported an annual in- 
crease of 35 percent in the number of patent applications 
over the past decade with the total figure reaching 5,770 
at the end of last month. 


Local patent offices have granted 3,131 patents and 
solved 18 disputes in this field since the country’s patent 
law was enacted in 1985. 


The province has developed a fairly sound patent system 
and approved the establishment of 14 patent agencies 
with 100 patent officers. It also set up a special organ 
to handle disputes on intellectual property rights. 


In June 1994, the local government issued a provisional 
regulation against falsely claimed patents. 


A recent random survey on 50 approved patents showed 
the industrial added-value they had produced totalled 
700 million yuan. 


Jiangsu Circular Views Studying Deng’s Theory 


OW1606144395 Nanjing XINHUA RIBAO in Chinese 
28 May 95 pl 


["Text" of Circular Issued by the Jiangsu Provincial 
CPC Committee on 26 May on Conscientiously Orga- 
nizing the Study of "The Outline for Studying Comrade 
Deng Xiaoping’s Theory of Building Socialism with 
Chinese Characteristics” ] 


[FBIS Translated Text] Party committees of various 
cities and counties (districts); leading party groups 
(committees) of various departments and committees of 
the provincial party committee and various committees, 
offices, departments and bureaus of the provincial 
government; and party committees of various units 
directly under the jurisdiction of the province: 


The CPC Central Committee recently issued a circular 
on printing and distributing "The Outline for Studying 
Comrade Deng Xiaoping’s Theory of Building Social- 
ism with Chinese Characteristics," noting that the "Out- 
line" has fully and correctly explained the thinking of 
the Selected Works of Deng Xiaoping, is conducive to 
better understanding the scientific system of the the- 
ory of building socialism with Chinese characteristics; 
is important guiding material for studying the "Selected 
Works of Deng Xiaoping" and the theory of building so- 
cialism with Chinese characteristics by leading cadres 
at county and department level; and can also be stud- 
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ied by the broad masses of party members, cadres, and 
people. 


Conscientiously implementing the guidelines of the 
circular and meticulously organizing the study of the 
"Outline" is another important measure in carrying 
out the strategic task of arming the whole party with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics put forward by the 14th 
CPC National Congress, and is also an important 
method in our party’s ideological and theoretical study. 
Party committees at various levels in this province must 
attach great importance to the study. We must further 
implement the "Decision of the CPC Central Committee 
on Studying Volume 3 of the Selected Works of Deng 
Xiaoping." We must organize cadres to seriously and 
penetratingly study the original works of Comrade 
Deng Xiaoping in accordance with the “three-year plan 
for guiding party members in the whole province to 
study the theory of building socialism with Chinese 
characteristics and the Party Constitution" formulated 
by the propaganda department and the organization 
department of the provincial party committee and the 
provincial discipline inspection commission transmitted 
by the general office of the provincial party committee. 
We should incorporate the study of the “Outline” with 
the study of Comrade Deng Xiaoping’s original works. 
Through study, we should enable the broad masses of 
party members and cadres to have a good grasp the 
scientific system of the theory of building socialism with 
Chinese characteristics, to persist in combining theory 
with practice, to penetratingly understand the essence 
of the theory, to constantly enhance their consciousness 
of firmly adhering to the party’s basic line, to better 
serve the overall work of the party and the country, to 
rally closely around the party Central Committee with 
Comrade Jiang Zemin at the core, to promote the great 
cause of building socialism with Chinese characteristics, 
and to work hard for the realization of the grand 
goals set by the ninth congress of the provincial party 
committee. 


We should lay stress on guiding study activities of 
leading cadres at various levels, especially leading 
cadres at and above county and department level. On the 
basis of seriously studying original works, we should 
properly organize the study of the “Outline.” Party 
committees at various levels should adhere to the system 
of concentration in study, and formulate and implement 
study plans. Starting in the second half of this year, the 
provincial party committee will run study classes at its 
party school for leading cadres at city and department 
level. Party committees of various cities and counties 
(districts) in the whole province should, according to 
the requirements set by the "three-year plan for guiding 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-118 


20 June 1995 REGIONAL AFFAIRS 59 


party members in the whole province to study the 
theory of building socialism with Chinese characteristics 
and the Party Constitution,” train all leading cadres at 
county and division level on rotation basis within one 
year. All other party members and cadres should also 
seriously study according to the requirements set by 
the “three-year plan." The study activities at schools of 
higher learning should be arranged by the committee 
for the work of schools of higher learning of the 
provincial party committee and the provincial education 
commission. 


Party committees at various levels must strengthen 
leadership over the study work of their immediate lower 
level. Propaganda and organization departments as well 
as party schools at various levels should cooperate 
fully, and effectively strengthen their efforts to make 
arrangements and supervise study activities, discover the 
progress of study, sum up and exchange experiences, 
and provide appropriate guidance. News and public 
opinion departments should intensify their efforts to 
publicize the theory of building socialism with Chinese 
characteristics, help create a good study atmosphere, and 
promote the deepening of the study to achieve practical 
results. 


Shandong Secretary Addresses Jinan Cadres 


SK1706063595 Jinan DAZHONG RIBAO in Chinese 
1 Jun 95 pp I, 3 


[Article by reporter Wang Xiguang (3769 6932 0342): 
"Be United To Make Advance, Pioneer the Way To 
Make Innovation, Enhance the Awareness of the Provin- 
cial Capital, and Continuously Promote All the Work of 
Jinan" ] 

[FBIS Translated Text] At the 31 May conference 
of Jinan city leading cadres, Zhao Zhihao, secretary 
of the provincial party committee, emphasized: As 
the provincial capital, Jinan is not only the political, 
cultural, educational, and scientific and technological 
center of Shandong, but it is also an important window 
to Shandong, which represents Shandong’s image to a 
certain extent. Its special status and importance require 
that its comrades be united to make advances, pioneer 
the way to make innovations, enhance the awareness of 
the provincial capital, and continuously promote all the 
work of Jinan. 


That afternoon, the decision of the CPC Central Com- 
mittee and its organization department on the appoint- 
ment for Jinan city leading body was announced at the 
conference. Zhao Zhihao, secretary of the provincial 
party committee, gave an important speech. He pointed 
out: Under the leadership of the central authorities as 
well as the provincial party committee and government, 


the previous Jinan city party committees and govern- 
ments and the party and government departments at 
all levels in the city, have conscientiously implemented 
the party’s line, principles, and policies, led the people 
throughout the city to brave the way forward, and scored 
great achievements in the two civilizations since the ini- 
tiation of reform and opening up. The large number of 
party members, cadres, and ordinary people have also 
made substantial contributions. This should be fully af- 
firmed. Compared with some advanced provincial cap- 
ital, of course, deficiencies still exist when measured 
against the high standards. In other words, the masses 
are still dissatisfied with some aspects of our work. The 
organization committee of the party Central Commit- 
tee defined the administrative level of Jinan city as the 
vice governor level. The provincial party committee is 
convinced that the leading body of this city party com- 
mittee, after being replenished and strengthened, will 
be able to work together with one heart and rely on the 
people throughout the city to develop Jinan still better 
and faster. 


In his speech, Zhao Zhihao put forward four demands 
on the comrades of Jinan city. 


First, it is imperative to conscientiously study the 
theory of building socialism with Chinese characteristics 
and continuously raise the awareness in implementing 
the party’s basic line. Zhao Zhihao emphasized: This 
is the prerequisite for members of the leading body 
to unify their thinking, will, and steps; an important 
part of party building and the building of cadres 
contingent; and also an objective requirement in making 
self-improvement to meet work demands. However 
busy they are, the comrades of Jinan city should 
earnestly study Volumes one, two, three of the "Selected 
Works of Deng Xiaoping" and the "Outlines for the 
Study of Comrade Deng Xiaoping’s Theory of Building 
Socialism With Chinese Characteristics." Through the 
study, they should master the essence still better, unify 
their thinking truly in line with the party’s basic line 
and the general task of the entire party and state, 
and unswervingly maintain a high degree of political 
unity with the party Central Committee with Comrade 
Jiang Zemin as the core. Meanwhile, they should study 
the three books compiled and written at the proposal 
of General Secretary Jiang in order to improve their 
leadership quality in an all-around manner, enhance 
their ability to manage the market economy, and acquire 
a stronger sense of adhering to principles in work, a 
systematic approach, foresight, and creativity. 


Second, it is imperative to carry forward the realistic 
and pragmatic spirit and the spirit of plain living and 
hard work in order to make all Jinan city’s work more 
successful. Zhao Zhihao said: The entire province is 
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very concerned about Jinan city’s development and 
places great hope on it. Jinan’s work in various fields 
should rank among the best in the province. While 
fully affirming the achievements, comrades of Jinan city 
should try to find out the gaps, deficiencies, and weak 
links in the spirit of setting high standards and creating 
first-rate work. They should also come up with effective 
measure and work hard in a down-to-earth manner to 
make Jinan’s steps of development greater and faster. 
In work, they should not only take all aspects into 
consideration and make overall arrangements, but they 
should also prioritize the focal points. 


1) They should persistently take economic construction 
as the central task and pursue good efficiency in all 
economic activities. They should learn to analyze the 
quality of economic operation from the banking and fi- 
nancial perspective and blaze a road of economic devel- 
opment, which features high speed and good efficiency, 
and which benefits the masses more. They should mo- 
bilize all trades and professions, cadres, as well as or- 
dinary people to carry out in-depth activities of "“man- 
agement and efficiency year,” be determined to shift 
work focus to improvement of economic efficiency, and 
exert hard and real efforts to upgrade the quality of 
economic operation. They should build up financial re- 
sources more rapidly to change the passive financial 
situation as soon as possible. 2) They should realisti- 
cally strengthen agriculture, ensure supplies, stabilize 
prices, and achieve a balance. They should persistently 
use the party’s policies to stimulate peasants’ initiative, 
equip agriculture with advanced science and technology, 
achieve success in comprehensive agricultural develop- 
ment, and strengthen the organization, management, and 
socialized service of agriculture to guarantee substan- 
tial development in agriculture and rural work. They 
should pay attention to both price control and supplies, 
conscientiously rectify the order in commodity circu- 
lation, and reduce the excessively high prices as soon 
as possible. They should improve the production and 
supplies of farm and sideline products and fill urban 
people’s “rice bags" and “vegetable baskets” to meet 
their daily needs. All the long-standing, big, and diffi- 
cult problems should be studied and addressed one by 
one. 3) They should exert great efforts in urban plan- 
ning and construction, upgrade and perfect the functions 
of the city, and increase its radiating influence. Urban 
planning is the fundamental law of urban construction, 
and no one is permitted to change the plans at ran- 
dom once they are decided. The natural scenes in Baotu 
Spring, Qianfo Shan, and Daming Lake, in particular, 
should be protected well with all means possible for no 
highrise building can compensate any damage of them. 
Comrades of Jinan should have the sense of respon- 
sibility to the entire city, to the people of the whole 
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province, and to generations to come and leave more 
legacy rather than regret. When carrying out urban con- 
struction and management, like other work, they should 
also attach importance to and welcome the supervision 
by the media, give heed to people’s views, and consult 
with them more. In short, they should successfully plan, 
build, and manage Jinan, an old, famous cultural city, 
according to law, and truly build it into a garden-like, 
multi-purpose, and modern city which features numer- 
Ous springs and convenient production and life. 4) They 
should continue to deepen reform, open the city wider, 
and develop the city with science and technology. Fol- 
lowing the arrangements of the party Central Committee 
and the State Council, they should persistently take en- 
terprise reform as the focal point and succeed in the 
supporting reform in all areas with an end to estab- 
lish the modern enterprise system. They shoula .nten- 
sify measures for technological advance and scientific 
management, upgrade the management and economic 
efficiency of enterprises, and address some enterprises’ 
prolonged poor management and deficits. As the capi- 
tal city of Shandong and its important gateway to the 
outside world, Jinan should have greater momentum in 
both reform and opening up and serve as a good exam- 
ple of the province. Jinan should improve the scientific 
and cultural quality of its people and depend on sci- 
entific and technological advance as well as improved 
overall quality of the people to promote all its work. 
5) Comrades of Jinan should adhere to the principle of 
“attending to two tasks simultaneously and succeeding 
in both,” continue to strengthen party building, the spir- 
itual civilization, democracy, and legal system, attach 
importance to comprehensively improving public secu- 
rity, and create a good social and political environment 
for reform, opening up, and economic construction. 6) 
They should enhance the awareness of the capital city 
and the awareness of service and take the initiative to 
serve provincial organs and other cities and prefectures 
well. Provincial organs should show more concern and 
provide more help, support, and service to the work of 
Jinan and make concerted efforts with it so that the cap- 
ital city will play a promoting role still better. 


Third, it is imperative to conscientiously implement 
democratic centralism and strengthen the unity of all 
fields. Zhao Zhihao pointed out: The leading body 
should uphold collective leadership as well as division 
of work, fully develop democracy, and exercise demo- 
cratic and scientific policymaking. Regarding the work 
vital to the overall situation and people's interests, it 
must extensively solicit people's views and suggestions 
and make decisions and act according to their desires. 


“Leading body heads" should be good at listening to 
members’ opinions, bringing each and every member's 
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functions into play and accurately exercising central- 
ism on the basis of democracy. Each and every member 
should enhance the sense of taking the overall situation 
into consideration, and consciously safeguard the lead- 
ing core of the city party committee as well as the work 
of “leading body heads." Leading body members should 
uninhibitedly put forward their opinions and suggestions 
within leading bodies and at their meetings. Once for- 
mulated, collective resolutions should conscientiously 
be implemented based on the responsibility for divided 
work. It is imperative to strengthen self-construction 
and unity within a leading body as well as unity be- 
tween different leading bodies. Each and every leading 
body should pay attention to grasping its internal unity. 
Each and every leading member should proceed from 
the cause of the party; stress party spirit; take the over- 
all situation into consideration; consciously ensure "four 
submissions"; say and do what is conducive to unity; 
and never say or do what is not conducive to unity. 
Leading members should respect, trust, care for, and 
support one another. Respect and trust are the founda- 
tion for the unity of leading bodies. Leading body mem- 
bers should make more contacts and exchanges with one 
another; make more allowances for others; stress princi- 
ples in handling major affairs; stress styles in handling 
minor affairs; frankly and sincerely discuss opinions; 
and, through positive criticism and self-criticism, ele- 
vate unity to new heights. 


Fourth, it is imperative to achieve the improvement of 
thinking and work styles and to foster a good image for 
leading bodies. Zhao Zhihao stressed: The most impor- 
tant task at present is to achieve the activities of learn- 
ing from "three examples,” particularly Comrade Kong 
Fansen. Like Comrade Kong Fansen, we should be 
faithful to the party, the people, and the socialist under- 
taking; should consciously strengthen the transformation 
of the world outlook and the outlook on life; and should 
further enhance the idea of wholeheartedly serving the 
people. We should carefully listen to the masses’ com- 
plaints; care for the weal and woe of the masses; regard 
the masses’ opinions and suggestions as the first signal 
to improve our work; take as the fundamental yardstick 
for leadership whether the party’s policies and princi- 
ples have been implemented, whether productive forces 
have been developed, and whether the people's material 
and cultural lives have improved; and actually become 
qualified public servants. The improvement of admin- 
istrative honesty must be further strengthened. Regula- 
tions on leading cadres’ administrative honesty and self- 
discipline should be conscientiously implemented. We 
should set a good example for party-member cadres by 
honestly and diligently performing official duties, and 
should continue to strengthen leading bodies’ unity and 
combat effectiveness. 
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Li Chunting, deputy secretary of the provincial party 
committee and governor of the provincial government, 
chaired and addressed the conference. He urged party 
and government leading comrades at various levels in 
Jinan to conscientiously implement the party’s line, 
principles, and policies; to profoundly understand the 
guidelines of Comrade Zhao Zhihao’s speech; to unify 
their thinking with the provincial party committee's 
specific requirements; to enhance the awareness of party 
spirit, of public servants, and of the provincial capital; 
and to guide all the people of the city to create a new 
work situation in a down-to-earth manner. 


Sun Shuyi, Standing Committee member of the provin- 
cial party committee and newly appointed secretary of 
the Jinan city party committee, and Xie Yutang, Li Qi- 
wan, and Liu Yaohua made speeches at the conference. 
They pledged to resolutely support the decisions of the 
party Central Committee and provincial party commit- 
tee; to work under the leadership of the provincial party 
committee; to unite as one; to guide the broad masses of 
cadres and people to carry forward the spirit of dealing 
with concrete matters relating to work and the spirit of 
arduously doing pioneering work; to achieve the work 
in all spheres; and to make the party Central Commit- 
tee and provincial party committee rest assured and the 


people satisfactory. 


Present at the conference.were Tan Fude and Dong 
Fengji, leaders of the provincial party committee, and 
responsible comrades of the departments concerned 
under the provincial party committee. 


CPCCC Circular on Rank of Qingdao Officials 


SK1806063195 Jinan DAZHONG RIBAO in Chinese 
4Jun 9S pl 


{[FBIS Translated Text] The Organizational Department 
under the CPC Central Committee [CPCCC] recently 
issued a circular to confirm as provincial vice gover- 
nor level cadres Sun Bingyue [1327 3521 1471], chair- 
man of the Qingdao city people’s congress Standing 
Committee; Qin Jiahao [4440 1367 3185], deputy sec- 
retary of the Qingdao city party committee and mayor 
of Qingdao; and Yang Zaimao [2799 0961 5399}, chair- 
man of the Qingdao Chinese People’s Political Consul- 
tative Conference Committee. 


Shandong Spurs Economy With Science, 
Technology 
OW2006044095 Beijing XINHUA in English 


0213 GMT 20 Jun 95 


[FBIS Transcribed Text] Jinan, June 20 (XINHUA) — 
The past eight years have been the prime period for the 
economy of east China's Shandong Province, according 
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to a report from the provincial science and technology 
committee. 


The report attributed the accomplishments to the strat- 
egy of “revitalize Shandong with science and technol- 
ogy”, which local authorities put forward in 1987. 
According to the report, the economic growth rate of 
the province has remained at more than 13 percent 
thanks to the implementation of the strategy. Last year 
the province’s gross domestic product reached 387.2 
billion yuan, and the per capita net income of urban 
and rural residents reached 3,199 yuan and 1,320 yuan, 
respectively. The report pointed out that the contribution 
of science and technology to the economic growth has 
risen by about ten percent in comparison with 1987. 


The basic industries are the core of the strategy, while 
agriculture has been viewed as the base of the economic 
development. The province selected 257 strains of high- 
yield crops and popularized them widely. At present, 
nearly 130,000 ha of farmland yields more than 15 tons 
of grains per ha. 


At the same time, 500 million yuan have been spent 
on developing marine industry, pharmaceuticals, crop 
growing and food over the last three years or so. Marine 
industry has become a vigorous sector of the province’s 
economy. 


According to the province’s hi-tech industry plan, great 
importance has been attached to hi-tech industrial devel- 
opment zones, renovation of traditional industries with 
high technology, and development of high technology. 
More than ten *;'lion yuan has been spent on nine de- 
velopment zones above the provincial level. 


The local government has increased its expenditure on 
science and technology year by year. By 1994 there 
were more than 2.4 million technicians and science 
workers, and over 5,000 non-State-run science and 
technology entities in the province. 


In addition, local government departments will spend 
40 million yuan on seed improvement and the establish- 
ment of ten agricultural hi-tech pilot areas. Meanwhile, 
the budget for science and technology this year is ex- 
pected to exceed those of any of the previous years. 


Ericsson To Install Phone System in Shandong 


OW1!706071695 Beijing XINHUA in English 
0616 GMT 17 Jun 95 


{[FBIS Transcribed Text] Beijing, June 17 (XINHUA) 
— Shancong province in east China has signed a 
contract with Sweden-based Ericsson Company on the 
establishment of a Global System of Mobile Telephones 
(GSM). 
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The ambitious project will see the importation of three 
digital mobile exchange systems with a capacity of 
70,000 lines, which are to be installed in the cities of 
Jinan, Qingdao, and Yantai. 


The project will include 64 ground stations and 2,000 
channels, as well as six control centers for ground 
Station operation in Jinan, Qingdao, Weifang, Weihai, 
and Yantai. 

According to the contract, the province-wide GSM 
network will first be put into operation in coastal 
Qingdao this August, and will be available to users in 
Jinan and Yantai within five months. 


Upon completion at the end of this year, the network 
will connect most cities and prefectures with Jinan 
city, which is an economically booming region in the 
province. 


Shanghai Arrests Over 2,900 in Past Three Months 


OW1706074495 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 9 Jun 95 


[From the "990 Morning News” program] 


[FBIS Translated Text] In launching their spring offen- 
sives, procuratorial organs at various levels in Shanghai 
have intensified actions against various crimes in ac- 
cordance with the law. In the past three months, 2,956 
criminals were arrested, of which 55.28 percent were 
criminals connected with major crimes, and 57.85 per- 
cent were criminals from other provinces. 


Shanghai Sets Technology Reform Target 
OW1/906023295 Beijing XINHUA in English 
0158 GMT 19 Jun 95 


[FBIS Transcribed Text] Shanghai, June 19 (XINHUA) 
— Shanghai, the largest industrial center in China, has 
set its target for technological reform for the coming 
three years. 


According to city officials, within the following three 
years 72,000 new kinds of products will be developed to 
add 116.5 billion yuan (about 14.8 billion U.S. dollars) 
to the city’s total industrial output value. 


Among them, 200 new products, which will generate 
more than ten million yuan in output value each, will 
help increase the city’s total industrial output value by 
45 billion yuan. 


At the same time, industrial firms in the city will invest 
77 billion yuan on technological reforms, with an annual 
increase rate of 19 percent, to complete 55 key projects 
which will cost more than 200 million yuan each. 
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In addition, 60 to 70 new hi-tech programs will also be 
developed. 

Officials say that over the past three years Shanghai 
has developed more than 54,000 kinds of new products, 
adding 80.5 billion yuan in output value. 

The city’s industrial firms allocated 53.5 billion yuan 
for technological reforms in this period, with an annual 
increase rate of 77 percent. 


Shanghai’s Pudong New Area Plans Telecom 
Growth 


OW1!706052495 Beijing XINHUA in English 
0414 GMT 17 Jun 95 


[FBIS Transcribed Text] Beijing, June 17 (XINHUA) 
— The Pudong New Area, Shanghai's special economic 
development zone, will take the lead in the country’s 
telecommunications modernization drive in the next 
century, according to its blueprint for telecommunica- 
tions development. 


China Electronics News here said that the ambitious 
plan is urging the completion of infrastructures for 
the information industry, the country’s first information 
super-highway network, as early as the year 2010, and 
raising the level of telecommunications to that of the 
developed nations by the beginning of ‘lie 21st century. 


So far Pudong has built a digital telephone exchange 
system and a GSM [expansion unknown] network. 


To ensure the implementation of the plan, the local 
government has promised to increase investment in 
telecommunications, so that the telephone exchange 
capacity in the area will be expanded to 1.3 million 
to 1.5 million lines by the year 2000. 


At the same time, every residence in the area is to 
be connected to digital telephone exchanges and photo 
transmitting optical fibers, according to the plan. 

In addition, the digital data network in the area will be 


four times its present exchange capacity by the end of 
this year, and work on a satellite ground station and 


long-distance telephone exchange projects will be sped 
up. 

Li Zemin, Others Receive Zhejiang Officials 
OW2006043895 Hangzhou ZHEJIANG RIBAO 

in Chinese 2 Jun 95 pp 1, 4 


{"Exercise More Supervision, Perform Actual Deeds, 
and Strive To Carry Out Policy Measures" — ZHE- 
JIANG RIBAO headline] 


{[FBIS Translated Excerpt] A meeting of secretaries- 
general and general office directors of CPC committees 
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in Zhejiang Province was held in Hangzhou from 30 
May to | June. The main topic discussed at the meeting 
was how to adapt the work of the general offices of 
party committees to the new situation of developing a 
socialist market economy, and to the new work demands 
of party committees; and to make the general offices 
exercise more supervision, perform actual deeds, strive 
to carry out policy measures, and improve their work. 


During the period of the meeting, provincial party 
committee leaders Li Zemin, Wan Xueyuan, Liu Feng, 
Chai Songyue, and Wang Qichao cordially received the 
delegates to the mecting. 


Liu Feng addressed the meeting. {passage omitted] 


Lu Zushan, secretary general of the provincial party 
committee, made a work report at the meeting. The 
report was entitled: “Perform Actual Deeds, Carry Out 
Policy Measures, and Improve the Work of the General 
Offices of Party Committees." Yu Wenhua, deputy 
secretary general of the provincial party committee and 
director of its general office, chaired the meeting. 


Southwest Region 


160,000 Tibetans in Sichuan Escape Poverty 
OW2006012495 Beijing XINHUA in English 
0008 GMT 20 Jun 95 


[FBIS Transcribed Text] Chengdu, June 20 (XINHUA) 
—— Some 160,000 Tibetans living in southwest China's 
Sichuan Province have escaped poverty during the past 
Six years. 


Local officials attribute the progress to sustained eco- 
nomic growth in areas inhabited by 1.2 million mem- 
bers of the Tibetan ethnic group, and assistance from 
other parts of China. 


Progress has also been made in the areas of public 
health and education in the Garze and Aba Tibetan 
Autonomous prefectures and the Muli County, home 
to 1.2 million Tibetans, the second largest Tibetan 
population outside the Tibetan Autonomous Region. 


Increased investment by the central government, and as- 
sistance from rich coastal regions, such as Guangdong, 
Sahndong and Jiangsu province, and wealthier cities in 
Sichuan have promoted economic deveiopment,the of- 
ficials said. 


The central government has invested in a number of 
major projects, including those of natural resources, 
energy development, and transportation. 


A total of 707 economic cooperation projects, absorbing 
995 million yuan from other parts of the country, have 
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been worked on over the past several years, including 
11 overseas-funded ones. 


Local people, especially children, have benefited from 
local economic and social development and the unity of 
various ethnic groups in the province, the officials said. 


The number of Tibetan students in the areas totals 
210,000, up five percent from 1989, they added. A total 
of 357 boarding schools have been set up for the Tibetan 
children. 


Localities Contribute to Development in Tibet 


OW2006012395 Beijing XINHUA in English 
0026 GMT 20 Jun 95 


(FBIS Transcribed Text] Lhasa, June 20 (XINHUA) — 
Local governments of the Tibet Autonomous Region are 
all striving to put the regional government’s plan of ten 
percent annual economic growth into effect before the 
end of the century. 


Agriculture and animal husbandry act as the mainstay of 
Tibet’s economy. More than 80 percent of the region’s 
population are engaged in the two sectors, producing 
over 80 percent of its total economic output value. 


Xigaze Prefecture is regarded as a granary of Tibet. The 
prefecture government is carrying out comprehensive 
agricultural development programs along the Yarlung 
Zangbo River, the Lhasa River, and the Nyang Qu 
River, according to Puncog, commissioner of the pre- 
fecture. 


Using improved agricultural techniques, the prefecture 
has worked out ways of increasing grain output to 
363,000 tons by the year 2,000. 


Losang Jamcan, commissioner of Nagqu Prefecture, 
said that animal husbandry is another important sector 
for the overall economic development of Tibet, and the 
prefecture will boost various livestock businesses. 


In this way, the traditional natural economy will turn 
into a market economy, and the supply of raw materials 
will become a combination of production, processing, 
and marketing of animal products, he said. 


As to overall conditions in Tibet, Losang Toinzhub, 
vice-chairman of the regional people’s government and 
mayor of Lhasa, said that Tibet has abundant natural 
resources, a unique ethnic culture and more than 3,800 
km of borderline with south Asian countries. All these 
can be turned to great benefit for Tibet. 


Last year, the government of Tibet made great efforts to 
introduce their city investment environment to outside 
business people. As a result, the city attracted more than 
one billion yuan from investors. The central government 
has started 62 infrastructure projects, two-thirds of 
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which will be completed by the end of the year, paving 
the way for the economic take-off in Tibet. 


Over the past four years, the GDP of Tibet increased at 
a record annual rate of 7.5 percent. 


North Region 


Beijing Secretary Addresses Congress Meeting 


$K1906124795 Beijing BEIJING RIBAO in Chinese 
7 Jun95 pl 


[By reporters Chen Xi (7115 2569) and Sun Yushan 
(1327 3768 1472): "Tenth Beijing Municipal People’s 
Congress Holds 17th Standing Committee Meeting" ] 


{[FBIS Translated Text] The 17th Standing Committee 
meeting of the 10th Beijing Municipal People’s Con- 
gress opened on 6 June. Wei Jianxing, secretary of the 
Beijing Municipal CPC Committee, gave an important 
speech at the meeting, which was chaired by Zhang 
Jianmin, chairman of the municipal people’s congress 
Standing Committee. 


Wei Jianxing fully affirmed the work of the munici- 
pal people’s congress in his speech. He stated: Un- 
der party leadership, the several municipal people’s 
congress Standing Committees have persistently taken 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party’s basic line as 
the guide; performed their duties entrusted by the Con- 
Stitution and laws in a conscientious and responsible 
manner; and firmly relied on all the people’s deputies 
and the masses across the municipality to accomplish a 
great amount of fruitful work over the past many years. 
In this way, they have effectively promoted the two civ- 
ilizations in the capital and made positive contributions 
to ensuring reform, facilitating development, and safe- 
guarding stability. 


Wei Jianxing said: The work of the people’s congress 
is very important. In the new situation in which the so- 
cialist market economy system is being established, its 
tasks becomes even heavier. As always, the municipal 
party committee will show concern for, attach impor- 
tance to, and support people’s congresses at all levels 
and their Standing Committees in the performance of 
their duties as entrusted by the Constitution and laws; 
will further strengthen socialist democracy and the legal 
system; will give play to the role of people’s deputies 
at various levels; will maintain ties with the masses and 
report their opinions through people’s congresses; will 
unite and lead the masses to greatly facilitate reform, 
Opening up, and the modernization drive; and will strive 
to build Beijing into a large socialist and modern inter- 
national city at an early date. 
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Speaking on Beijing’s current major work, Wei Jianx- 
ing stated: The general guideline is to follow the cen- 
tral decision and central leading comrades’ instructions 
to Beijing, and to carry out all aspects of work in 
a resolute and down-to-earth manner. At present, we 
should prioritize three aspects. First, we should take eco- 
nomic construction as the central task, further deepen re- 
form, open up wider, and promote comprehensive social 
progress. As the political, cultural, educational, and sci- 
entific and technological center of China, Beijing must 
firmly pay close attention to the central task—economic 
construction—and must further facilitate reform, open- 
ing up, and development. Beijing’s construction should 
be based on and suit its specific conditions. Its future 
economic construction should be focused on the reform, 
reorganization, and technical transformation of the ex- 
isting enterprises to upgrade their technological level 
and economic efficiency. The municipal party commit- 
tee Standing Committee recently decided to establish 
leading groups for the strategic research of Beijing’s 
economic development in order to conduct strategic re- 
search on Beijing’s economic development. Proceeding 
from the nature and functions of the city, the leading 
group will further define the targets, ideas, and pat- 
terns of Beijing’s economic development to make it de- 
velop in a more sustained, more rapid, and healthier 
manner. This way, Beijing will better serve the party, 
government, and army leading organs in their normal 
work performance; will serve the ever expanding in- 
ternational exchanges; will serve China’s development 
of education, science and technology, and culture; and 
will serve the people’s work and life. Second, we should 
unswervingly and thoroughly carry out the anticorrup- 
tion struggle. In conducting the =nticorruption work, 


Beijing should be persistent and should follow the guid- 
ing thoughts and work arrangements defined by the 
central authorities, and comply with the requirements 
of the municipal party committee. Regarding the se- 
rious law violations committed by Wang Baosen and 
others, we should thoroughly investigate and strictly 
deal with them according to law, no matter who and 
what is involved. As far as the large number of lead- 
ing cadres are concerned, we should aim at crime pre- 
vention through education, focus on their efforts to re- 
main honest and self-disciplined and set themselves as 
an example, and continuously enhance their ability to re- 
sist corruption and avoid degeneration. We should learn 
from the lesson of serious law violations committed by 
Wang Baosen and others. Third, we should exert all- 
out efforts to maintain stability. Safeguarding stability 
is Beijing’s prime task and long-term task. All depart- 
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ments and units should give prominence to this task. 
Everyone is responsible for maintaining stability, and 
should devote concerted efforts to it and enhance the 
awareness of and sense of responsibility toward it. 


The 6 June session also discussed the "(draft) methods 
of Beijing Municipality for ‘enforcing the PRC Law on 
Protecting the Rights and Interests of Consumers’” and 
the "(draft) regulations of Beijing Municipality on dis- 
banding foreign-funded enterprises." Entrusted by the 
municipal government, Yi Xiqun, assistant to the mayor 
and director of the municipal Foreign Economic Rela- 
tions and Trade Commission, and Wang Jiping, director 
of the Municipal Industrial and Commercial Adminis- 
trative Bureau, spoke to explain the draft methods and 
draft regulations, respectively. 


Attending the meeting were Vice Chairmen Meng 
Zhiyuan, Tie Ying, Xia Qinlin, Tao Dayong, Hao 
Yichun, Mei Xiangming, and Xu Bingzhong; and Wang 
Zhaoyue, secretary general of the municipal people's 
congress Standing Committee. Duan Bingren, Standing 
Committee member and general secretary of the munic- 
ipal party committee; Vice Mayor Lu Yucheng; Sheng 
Liangang, president of the municipal higher people's 
court; and He Fangba, chief procurator of the municipal 
people’s procuratorate, attended as observers. 


Regulations To Govern Beijing Transients 


OW2006043495 Beijing XINHUA in English 
0151 GMT 20 Jun 95 


[FBIS Transcribed Text] Beijing, June 20 (XINHUA) 
— The Chinese capital will put into effect a regulation 


on the management of transient population here as of 
July 15. 


According to the regulation, outsiders working in Bei- 
jing will have to apply for a temporary living certificate, 
housemaid certificate or other type of employment cer- 
tificate. 


Deputy Mayor Zhang Baifa revealed this today at a 
working conference on the transient population. 


The regulation was adopted by the local legislature on 
April 14. Other rules will be worked out to perfect the 
management of the transient population, Zhang said. 


In line with the regulation, the city intends to control its 
transient population within three million. A committee 
on the management of the transient population has been 
set up. 
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A survey shows that 3.295 million people from other 
parts of China and overseas now live and work in 
Beijing. Of these, 2.38 million are distributed in eight 
urban and suburban districts, and 80 percent of them are 
engaged in farming, industries, commerce, construction, 
transportation, and catering and other services. 


Of the outsiders, 21 percent are from neighboring Hebei 
Province, followed by Zhejiang, Henan and Anhui 
provinces. Those between 15 and 45 years old account 
for 81 percent, and those from the countryside almost 
79 percent. 


Hebei Meeting Appraises Industrial Structure 


SK2006062595 Shijiazhuang HEBE] RIBAO 
in Chinese 6 Jun 95 pl 


[By reporters Wang Chunhai (3769 2504 3189) and 
Wang Ning (3769 1337): “Over 100 Experts and Lead- 
ers Inside and Outside the Province Gathered Under the 
Same Roof To Jointly Work Out a Good Plan for Read- 
justing the Industrial Structure of Hebei Province"} 


[FBIS Translated Text] The provincial party committee 
and the provincial government held an appraisal meeting 
on readjusting the industrial structure of Hebei Province. 
The meeting opened in Shijiazhuang on 5 June. The 
main objective of this meeting is to study and appraise 
the "Hebei Provincial preliminary plan for readjusting 
the industrial structure during the Ninth Five-Year Plan 
period,” further clarify the thinking of readjusting the 
province’s industrial structure, define the objectives, 
tasks, work priorities, and the measures and methods 
needed to be adopted for readjusting the province's 
industrial structure during the Ninth Five-Year Plan 
period and realistically shift the priorities of industrial 
development to the path of relying on scientific and 
technological progress to raise the quality of laborers, 
serving the market, optimizing the structure and raising 
the quality and efficiency of economic growth. 


Responsible comrades of the Development Research 
Center of the State Council, the State Planning Com- 
mission, the State Economic and Trade Commission, 
the State Science and Technology Commission, the Chi- 
nese Academy of Sciences, the Chinese Academy of 
Social Sciences, the Ministry of Chemical Industry, the 
Ministry of Metallurgical Industry, the Ministry of Ma- 
chinery Industry, the Ministry of Electronics Industry, 
the Chinese General Association of Light Industry, the 
Chinese General Association of Textile Industry, the 
State Administration of Building Materials Industry, the 
State Pharmaceutical Administration, and the Food As- 
sociation of China and some experts were invited to the 
meeting. Cheng Weigao, Ye Liansong, and other leading 
comrades of the provincial party committee, the provin- 
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cial people’s congress standing committee, the provin- 
cial government, and the provincial committee of the 
Chinese People’s Political Consultative Conference, re- 
sponsible comrades of various cities and prefectures and 
relevant provincial departments, and experts, professors 
and scholars of some research institutes, colleges, and 
universities, a total of over 100 people, attended the 
meeting. 


In his speech, Governor Ye Liansong pointed out: Dur- 
ing recent years, our province did much work to read- 
just the industrial structure, but the contradictions of the 
Current irrational structure have remained very promi- 
nent. Judging from the general situation, we are still in 
a “three-low, one-small, and one-weak" situation. The 
"three low" situation refers to the low degree of struc- 
tural optimization. Speaking in terms of trades, the in- 
dustrial structure is at a primary level and the develop- 
ment of the newly rising industries, especially high and 
new-tech industries, is quite slow. Speaking in terms of 
products, the product mix among enterprises is similar, 
there are lots of primary products and semi-processed 
products and very few end products; there are lots of 
low-grade products and very few brand-name, quality, 
new, special, and high-tech products; there are lots of 
products of average quality but very few competitive 
products that can steadily occupy the market. Second, 
the scientific and technological content is low. There are 
very few technology development organs and very little 
technological development input. Being the main bod- 
ies of technological development, enterprises still lack 
internal impetus for promoting scientific and technolog- 
ical progress, and the technology, the technical equip- 
ment, the ability to develop new products, the produc- 
tion and management levels, and the market adaptabil- 
ity of the entire industrial sector is fairly low. Third, 
the level of export-oriented economy is low. Some ma- 
jor targets of the export-oriented economy are among 
the low-level ones of the coastal provinces and cities. 
"One small" refers to the small operational scale. Enter- 
prises are small and scattered as well as small and all- 
embracing; there are very few enterprise associations 
and enterprise groups, especially the modern compre- 
hensive enterprises that really integrate science with in- 
dustry, trade and banking, and large enterprise groups of 
a Closely integrated type and of specialized production 
and coordinated type. “One weak" refers to poor eco- 
nomic efficiency. This situation has seriously restricted 
the sustained, rapid, and sound development of industry 
and even the entire national economy. If we fail to make 
up our minds to change this situation, we will have great 
difficulties in further developing the economy. 


Ye Liansong said: Judging from the global situation, 
peace and development are the main tasks of the present 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-118 
20 June 1995 


world. The science and technology revolution of the 
world is forming a new upsurge and a new era of 
scientific and economic big development is coming. 
Under this situation, if we fail to firmly grasp the 
structural readjustment and to make up our minds to 
solve some in-depth problems cropping up in the course 
of economic development such as regarding extensive 
operation as the main form to promote economic growth 
and the irrational product mix and industrial structure 
and fail to exert efforts to raise the quality and efficiency 
of industrial economic growth, it will be impossible 
to gain initiative and seek development in the acute 
market competition. These are the problems that we 
must urgently soive in order to greet the challenge and 
guarantee the realization of the second strategic change 
and the three-step strategic objective, as well as one 
of the very arduous and urgent strategic tasks in our 
socialist modernization drive. 


Inner Mongolia Makes Energy Investment Priority 


SK2006002295 Hohhot NEIMENGGU RIBAO 
in Chinese 1 Jun 95 pl 


([FBIS Translated Text} Since the beginning of this year, 
Inner Mongolia Region has implemented the central 
policies and measures for improving and strengthen- 
ing macroeconomic regulation and control, and while 
strengthening the construction of key projects, continued 
to shift the investment priorities to energy, raw materi- 
als, and other basic industries, and enabled the capital 
construction investment of state-owned units across the 
region to maintain an upward trend. The main charac- 
teristics were: 

The state-owned units’ capital construction investments 
increased. During the January-April period, the capital 
construction investments made by state-owned units 
across the region reached 1.001 billion yuan, up 3.5 
percent over the same period last year. Of this figure, 
the investment for local capital construction projects 
totalled 189 million yuan, up 34.1 percent. 


Central investment still accounted for a big proportion. 
During the January-April period, the investment for 
central capital construction projects reached 813 million 
yuan, and the investment volume accounted for 81.2 
percent of the total capital construction investment of 
the same period last year. 


The number of newly initiated items declined notice- 
ably. During the January-April period, a total of 10 new 
capital construction investment projects of state-owned 
units across the region were initiated, a decline of 80 
projects from the same period of the previous year, of 
which, six were newly initiated local projects, a decline 


of 61 projects. 
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The construction of large and medium-sized items was 
further strengthened. During the January-April period, 
the region as a whole carried out eight large-scale capital 
construction projects, an increase of three projects over 
the same period last year and completed an investment 
of 373 million yuan, accounting for 11.1 percent of 
the annual plan. The large and medium-sized capital 
construction projects with rapid progress were the 
Yimin coal mining project with an investment of 110 
million yuan, the Jungar coal field with an investment 
of 92 million yuan, and the Dalad Power Plant with an 
investment of 90 million yuan; the last stage of work 
of the Jining-Tongliao Railway project was making 
headway and will be put into operation within this year. 


Investment priorities were continuously shifted to en- 
ergy, raw materials industries, and other basic indus- 
tries. During the January-April period, of the investment 
in theTapital construction projects of state-owned units, 
the investment in energy and raw materials industry re- 
spectively reached 737 million yuan and 441 million 
yuan, respectively accounting for 73.6 percent and 44 
percent of the total capital construction investment of 
the same period, representing an increase of 0.73 per- 
cent and 1.8 percent over the same period last year. At 
the same time, investments in energy, coal gas, and wa- 
ter production and supply industries reached 333 million 
yuan, in transport, posts, and telecommunications indus- 
tries reached 121 million yuan, up 170 percent over the 
previous year. Investments in chemical industry and in 
ferrous metal smelting, rolling and processing industries 
also increased by 339.9 percent and 1.74 percent respec- 
tively over the previous year. 


The situation of putting funds in place was quite good. 
During the January-April period, the financial allocation 
for capital construction investment was 1.125 billion 
yuan, and 125 million yuan of the funds allocated had 
been invested, and the situation of putting funds in place 
for equipment replacement and technical updating was 
better than the same period last year. 


Tianjin Approves Foreign-Funded Enterprises 


OW20060/2995 Beijing XINHUA in English 
0116 GMT 20 Jun 95 


[FBIS Transcribed Text] Tianjin, June 20 (XINHUA) 
— North China’s coastal city of Tianjin approved 646 
foreign-funded enterprises in the first five months of 
this year, involving contracts worth nearly 2.1 billion 
U.S. dollars in investment, up 5.7 percent from the same 
period of last year. 


A local official said that 60 percent of the foreign 
capital is to be put into industrial projects and some 
into agriculture. 
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Due to the increase in the value of the Japanese yen, 
more Japanese capital was put into the city in the five- 
month period, amounting to 229 million U.S. dollars, 
two times that of the same period of last year. 


Some 80 foreign-funded enterprises expanded their 
production scale by putting in more investment. 


According to statistics of the Municipal Economic and 
Trade Committee, 8,667 foreign-funded enterprises with 
contracts for 9.4 billion U.S. dollars’ worth of foreign 
investment have been approved so far. 


Northeast Region 
Heilongjiang Governor Views Scientific Reform 


SK1606115395 Harbin HEILONGJIANG RIBAO 
in Chinese 28 May 95 pp 1, 3 


[Article by Heilongjiang Provincial Governor Tian 
Fengshan: “Promote Structural Readjustment and Di- 
version of Professionals by Relaxing Restrictions and 
Allowing Flexibility and Positively Explore New Ways 
To Reform Scientific Research Structure” ] 


{[FBIS Translated Text] There are a total of 109 
province-run scientific research institutes in the 
province that are subordinate to 30 departments and 
bureaus in charge of various trades. These institutes 
employ a total of 11,000 workers and staff members, 
with scientific and technological personnel accounting 
for 65 percent of the total. Beginning in 1987, with the 
reform of the financial allocation system as the point to 
make breakthroughs, scientific research institutes were 
helped to shift from being simply oriented to scien- 
tific research to being oriented to scientific research, 
production, and management. As of 1992, all of the 
25 developmental scientific research institutes and the 
six public welfare-oriented scientific research institutes 
following the road of development in the province 
had their scientific operation expenses cut down. Over 
the past several years, the provincial government has 
always attached great importance to the reform of 
scientific research structure. According to the principles 
of "guiding the work with policies, drawing the work 
with markets, promoting the work with public opinion, 
and demonstrating the work with exemplary cases," 
by proceeding from the basic conditions and practical 
situation of the province’s scientific research institutes, 
by aiming at decontrolling scientific research organs 
and giving a free hand to scientific and technological 
personnel, the provincial government has formulated 
appropriate policies and methods and applied the econ- 
omy as a lever to strengthen macroeconomic regulation 
and control and has thus achieved good results in 
guiding the diversion of scientific and technological 
professionals and in helping scientific research institutes 
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transform mechanisms, readjust structures, and enter 
the main battlefield of economic construction. 


1. We have maintained a highly trained contingent of 
scientific research professionals, with the key laborato- 
ries as the foundation. 


The province-run scientific research institutes in the 
province constitute the main force of the local scientific 
research contingent. The speciality and academic level 
of some scientific research professionals in the province 
has been popular to some extent at home and abroad, 
and the research in specialized subjects guided by these 
professionals have exerted a considerable influence. To 
maintain our advantage in scientific research, stabilize 
our scientific research contingent, increase scientific and 
technological reserves, and provide a fine scientific re- 
search environment and experiment condition for the 
research and development of new and high technology, 
the provincial government decided to set up a group of 
key laboratories at the province-run scientific research 
institutes beginning in 1990. Under the unified arrange- 
ment of the provincial government, the provincial sci- 
entific and technological commission and the provincial 
financial department jointly formulated the “provisional 
regulations on setting up key laboratories at province- 
run scientific research institutes,” whereby the organiz- 
ing principles, management methods, and preferential 
policies were defined. Meanwhile, a fixed amount of fi- 
nancial appropriations were invested in building these 
laboratories every year through the methods of making 
unified planning, building laboratories by stages, ensur- 
ing key projects, and concentrating financial resources 
on key projects. The provincial government also planned 
to support the scientific research institutes with good re- 
search foundation and discipline advantages to establish 
12 key laboratories during the Eighth Five-Year Plan 
period. By the end of 1994, 8.2 million yuan in special 
appropriations were invested to build the nine key lab- 
oratories one after another, namely, the laboratories for 
tumor biological treatment, animal embryo engineering, 
cereal quality analysis, monoclones, control and copy of 
industrial process with computers, modern instrument 
analysis, precision chemical industry, traditional Chi- 
nese medicine, and biological engineering. These lab- 
oratories have not only played the role of stabilizing 
the province's ranks of scientific research profession- 
als engaged in the technological basic research but also 
laid a solid foundation for scientific research institutes 
to undertake and complete the key scientific research 
projects of the state, to train high-level scientific re- 
search professionals, and to participate in international 
academic cooperation and exchanges. For instance, the 
animal embryo laboratory, set up at the provincial an- 
imal research institute, is furnished with imported ad- 
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vanced apparatus and equipment valued at | million 
yuan and is provided with considerably more animals 
and cattle used as subjects for experiments. This lab- 
oratory can conduct research in cold storage of em- 
bryo and semen, embryo cutting and transplanting, mi- 
croscopy operation of the transformed gene of animals, 
the merger of embryo and cell nucleus, and external fer- 
tilization. In recent years, this laboratory completed or 
has been undertaking the "863" plan covered by the state 
joint research projects during the Seventh Five-Year 
Plan, the biological techaology research project of the 
Eighth Five-Year Plan of the Ministry of Agriculture, 
and the joint-research projects covered by the Eighth 
Five-Year Plan of the provincial scientific and techno- 
logical commission. Thus far, some achievements have 
been scored. In coordination with the Chinese Academy 
of Sciences, the Chinese Academy of Agricultural Sci- 
ences, and eight provinces (autonomous regions), this 
laboratory has also admitted high school students to do 
graduation field work there and guided them to do and 
finish theses. By holding training classes, this labora- 
tory has trained some 300 technical personnel for the 
province and other localities. 


It conducted academic exchanges with the specialists 
and scholars of the United States, Japan, Canada, 
Hungary, and other countries; and two of its academic 
theses were included in an international collection 
of academic theses and published in both Chinese 
and English. While conducting scientific research, the 
laboratory also actively provided service to the society. 
In Liaoning, Henan, Heilongjiang, and other provinces, 
it provided services related to the production, marketing, 
and transplanting technology of frozen cattle embryo to 
earn 150,000 yuan directly. It also earned a profit of 
250,000 yuan from the 235 head of cattle born through 
the transplanting of embryo. 


2. Intermediate experimentation bases were taken as me- 
dia to develop science- and technology-related indus- 
tries. 


To transform scientific and technological achievements 
more rapidly, to further relax control to invigorate sci- 
entific research institutes and scientific and technical 
personnel, and to enhance scientific research institutes’ 
ability to industrialize science and technology, Hei- 
longjiang Province, beginning 1990, has given fund- 
ing priority to the scientific research institutes under 
the province to strengthen the intermediate links for 
commercializing scientific research achievements and 
to build intermediate experimentation and production 
bases at the institutes where conditions permit. The 
provincial science and technology commission and the 
provincial finance department jointly issued “several 
regulations on Heilongjiang scientific research units’ 
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building intermediate experimentation bases" to make 
it clear that intermediate experimentation bases should 
perform the functions of maturing scientific research 
achievements, developing series of products, demon- 
strating high- and new-tech achievements, conduct- 
ing scientific and technical training, promoting modern 
management, and earning a profit. The funds to build 
intermediate experimentation bases should “be raised 
from various channels, with the funds collected by them- 
selves as the main and those allocated by the govern- 
ment as the supplement, and should be used in a uni- 
fied manner." This should be a principle. By the end 
of 1994, the provincial science and technology com- 
mission and the provincial finance department had is- 
sued 8.59 million yuan of financial allocation, nearly 
14 million yuan of working funds, and nearly 30 mil- 
lion yuan of loans to support 39 scientific research in- 
Stitutes under the province to build intermediate experi- 
mentation bases. Over the past few years, the scientific 
research institutes on which the intermediate experimen- 
tation bases rely have worked hard to raise funds and in- 
crease investment to build the intermediate experimen- 
tation bases, which put any finished item into operation 
while building another instead of waiting for the entire 
project to finish before going into operation, and grad- 
ually improve and develop themselves. This way, the 
intermediate experimentation bases would perform their 
functions and attain the predetermined construction tar- 
gets as soon as possible. According to incomplete statis- 
tics, these intermediate experimentation bases developed 
nearly 500 kinds of new products, and created 300 mil- 
lion yuan in output value and 60 million yuan in profits 
and taxes from 1991 to 1994. So far, 30 percent of the 
personnel of the scientific research institutes, which in- 
termediate experimentation bases rely on, have flown 
to these bases. Thanks to the continuous deepening of 
the reform of scientific research system, we have guided 
scientific research institutes to gradually develop these 
intermediate experimentation bases into enterprises led 
by advanced science and technology or into conglomer- 
ates in order to industrialize high and new technology. 
For example, the intermediate experimentation base of 
the provincial dairy product industrial and technologi- 
cal development center has been developed into an eco- 
nomic entity that is engaged in dairy product process- 
ing, scientific research, experimental production, teach- 
ing and training, information service, quality inspection 
and monitoring simultaneously, and which makes sci- 
entific research, production, and management a coor- 
dinated process. With its scientific and technological 
advantages and developmental strength, it has become 
the core of Heilongjiang’s dairy product conglomerates. 
The center came up with an infant formula milk powder 
series, and its intermediate experimentation base ma- 
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tured this achievement, developed a series of products, 
and raised and perfected the technological standards 
concerning production measures, technological norms, 
quality control, and equipment, thus providing a whole 
set of reliable technology for mass commercialized pro- 
duction. Among its products, the forrsula II infant milk 
powder filled the gap of the countr,, changing the uni- 
tary variety in China’s markets for dairy products. It 
won the provincial government's award for significant 
efficiency in 1993. The center created 5 million yuan in 
output value in 1994. 


3. Transfer and reorganization of scientific research 
organs were encouraged, mechanisms were changed, 
and a competent and effective scientific research and 
Organizational structure was established. 


During recent years, our province unceasingly made 
new progress in accelerating the pace of reforming 
provincial scientific research institutes and expanding 
reforms of the operational mechanism, personnel sys- 
tem, and organizational structure. 


A. We conducted comprehensive reform experiments in 
some selected units. 


In order to meet the needs of the socialist market-eeo- 
nomic system and promote the transfer and reorgani- 
zation of scientific research organs, after reducing the 
working funds for the developmental-type scientific re- 
search units and following the comprehensively imple- 
mentation of the technical and economic contracting re- 
sponsibility system in all provincial scientific research 
institutes, our province adopted the method of “carry- 
ing out package reform with breakthroughs in some ar- 
eas," and conducted comprehensive reform experimen- 
tal work in the provincial scientific research institutes. 
During the early period of 1994, with the support of 
the provincial government, the provincial scientific and 
technological commission, the commission for restruc- 
turing the economy, the financial department, the per- 
sonnel department, the tax bureau, and the industrial 
and commercial bureau jointly issued the “Heilongjiang 
Provincial plan for conducting comprehensive reform 
experiments in scientific research organs,” and decided 
to build the first group of experimental units of five 
representative research institutes, including the provin- 
cial academy of architecture in frigid lands, the provin- 
cial medicine industry research institute, the provincial 
plastics industry research institute, the provincial ma- 
chinery research institute, and the provincial forestry, 
sideline production, and native products research insti- 
tute. In accordance with the development objective stip- 
ulated in the plan and the formulated fiscal appraisal 
target, through three years of comprehensive reforms, 
these experimental units should form a well-rounded 
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cycle of raising the level of scientific research, improv- 
ing the efficiency of entities, and upgrading the person- 
nel; develop themselves into shareholding scientific and 
technological enterprises, scientifically and technically 
advanced enterprises or enterprise groups, and quadru- 
ple the per capita profits and taxes. 


After starting the first group of experiments and in the 
light of the practical problems we met, we adopted 
relevant measures to solve the problems with earnest 
efforts, and guaranteed the normal starting and operation 
of the experiments in selected units. 


The first was the ideological problem. At first, the lead- 
ing bodies and workers of some scientific research in- 
stitutes and even some comrades of the responsible de- 
partments and bureaus at the higher levels had wor- 
ries, fearing that turning scientific research institutes 
into enterprise-type enterprises would be impossible, 
and that losses would be created for scientific research 
institutes, individuals, and the state. In this connection, 
we organized comrades of the relevant departments on 
several occasions to deeply study and repeatedly discuss 
the principles and policies for reforming the scientific 
and technological systems, did much ideological work, 
helped them clearly understand the situation, emanci- 
pate thinking and change concepts, and enabled them 
to recognize that they should seize the opportunity and 
would get benefits early if they started reform early, and 
to believe that they would not suffer losses if they served 
as pioneers of reform. Particularly, the provincial party 
committee and the provincial government showed great 
support for this work, and clearly wrote in the resolu- 
tion of the third plenary session of the seventh provincial 
party committee held last year that the developmental- 
type scientific research organs should be run like enter- 
prises in order to meet the needs of the market economic 
system and to promote the integration of science and 
technology with the economy. This policy decision of 
the provincial party committee and the provincial gov- 
ernment provided a powerful impetus for carrying out 
the experimental work. Last year’s practice really elim- 
inated the aforementioned worries of the relevant com- 
rades, enhanced their confidence and determination, and 
enabled them to more actively and voluntarily carry out 
the experimental work. Some research institutes that had 
not been included into the first group of experimental 
units also actively demanded to become the next group 
of experimental units. 


The second was the funding problem. In running like an 
enterprise, scientific research institutes should inevitably 
follow the path of large scale and industrialization, 
thus restrictions caused by funds would become more 
prominent. In view of these problems, the provincial 
scientific and technological commission, the banks and 
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other departments actively cooperated with one another 
and gave priority to supporting the research institutes 
with funds. 


First, according to the different scales scored by the 
units that have taken up the pilot work of practic- 
ing business management, we should appropriate from 
$0,000 to 200,000 yuan of funds to the units for encour- 
aging them to begin the enforcement of business man- 
agement and give them a certain volume of interest-free 
loans for their working funds so as to help them open, 
perfect, and broaden scientific and technological indus- 
tries. Meanwhile, as for units that have not taken up the 
pilot work in this regard, we should actively give the 
same guidance to them. Besides, the provincial science 
and technology commission and the provincial financial 
department have jointly raised 20 million yuan of work- 
ing funds for this purpose. Second, we should coordinate 
with various banks at the provincial level to broaden the 
scale of loans for science and technology. Over the past 
few years, these banks have issued from 10 to 20 mil- 
lion yuan of special loans for supporting the provincial 
level scientific research institutes and centers to open in- 
termediate experimental bases and other scientific and 
technological industries. In particular, the emphasis of 
loans has been put on supporting the institutes and cen- 
ters that are better in basic conditions and prospects and 
are high in initiative. A lot of difficult problems have 
been realistically dealt with thanks to the greater sup- 
porting dynamics in funds. Thus, these banks have been 
well received by the units that have taken up the pilot 
work in this regard. 


The third is the issue concerning policies. In the course 
of conducting the pilot work of comprehensive reform, 
it is imperative to encounter one problem or another in 
enforcing the policies. We have actively organized the 
relevant departments to further implement the relevant 
policies. For example, the institute director responsibil- 
ity system has been further implemented. In line with 
the demand of practicing business management, the self- 
determination right of institutes and centers nas been 
broadened; the mechanism of actively receiving civil- 
ians’ business correctly has been established; and the 
relations among various sectors have been readjusted in 
a timely manner. All of these have enabled the pilot 
work to achieve healthier and smoother progress. 


All in all, various units that have taken up the pilot 
work have completed their internal readjustment over 
the past year thanks to the common efforts made by 
the provincial science and technology commission, by 
various departments and bureaus in charge of the work, 
and by the units that have first taken up the pilot work. 
They are actively and orderly expediting the fulfillment 
of plans set for the pilot work and the realization of tar- 
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gets set for fiscal appraisal. For example, the provincial 
academy of frigid zone architecture has established two 
pillar industries in charge of adding agents to concrete 
and of laying a foundation for construction thanks to 
having upheld the road of integration among “market, 
scientific research, and production.” It has set up the 
"two associated operation systems” among the “devel- 
opment, production, and sales” of products; as well as 
among the "research, design, and operation” of technolo- 
gies. Since the enforcement of the “Eighth Five-Year 
Plan,” the yearly average increase of the academy as a 
whole in its economic results has reached 39 percent. It 
has realized 4.17 million yuan of profits and taxes each 
year, showing a 4.3-fold increase over the figure scored 
in the three years before the reduction of operational 
expenses. The per capita profit of the academy has to- 
talled 1.5 yuan, showing a 5.4-fold increase over the 
figure scored in the three years before the reduction of 
operation expenses. In particular, units across the acad- 
emy that were defined to take up the pilot work of com- 
prehensive reform in 1994 achieved large-scale growth 
by realizing near 10 million yuan of output value and 
3.5 million yuan of economic results. Meanwhile, the 
“standard of construction technologies in winter" and 
the “designed standard of foundation for construction 
ground in frozen-earth zones" that were drawn up from 
their research results have also filled the gaps in many 
fields of the country and reached the world advanced 
levels. 


Based on summarizing the experiences gained by the 
first-group units that have taken up the pilot work in 
this regard, we will assign the second-group units to 
take up the pilot work this year and lead them to 
enter enterprises or enterprise groups and to set an 
example in opening the enterprises of high-and-new 
technologies; of vanguard science and technology; of 
shareholding system; and of joint venture with domestic 
places and foreign countries; as well as in establishing 
tertiary industries of science and technology. Through 
the guidance of typical cases, we should promote the 
provincial level scientific research units to continuously 
deepen their overall reform. From this year on, more 
than 60 percent of scientific research institutes and 
centers in charge of explorative projects should practice 
business management; and by the end of 1996, all of 
institutes and centers should do so. 


Public welfare scientific research institutes should grad- 
ually enhance their ability for technological develop- 
ment and, based on the characteristics of their trades 
and the nature of their specialties, should adopt business 
management by developing science- and technology- 
related tertiary industry and economic entities of var- 
ious ownerships. Scientific research institutes of all cat- 
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egories should achieve breakthroughs in developing and 
industrializing high and new technology, in opening up 
the “second battlefield" of economic development, in 
changing the mechanism, and in diverting and reorga- 
nizing personnel. 


B. Coordination of scientific research institutes with 
enterprises was promoted. 


Enterprises constitute the backbone of the socialist 
market economy. Science and technology, the primary 
productive forces, will become actual productive forces 
only when they are transformed by enterprises; and 
will develop their advantages still better, be integrated 
with the economy, develop the economy, and make the 
market thriving only when they are coordinated with 
enterprises. We have given different guidance to the 
scientific research institutes under the province based on 
the characteristics of their specialties, the advantages of 
their trades, their basic conditions, and their scope and 
strength, and have adopted various measures to promote 
their coordination with enterprises. 


Preferential terms were granted to the institutes whose 
scope was small, basic condition poor, and scientific 
research and development ability weak to guide them to 
enter enterprises as a whole. For example, the provincial 
medical appliances research institute had an authorized 
staff of 30 people. Due to relocation, its scientific 
research conditions and means of experiment could 
not be improved for many years. This plus the major 
trend of the market economy has made this institute 
unable to move even one step. To retain its scientific 
research forces, this institute was merged entirely into 
the provincial medical appliance industrial company 
after the coordination of the departments in charge, 
and became a technological development section of 
the company. It is still known as a research institute 
to the people outside, and still acts as an institution 
and enjoys corresponding preferential treatment, but it 
plays a promoting role in the company's development 
of products and technological advance. 


Investment priority was given particularly to the re- 
search institutes whose scope was larger, basic con- 
dition better, and scientific research and development 
ability stronger, and which had their own "fist" prod- 
ucts, so that they would become enterprises led by ad- 
vanced science and technology. The provincial medi- 
cal industrial research institute and the provincial tra- 
ditional Chinese medicine research institute have dif- 
ferent names but the same staff totaling 300, who were 
engaged in the research of traditional Chinese and West- 
ern medical science and the development of new prod- 
ucts. Since their founding, they have completed over 
30 scientific research tasks assigned by the state and 
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the province, won over 20 scientific research achieve- 
ments, such as Mateling [0834 3676 7227] and Xin- 
luning [1800 1774 1337], established an intermediate 
experimentation base, achieved a share in the market, 
and built a pattern of integrated management of scien- 
tific research, industrial production, and trade. Thanks 
to the larger share in the marketplace, they urgently 
need to expand production and increase variety. They 
have found it difficult for their structures and mecha- 
nisms to meet the needs of the new situation. VVith the 
approval of the provincial commission for restructur- 
ing of the economy, they were organized into the Hei- 
longjiang Kanger Pharmaceutical Company Limited in 
June 1993, becoming Heilongjiang’s first scientific re- 
search institute-(wrned listed shareholding scientific and 
technological enterprise. This enterprise now has over 
500 staff and workers and a capital stock of 30 million 
yuan. It has built workshops and eight production lines 
producing gallic acid, peritoneal dialysis liquid, water 
needles [shui zhen 3055 6859], tincture water, tablets, 
capsules, medicinal wine, and beverage, with the total 
capacity reaching 120 million yuan in terms of output 
value and the fixed assets reaching 50 million. It has 
entered the rank of large and medium-sized enterprises. 


The research institutes that are solid in scientific re- 
search and development strength and that occupy a 
“leading” position in their own trades should be greatly 
supported with special policies and special funding to 
absorb or merge small enterprises through various forms 
in order to gradually develop them to scientific and 
technological enterprise groups. The provincial dairy 
industry technological development center was estab- 
lished with the interest-free loans of the Danish Gov- 
ernment, the donated gratis of the United Nations, and 
the coordinated funds of our country. Covering an area 
of five hectors, employing more than 400 workers and 
staff, and possessing 30 million yuan in fixed assets, 
this dairy industry technological development center 
Owns an intermediate experimental base equipped with 
modern installations, owns a state-level dairy products 
checking and testing center applying advanced interna- 
tional checking and testing means, and owns a contin- 
gent of high-standard scientific and technological per- 
sonnel who have received training abroad. In view of 
the situation that its competitive product—"Longdan” 
powder milk series—was in great demand in markets, 
this center made great efforts to search and cultivate 
new economic growth points. After conducting investi- 
gation, study, analysis, and appraisal on several occa- 
sions, this center merged Acheng dairy products plant, a 
local state-run enterprise that had already gone bankrupt, 
with the lump-sum input of 2 million yuan in the form 
of renting it rather than buying it. Through all-around 
technological transformation, this dairy products plant 
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was reorganized as a part of the provincial diary in- 
dustry technological development center. By practicing 
the employment system, the 300 employees of the for- 
mer plant were reduced to 80, and some 20 technical 
and managerial personnel were sent to it by the center. 
The operation mechanism of township and town enter- 
prises was introduced, and the shareholding system was 
adopted gradually. After two months of production, this 
reorganized plant has already realized 5 million yuan in 
output value. 


In the course of giving different guidance to different 
province-run scientific research institutes and encourag- 
ing scientific research institutes to integrate themselves 
with enterprises through various forms, we have also 
energetically promoted the reform of scientific research 
organs at the prefectural, city, and county levels. Based 
on investigation and study, we will hold a working con- 
ference or a forum on the reform of scientific research 
organs at the prefectural or city level in an appropriate 
time this year to summarize experiences and make posi- 
tive explorations for expediting the diversion of profes- 
sionals and the readjustment of structure of scientific re- 
search organs at the prefectural or city level. By mainly 
engaging in technological popularization and technolog- 
ical service, these scientific research organs should inte- 
grate themselves with enterprises through various forms 
to facilitate the development of the local economy. 


C. We have pursued the people operation mechanism 
among state-owned scientific research institutes. 


To further deepen the reform of scientific research sys- 
tem, to decontrol and invigorate the whole people- 
owned scientific research institutes, and to quicken 
structural readjustment and diversion of professionals, 
in line with the “decision on several issues on vigor- 
ously developing people-run scientific and technoiogi- 
cal enterprises" adopted by the State Science and Tech- 
nology Commission and the State Commission for Re- 
structuring Economy, the Heilongjiang Provincial Peo- 
ple’s Government adopted in 1994 the “decision on vig- 
orously developing the people-run scientific and tech- 
nological enterprises" and positively brought to the 
province-run scientific research institutes the people op- 
eration mechanism known as “self-finance, voluntary 
participation, self-management, and self-responsibility 
for profits or losses." The provincial science and tech- 
nology commission drew up the "province's experimen- 
tal methods on having the people operate state-owned 
scientific research institutes." Under the support of the 
provincial financial department, the people-operated sci- 
entific and technological working fund was set up with 
2 million yuan of pooled funds. If possible, province- 
run scientific research institutes should be encouraged 
to contract or lease all or part of them to enterprises for 
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commissioned or stock management through different 
management forms. 


The provincial medical industry institute has realized 
the overall transformation of systems, established the 
shareholding enterprises of science and technology, and 
enforced in an overall way the operation mechanism of 
having the state-owned units be run by civilians. The 
provincial forest industry institute has also enforced the 
business mechanism of letting state-owned units be run 
by civilians among its subordinate intermediate exper- 
imental bases of forest products and timber. Through 
the open bid, the forest industry institute has signed 
a contract with one scientific and technological person 
of every subordinate unit to assume the responsibility 
of profits and losses independently and to effect self- 
determination in their own business. In order to ensure 
the value maintenance and increase of state assets, con- 
tractors under this institute have paid contract charges 
equal to the 15 percent of total value of their unit's fixed 
assets each year. We will also foster 30 scientific and 
technological enterprises among the provincial scientific 
research institutes and centers this year, which will be 
run by individuals. 


D. Efforts should be made to organize the establishment 
of projects and technology research centers at the 
provincial level. 


From 1994 on, the provincial authorities have emphati- 
cally supported a large number of sc‘entific research in- 
stitutes that are high in the scientific and technological 
levels and have made great contributions to the economy 
and society to organize the establishment of projects and 
technology research centers in order to accelerate the 
progress in integrating the economy with science and 
technology; in order to gear themselves to the actual 
needs of enterprises’ standardized production; in order 
to upgrade the level of existing scientific and technolog- 
ical results and of systematized projects; and in order to 
expedite the development of scientific and technolog- 
ical progress and of newly emerging industries in the 
interrelated trades and fields. In addition to actively re- 
porting the national-level project centers to the state, the 
provincial authorities have also studied and formulated 
the “Provisional Managerial Methods over the Organiza- 
tion of Establishing Projects and Technology Research 
Centers at the Province Level." In line with the real- 
location and reorganization of scientific research insti- 
tutes, the province has organized the establishment of a 
large number of projects and technology research cen- 
ters at the provincial level by having raised a certain 
volume of funds and the working funds for science and 
technology. In 1995 the province will assign the three 
scientific research units—including the provinvial frigid 
zone architecture academy, the provincial dairy prod- 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


74 REGIONAL AFFAIRS 


ucts industry and technology development center, and 
the provincial medical industry institute—to take up the 
pilot work in this regard. The province has also invested 
2 million yuan of working funds in them and given a 
certain preferential treatment to them. 


The practice conducted over the past few years has en- 
abled us to gradually deepen our understanding on the 
principle of “stabilizing one end and of relaxing the re- 
strictions Over most research areas.” Some persons wor- 
ried about that the principle of “relaxing the restrictions 
over most research areas" would weaken the scientific 
research strength and some also worried that although 
such a principle was good, it would be very difficult for 
us to realize it. Facts have shown that such a worry may 
be relieved and that such a principle is totally in confor- 
mity with the reality on the scientific research front and 
is not only necessary but also feasible. Only by emanci- 
pating minds, upholding the reform, boldly engaging in 
practice, continuously summarizing the experience, and 
actively and properly implementing the principle, will 
we certainly be able to create or establish the new sys- 
tem of scientific research, which can meet the need of 
the market economy and conform with the law of self 
development of science and technology. Such a system 
will not weaken the strength of scientific research but 
will greatly enhance it and will bring about a boarder 
scale to the strength of scientific research. 


The province is still in the beginning period of conduct- 
ing reform among the scientific research systems. Situa- 
tions mentioned above only represent a good start in this 
regard. As compared with fraternal provinces and mu- 
nicipalities as well as with various central departments, 
the province still has a very large gap in the work. We 
should learn with an open mind from the advanced expe- 
rience gained by various provinces, municipalities, and 
departments; accelerate the pace in conducting reform 
among the scientific research systems; and should cre- 
ate a new situation in which “science and technology 
achieve new emancipation and great development." 


Wu Bangguo on Transforming Liaoning Industrial 
Base 


OW2006045595 Beijing XINHUA Domestic Service 
in Chinese 1037 GMT 12 Jun 95 


{By LIAONING RIBAO reporter Tian Jizhong (3944 
4949 0022) and XINHUA reporter Ma Yi (7456 5030)] 


{[FBIS Translated Text] Shenyang, 12 Jun (XINHUA) 
— Wu Bangguo, member of the Political Bureau 
and the Secretariat of the CPC Central Committee 
and vice premier, inspected 20 state-owned large and 
medium-sized enterprises in Liaoning over the past few 
days. He also heard briefings from the provincial CPC 
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committee and government and exchanged views with 
local officials on ways to speed up renovation and 
readjustment, and make fuller use of Liaoning’s old 
industrial base. 

During the inspections, Wu Bangguo affirmed Liaon- 
ing’s achievements in economic work. He pointed out: 
As a key industrial base in China, Liaoning has played a 
major role in the nation’s economic development; it oc- 
cupies a decisive position in China’s economic structure. 
Liaoning has great potential in spite of the considerable 
difficulties it faces today. It is of great significance to 
Liaoning and the whole nation for this old industrial 
base to speed up its transformation and display its abil- 
ities. 

Wu Bangguo said: The CPC Central Committee and 
State Council are looking at ways for this old indus- 
trial base to speed up its transformation and display its 
abilities in connection with the drafting of the Ninth 
Five-Year Plan. He stressed that we must truly change 
the way of achieving economic growth, focus on in- 
tensive management instead of extensive management, 
and pay greater attention to the quality of economic 
growth and efficiency. Most importantly, we should tap 
the potential of existing enterprises and rely on tech- 
nical progress, and expand reproduction chiefly by in- 
tensive means. We should readjust the organizational 
structure of enterprises, optimize the structure of stock 
assets, and improve our overall competitiveness in the 
market. It is necessary to closely integrate reform, re- 
organization, and transformation on the one hand, and 
upgrading of enterprises’ internal management on the 
other, bring up a number of top-notch enterprises, de- 
velop inter-regional, inter-departmental groups of en- 
terprises, and promote development of the state-owned 
sector as a whole. It is necessary to open wider to the 
outside world, make efficient use of funds, technology 
and talents at home and abroad through multiple chan- 
nels, and enhance Liaoning’s appeal and role as a hub. 


Wu Bangguo emphasized that in order to speed up 
transformation of the old industrial base, it is essential 
that the state provide the needed support for creating 
a relatively pliable external environment. However, it 
is more important that the enterprises make earnest 
efforts to improve internal management, enhance their 
personnel ranks, and improve their overall economic 
performance. 


During his inspection tour of Liaoning, he attended an 
informal discussion with party officials, administrative 
cadres, and model workers of coal enterprises affili- 
ated to the Liaoning Mining Administration. He fully 
affirmed the achievements the broad ranks of cadres on 
the coal front have achieved in spite of all difficulties, 
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and encouraged them to work together with one heart 
to overcome their current difficulties and open up a new 
situation. 


Liaoning Procuratorial Work Report 
SK1606125395 Shenyang LIAONING RIBAO 
in Chinese 19 Mar 95 p 5 


“Excerpts” of speech by Yang Yegin, chief procurator 
of the Liaoning Provincial People's Procuratorate, on 
the work of the Liaoning Provincial People’s Procura- 
torate to the third session of the: Eighth Liaoning Provin- 
cial People’s Congress on 24 February] 


{[FBIS Translated Text] Fellow deputies: I would like 
to report on the provincial procuratorial work over the 
past year to this session for your discussion. 


During the year 1994, the procuratorates at all levels 
across the province conscientiously carried out the prin- 
ciple of “seizing the opportunity, deepening reform, ex- 
panding opening up, promoting development, and main- 
taining stability” defined by the party Central Committee 
and upheld the guidelines of making the procuratorial 
work serve reform, opening up, and the establishment of 
the socialist market economic system. Under the leader- 
ship of the provincial party committee and the Supreme 
People’s Procuratorate and the supervision of the stand- 
ing committee of the provincial people's congress, the 
procuratorates at all levels across the province consci- 
entiously carried out the guidelines of the 14th National 
Party Congress, the third and fourth plenary sessions of 
the 14th CPC Central Committee, and the second ses- 
sion of the Eighth National People’s Congress; consci- 
entiously exercised the function of the legal supervision; 
grasped the three work priorities of conducting anticor- 
ruption struggle and concentrating effort to investigate 
and handle major and serious cases, giving stern and 
quick blows to serious criminal crimes, and strengthen- 
ing legal supervision; made new achievements in com- 
prehensively carrying out various procuratorial tasks; 
and made positive contributions for safeguarding the 
unified and correct implementation of the law, main- 
taining our province's political and social stability, pro- 
moting the building of the socialist democracy and legal 
system, and guaranteeing the smooth progress of reform, 
opening up, and modernization drive. 


I. We deeply carried out the anticorruption struggle; 
actively investigated and handled corruption, bribery, 
and other economic criminal cases; and made significant 
progress. 

During the year 1994, the anticorruption struggle was 
deeply carried out. The procuratorates at ali levels across 
the province persisted in using Comrade Deng Xiaop- 
ing’s principle of “taking a two-handed approach in 
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work and being tough with both” and the ideology of 
fighting against corruption and advocating clean politics 
of “carrying out the anticorruption struggle by the legal 
system” to unify recognition and action; conscientiously 
carried out the instructions of the party Central Commit- 
tee on fighting against corruption and strengthening the 
building of clean politics as well as relevant plans of the ~ 
provincial party committee and of the Supreme People’s 
Procuratorate; persisted in regarding investigating and 
handling corruption, bribery, and other economic cases 
as the priority of the entire procuratorial work; and al- 
ways maintained the good trend of giving stern blows 
to crimes. During the year, a total of 2,646 cases on cor- 
ruption, bribery, misappropriation of public funds, tax 
evasion, resistance, and cheating, and fake trademarks 
were filed for investigation and prosecution; and 2,178 
cases were concluded. We recovered an economic loss 
of 263 million yuan for the state and collectives. Over 
the past year, the procuratorates across the province in- 
creased the impetus of cracking down on crimes as well 
as made new breakthroughs and progress in waging a 
struggle against corruption and bribery. 


1. We paid attention to investigaiing and handling a 
number of major and serious cases. The procuratorates 
at all levels across the province actively grasped the 
main direction of attack, paid attention to key points, 
and exerted great effort to investigate and handle ma- 
jor and serious cases. The procuratorates at all levels 
across the province made a special effort to regard in- 
vestigating and handling the major and serious cases 
committed by leading cadres as the crux of deeply car- 
rying out the anticorruption struggle, strengthened lead- 
ership, concentrated effort, and made breakthroughs in 
key areas. As a result, the number and proportion of 
the maior and serious cases across the province signif- 
amy increased, and good resuli was made in inves- 
tigating and handling major and serious cases. During 
the year, a total of 1,069 major cases on corruption, 
bribery, and misappropriation of public funds were in- 
vestigated and handled, up 20.5 percent over the previ- 
ous year. Among them, 216 cases each involved more 
than 100,000 yuan, up 53.2 percent over the previous 
year, and | 12 criminal cases involving cadres above the 
county (section) level were investigated and handled, 
up 38.3 percent over the previous year. We made new 
progress in investigating and handling bribery cases. 
During the year, a total of 589 bribery cases were filed 
for investigation and prosecution, up 40.2 percent over 
the previous year, of which, 85 bribery cases involved 
cadres above the county (section) level, up 46.6 per- 
cent over the previous year. The year 1994 was the one 
during which the greatest number of the bribery cases 
were investigated and handled by procuratorial organs. 
For example, the procuratorate of Zhongshan district 
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in Dalian city investigated and handled the appalling 
corruption case involved with Ding Xiaodong, person- 
nel of the foreign trade credit section of the branch of 
the Bank of China in Liaoning Province, who took ad- 
vantage of the convenient opportunity of administering 
savings deposit, forged seals and usurped depositors’ 
blank cable transfer bills, and embezzled 1.36 million 
yuan. The procuratorate in Fushun city investigated and 
handled the major and serious case involved with Shen 
Guozhu, director of the municipal cultural bureau, who 
took bribes of 7.5000 yuan [amount as published], and 
Han Wanlong (member of the standing committee of 
the municipal Chinese People’s Political Consultative 
Conference Committee), deputy director of the munici- 
pal cultural bureau, who took bribes of 10,000 yuan. 


2. We investigated and handled a number of cases in- 
volving the personnel of the party and government lead- 
ing organs, administrative law-enforcement organs, ju- 
dicial organs, and the economic management depart- 
ment. In the course of investigating and handling ma- 
jor and serious cases, various districts paid attention 
to investigating and handling the cases involving the 
personnel of the party and government leading organs, 
administrative law-enforcement organs, judicial organs, 
and the economic management department, who took 
advantage of their position and power to seek personal 
gain, extorted money, embezzled public funds, and took 
bribes. During the year, we filed 359 cases involving the 
personnel of the three organs and one department for 
investigation and prosecution, up 32.8 percent over the 
previous year. For example, the procuratorate in Benxi 
city investigated and handled the case involved with 
Wang Fengyun, deputy head of the economic investi- 
gation section of the public security bureau in Benxi 
city, and other four accomplices, who took bribes in 
the course of investigating and handling economic fraud 
cases. At present, it has been confirmed that Wang 
Fengyun took bribes of 30,000 yuan and embezzled 
30,000 yuan, Deputy Head Pang Xinglai took bribes of 
10,000 yuan, and Lin Wei. deputy section chief, took 
bribes of 22,000 yuan. The procuratorate of Tiex: dis- 
trict in Shenyang city investigated and handled the case 
involving five cadres of the first and second branches 
of the district taxation bureau, who extorted money and 
accepted bribes under the pretense of reducing taxation 
for enterprises. The activities of investigating and han- 
dling the cases involving the personnel of three organs 
and one department caused strong repercussion on the 
society and showed the decision of the party ar: » v- 
ernment in fighting corruption. 


3. We investigated and handled a aumber of cases on 
misappropriating the state or collective funds by the 
leading personnel of enterprises. During the year, we 
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filed the embezzlement cases involving 847 people for 
investigation and prosecution. In view of the current sit- 
uation that some leading personnel of enterprises took 
advantage of their position and power and invented 
all sorts of names to embezzle public funds, which 
was strongly reflected by the staffs and workers, the 
procuratorates at all levels paid attention to investigat- 
ing and handling the cases of the deficit-ridden large 
and medium-sized enterprises whose staffs and workers 
were in low spirits and had lots of complaints. For exam- 
ple, the procuratorate in Dandong city filed eight cases 
on corruption, bribery, and miserpropriation of public 
funds, including the case involving Tian Zhilin, general 
manager of the watch company, who accepted 
bribes of 35,000 Renminbi and 4,000 Hong Kong dol- 
lars; and Su Changmin, assistant manager, who took 
bribes of 18,000 yuan.In the course of handling cases, 
the procuratovates at all levels upheld the guidelines 
of serving reform, opening up, and economic construc- 
tion; paid simultaneous attention to cracking down on 
crimes and supporting the development of enterprises; 
and achieved good social result in making some en- 
terprises end deficits and increase profits. The procu- 
ratorate in Zhaoyang city investigated and handled the 
big bribery case involving the director of the munic- 
ipal brewery, helped the enterprise find out manage- 
ment loopholes and improve meas: ~< for management, 
and made the municipal brewery _2 about a radical 
change from the deficit of more’ 4n 2.06 million yuan 
before handling the case to the profit of 690,000 yuan 
at the end of the year. 


4. We increased the impetus of cracking down on 
the crimes involving taxation and the criminal cases 
of forging trademarks. During the year, we filed 368 
criminal cases on tax evasion, resistance, and cheating 
for investigation and prosecution, inflicted fines of 
more than 95.11 million yuan on the people who 
evaded tax, and helped the tax organs recover the 
tax payment of more than 65.33 million yuan through 
assisting in and protecting the collection of taxes. We 
investigated and handled 58 criminal cases on forging 
the invoices for value-added taxes or reselling them 
at a higher profit and recovered a tax payment of 
226 million yuan for the state. We investigated and 
handled 56 cases involving legal persons who evaded 
and cheated on taxes. Therefore, the year 1994 was 
also the one during which the greatest number of tax 
cases were investigated and handled. This made positive 
contribution for purifying the taxation environment, 
safeguarding the taxation order of our province, and 
guaranteeing the smooth progress of the taxation work. 


Il. We gave stern and quick biows to serious criminal 
activities in line with the law and created stable political 
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and social environment for invigorating Liaoning’s 
economy. 


Over the past year, the procuratorates at all levels 
across the province resolutely carried out the unified 
plans of central authorities and the provincial party 
committee, maintained close cooperation with the public 
security, court, and judicial departments, carried out the 
principle of giving stern and quick blows to crimes, 
unremittingly regarded “giving stern blows” to crimes 
as the priority of the comprehensive management of 
public security, increased the impetus of cracking down 
on serious criminal crimes, and actively safeguarded 
social stability and economic development. During the 
year, we accepted and heard the cases involving 32,955 
criminals submitted by public security organs for the 
approval of arrest, and arrested 27,362 criminals through 
examination and investigation, up 7.5 percent over 
the previous year. We accepted and heard the cases 
involving 33,483 criminals submitted by public security 
organs for prosecution, and sued 28,917 criminals 
through examination and investigation, up 24.6 percent 
over the previous year. In the course of giving stern 
blows to crimes, the procuratorates at all levels paid 
attention to the following tasks: 


A. We paid attention to giving stern blows to the crimi- 
nal activities of seriously endangering public security 
and added impetus to cracking down on the crimes. 
The procuratorates at all levels across the province per- 
sisted in regarding cracking down on the violent and 
gang crimes of seriously endangering public security 
and the safety of the people's lives and properties, such 
as murder, robbery, rape, explosion, and gun fighting, 
as the priority task. The procuratorates at all levels up- 
held the “two basic” principles and the system of get- 
ting involved in major and serious cases ahead of time; 
guaranteed that in the course of examining cases sub- 
mitted by public security organs for arrest and prose- 
cution, the principle of giving stern and quick blows to 
crimes would be fully embodied; and arrested 9,653 vi- 
olent criminals and sued 10,371 convicts. 


B. We actively participated with various special strug- 
gies and special management activities. Under the uni- 
fied leadership of the party committees at all levels, 
the procuratorates at all levels maintained close co- 
operation with public security and court departments, 
carried out special struggles of “tracking down on the 
fugitive criminals, pursuing and arresting escaped crim- 
inals, and clearing up major and serious cases,” fighting 
against larceny, giving stern blows to the crimes of sab- 
Otaging railroads, oil fields, power, and communications 
equipment, and cracking down on pornography and traf- 
fic in narcotics; and arrested 13,893 larcenists and 339 
criminals involved with other crimes. In the course of 
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cracking down on crimes, in line with the principle of 
managing any place with a prominent public security 
problem, we strengthened management on the key ar- 
eas with chaotic puvlic order, such as areas where towns 
and townships are connected, the areas where towns and 
townships are located, country fairs, and areas along the 
communication lines, and achieved fairly good results. 


C. We actively participated in the comprehensive man- 
agement of public security. In the course of carrying out 
the struggle of “giving stern blows” to crimes, the procu- 
ratorates at all levels across the province actively car- 
ried out the “decision of the Standing Committee of the 
National People’s Congress on strengthening the com- 
prehensive management of public security,” persisted in 
“taking radical and stopgap measures” at the same time, 
paid simultaneous attention to cracking down on and 
preventing crimes, and carried out various measures for 
the comprehens:ve management of public security. 


The procuratorates at all levels across the province co- 
operated with public security organs to wipe out a num- 
ber of criminal gangs with underground characteristics 
and villains who played the tyrant in villages, commit- 
ted all manner of crimes, and cruelly injured local peo- 
ple, and severely punished a number of local rascals 
and despots. We adopted various forms to extensively 
Carry out the activities of propagating the legal sys- 
tem. We strengthened the work of helping the offend- 
ers who were not prosecuted by procuratorial organs 
mend their ways through education. We actively car- 
ried out the “Law for Protecting the Juveniles,” strength- 
ened the work of examining the cases involving juve- 
nile offenders submitted by public security organs for 
arrest and prosecution, and prevented and reduced the 
crimes committed by juveniles. We promptly proposed 
procuratorial suggestions and helped the units handle 
cases with loopholes, revise rules and regulations, per- 
fect management, and strengthen prevention. In vu w of 
the problems discovered in the course of handling cases, 
we actively did a good job in mediating the masses 
through education, settled disputes, removed contradic- 
tions, and resolved some unstable factors in the bud. 
We selected some enterprises, neighborhoods, town- 
ships, and schools with high occurrence of cases and 
bad public order as the linking points of comprehensive 
management, carried out the activities of establishing 
the spiritual civilization units through the efforts of the 
procuratorial personnel and the masses; and achieved 
positive results. 


III. We paid attention to key points and further strength- 
ened law-enforcement supervision. 


Over the past year, in the course of carrying out various 
procuratorial tasks, the precuratorates at all levels across 
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the province strengthened the sense of law-enforcement 
supervision, regarded resolving the problems of failing 
to effectively crack down on and impartially enforce 
the law on serious economic and criminal crimes as an 
important task, and added impetus to law-enforcement 
supervision. 


First, we comprehensively carried out law-enforcement 
supervision on handling criminal cases. 1) We mon- 
itored and supervised the handling of criminal cases, 
rectified law-breaking behaviors, and prevented incor- 
rectly handled cases. After making corresponding deci- 
sions on the cases, the majority of procuratorates across 
the province monitored and supervised whether the le- 
gal decisions of these cases were carried out in line 
with the law in other law- enforcement organs. We 
promptly found out reasons for and rectified the sit- 
uations such as failing to arrest those who should be 
arrested, release those who should be released, reinves- 
tigate the cases which should be reinvestigated, and sue 
those who should be sued. Through monitoring and su- 
pervision, we arrested and sued 511 criminals. 2) In 
view of the problems of failing to file cases for inves- 
tigation and prosecution and to investigate and punish 
law-breakers as well as using fines to replace punish- 
ment, some procuratorates actively explored effective 
methods for law-enforcement supervision. a) We co- 
operated with public security organs to carry out in- 
spection on the public security cases and the cases in- 
volving the reform-through-labor and education centers. 
and straightened out the situation of using disciplinary 
sanctions to replace criminal responsibility b) We went 
down the areas with bad public order. and visited the lo- 
cal police stations, courts. public security departments. 
enterprises. and institutions to understand the public se 
curity situation and discover cases. c) Through getting 
involved in the appalling and major Cases investigated 
by the public security organs ahead of time. new clues 
of cases were discovered Over the past year, we sug- 
gested public security organs file 149 cases involving 
284 people for investigation and prosecution. and pub- 
lc security organs took the advice and filed |17 cases 
involving 230 people for investigation and prosecution 
In lone with the | 3th stipulation of the Criminal Law. 
procuratorial organs directly filed the cases with typical 
significance and great influence for investigation and 
prosecution. During last year. im the course of carry- 
ing out law-enforcement supervision. procuratorates at 
all levels across the province filed 68 major criminal 
cases involving |15 people for investigation and pros- 
ecution 3) We regarded filyrng an appeal contesting the 
judgment as the pnority and strengthened judicial super- 
vision. The procuratorates at ali ic vels regarded filing an 
appeal contesting the judgment as the positive measure 
for the judicial supervision so as to make the judicial or- 
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gans perform duties in line with the law. In the course 
of examining and investigating cases, we made strict 
checks on criminal facts and evidences in an effort to 
enhance the quality of filing an appeal contesting the 
judgment. For the situations of applying improper laws, 
pronouncing not guilty to those who are guilty, and met- 
ing out too heavy or light punishment, we resolutely 
filed an appeal contesting the judgments. Over the past 
year, we filed an appeal contesting the legal decisions of 
77 cases, and of the 26 cases concluded by courts, the 
original sentences of 13 cases have been changed. The 
procuratorates at all levels suggested courts to rectify a 
number of wrong judgments and verdicts through oral 
consultation. 


Second, in the course of carrying out law and discipline 
inspection, we cooperated with other procuratorial de- 
partments and increased the impetus of investigating and 
handling the cases involving the judicial personnel who 
engage in favoritism and commit irregularities. Over the 
past year, we filed 21 cases involving 24 people for in- 
vestigation and prosecution. We made a special effort 
to investigate and handle the cases involving the judi- 
cial personnel who colluded with the villains who play 
the tyrant in villages, seek hegemony in certain areas, 
and commit all manner of crimes and the criminal gangs 
with underground characteristics as well as helped and 
covered up criminals to do evil. The procuratorates at all 
levels across the province investigated and handled 141 
cases on extorting a confession by torture and illegally 
taking people into custody, and 384 cases on accidents 
due to negligence and the dereliction of duty. 


Third, in the course of carrying out inspection on 
prisons and reformatories, we regarded resolving the 
law- and discipline-breaking problems in prisons and 
reformatornes as the priority and added impetus to law- 
enforcement supervision. We resolutely punished 36 
personne! who granted prisoners bail to see a doctor, 
reduced prisoners penalties. gave paroles, and used 
reform through labor to replace criminal sanction in 
violation of regulations. We supervised and rectified 
the cases involving 103 criminals who were detained 
despite their sentences had been passed. supervised and 
rectuhed cases involving 657 criminals who were taken 
ymto custody longer than the time due, and rectified 
other law-breaking cases involving |.228 people At 
the same time. we also handled 2% cases involving the 
personne! of prisons and reformatories who took bribes. 
maltreated criminals. and neglected their duties We 
handled the cases involving 222 criminals sentenced to 
reform through labor who committed crimes again and 
safeguarded the order of prisons and reformatories. 


Fourth, we strengthened the work of handling appeals 
and compiaints. We paid attention to reinvestigating the 
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appeals against the decisions of procuratorial organs 
on dropping cases and not giving approval to arrest 
and prosecution and the appeals against the criminal 
judgments and verdicts of courts. Over the past year, 
a total of 233 appeals and complaints were handled. 
We accepted and handled 20,340 cases reported by the 
masses, received and handled 26,147 visits and letter 
reports from the masses, and handled 231 collective 
and urgent appeals to the higher authorities. The proper 
handling of these appeals and complaints played a 
positive role in resolving the contradictions among the 
people and safeguarding stability. 


Fifth, we strengthened legal supervision on the activities 
of trying and handling civil cases and administrative 
lawsuits. We regarded resolving the issue of unfairly 
enforcing the law as the priority as well as strengthened 
the work of examining and investigating the wrong 
judgments and verdicts of civil, administrative, and 
economic cases and filing an appeal contesting the legal 
decisions. Over the past year, we handled 250 cases, 
filed an appeal contesting legal decisions of nine cases 
to courts, and suggested courts to change the original 
sentences of 49 cases. As a result, the courts changed 
and revoked the original sentences of 25 cases. 


IV. We strengthened the contingent construction and 
“strictly managed the procuratorate” in an effort to 
enhance the law- enforcement level of the procuratorial 
contingent. 


Over the past year, the procuratorates at all levels across 
the province continuously carried out the principle of 
“building the procuratorate in line with the law and 
Strictly managing the procuratorate” and strengthened 
the construction of the procuratorial contingent in an 
effort to enhance the overall quality and fighting power 
of the contingent. |) We strengthened ideological build- 
ing. We organized the procuratorial cadres and police- 
men across the province to conscientiously study the 
first, second, and third volumes of the “Selected Works 
of Deng Xiaoping” and the guidelines of the 14th Na- 
tional Party Congress and of the third and fourth plenary 
sessions of the 14th CPC Central Committee. We preva- 
lently carried out the education of strictly enforcing the 
law and the education of regarding wholeheartedly serv- 
ing the people as the purpose; trained cadres and police- 
men to have the good quality of honestly handling cases, 
impartially enforcing the law, and making selfless ded- 
ication; and strengthened the ability of cadres and po- 
licemen in resisting money worship, pleasure seeking, 
extreme individualism, and other corrupt ideology. 2) 
We strengthened the construction of leading bodies. We 
paid attention to grasping the organizational, ideologi- 
cal, and work style construction. We upheld democratic 
centralism in an effort to make policymaking demo- 
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cratic and scientific and raise the policymaking ability 
and the level of leadership. 3) We perfected various 
rules and regulations and “managed the procuratorate 
in line with the law.” The provincial procuratorate and 
the divisional procuratorates of some cities actively ex- 
plored the reform of the personnel system of cadres, in- 
troduced competitive mechanism, carried out the system 
of appointing middle-level cadres, and made positive 
preparation for making ordinary cadres have “two-way 
choice” for their work. 4) We strengthened cadres’ ed- 
ucational and job training. We held 38 training classes, 
and trained 3,200 cadres. The cultural and professional 
quality of the procuratorial contingent was enhanced. 
5) We promptly commended the units and individuals 
who made significant achievements in investigating and 
handling major and serious cases. The provincial procu- 
ratorate commended 44 advanced collectives and 44 ad- 
vanced individuals. The city procuratorates commended 
79 advanced collectives and 389 advanced individuals. 
6) We conscientiously carried out anticorruption work. 
In line with the regulation of honesty and self-discipline 
defined by the party Central Committee, the leading 
cadres at all levels carried out self-investigation and 
rectification, resolutely rectified the law- and discipline- 
breaking situations, and seriously investigated and pun- 
ished 14 law- and discipline-breaking cadres and po- 
licemen. We checked unhealthy tendencies in trades, 
straightened out economic entities, and maintained the 
purity of the procuratorial contingent. 


Over the past year, we made good achievements in the 
provincial procuratorial work, but some problems and 
deficiencies also existed. It is mainly shown in the fol- 
lowing aspects. 1) The recognition and spiritual status 
of investigating and handling major and serious cases of 
some comrades should be further strengthened. The sit- 
uations of dilatorily handling cases, slowly concluding 
cases, and laxly enforcing the law still existed. Partic- 
ularly, in the course of investigating and handling the 
major cases committed by leading cadres, these situa- 
tions became more prominent. 2) The development of 
law-enforcement work in various cities was in a state 
of imbalance, and some cadres and policemen feared 
difficulty. Some work just started and even units that 
started earlier, had many tasks that were still not put in 
place. 3) The effort we made in studying and grasping 
the new criminal situation under new circumstances was 
not enough, and the level of special work could not meet 
the demand of the anticorruption struggle. 4) There were 
some difficulties in technical equipment and facilities, 
funds, and other material guarantees. 5) The situation 
of laxly enforcing the law and breaking the law by few 
cadres and policemen in the procuratorial departments 
occurred now and then. Therefore, we should adopt ef- 
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fective measures to conscientiously resolve these prob- 
lems and difficulties. 


The year 1995 is the last year to carry out the “Eighth 
Five-Year" Plan, so the provincial procuratorate work 
is very arduous. Under the leadership of the provin- 
cial party committee and the Supreme People’s Procu- 
ratorate, we will continue to consciously accept the su- 
pervision of the people’s congress; maintain close coop- 
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eration with relevant departments; give full play to the 
functional role in legal supervision; forge ahead in one 
heart and one mind; exert our uttermost effort to carry 
out work; and make new and greater contributions for 
safeguarding political and social stability, promoting the 
building of party style, clean politics, democracy, and 
legal system, and guaranteeing the establishment and 
development of the socialist market economic system. 
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Article Views Li’s ‘Split and Separate Rule’ 
HK2006083295 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 10 Jun 95 p 5 


[Article by Zhu He (4376 0678): "A Call for ‘a Split 
and Separate Rule’ Is Tantamount to a Call for ‘Two 
Chinas’"] 


{[FBIS Translated Text] In policy addresses and state- 
ments on cross-strait relations made in recent years, the 
Taiwan authorities have often stressed the need to rec- 
ognize the situation of “a split and separate rule [fen 
lie fen zhi 0433 5933 0433 3112)" across the strait and 
taken it as the point of departure for settling the problem 
of reunification, saying that one would “be blind to the 
facts," "turn away from reality,” and “not be practical 
and realistic" if one did not recognize "a split and sepa- 
rate rule” across the strait. In the first point of his speech 
on 8 April delivered as a response to Jiang Zemin’s im- 
portant remarks, Li Denghui [Li Teng-hui] said: "Since 
Taiwan and the mainland are ruled by two separate po- 
litical entities, neither of which is subordinate to the an- 
other, a situation of a split and separate rule has taken 
shape across the strait. To settle the problem of reunifi- 
cation, we cannot but be practical and realistic, respect 
history, and seek a feasible method of national reunifi- 
cation on the basis of the reality of separate rule across 
the strait.” As a matter of fact, what is being used here 
is a cover-up camouflage, that is, pursuing his invented 
political trick of "two Chinas” under the disguise of "re- 
specting the facts" and "seeking reunification.” 


Owing to factors known to all, the two sides of the 
strait have been artificially severed from each other 
since 1949. Since then, settling the Taiwan issue and 
achieving complete national reunification has become a 
solemn and sacred mission for all the Chinese people. 
Since the PRC’s founding, the Chinese Government has 
always been making unremitting efforts to fulfill the task 
of reunification. From a logical point of view, it goes 
without saying that the task and goal of reunification has 
been put forward because it ts a fact that reunification 
has not been achieved yet, or because of the objective 
fact that Taiwan and the mainland motherland are still 
in a state of separation. 


So, why has Mr Li Denghui repeatedly urged the 
mainland authorities to recognize “a split and separate 
rule”? In fact, his intention does not lie in recognizing 
the plain fact that the two sides of the strait are stll 
in a State of separation, but in urging the mainland 
authorities to accept his subyective definition of this 
objective fact. To be specific, the Taiwan authorities 
have several motives in mind when making threatening 
calls for recognizing “a split and separate rule”: 
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First, they are trying to elevate the temporary state 
of separation across the strait to a pattern of a legal, 
relatively fixed, or even long-term split. Figuratively 
speaking, they are trying to place the Taiwan issue, 
which is a purely domestic affair of China, on a par 
with the two Germanys issue and the two Koreas 
issue, which came into existence by post-World War 
II international accords, so as to make the state of 
separation across the strait a regular, legal, and perpetual 
one. Second, efforts are being made to seek a status 
for “separate rule" in which Taiwan is regarded as a 
sovereign power on the basis of affirming the pattern of 
a “split,” which precisely refers to so-called "political 
entities on an equal footing.” As the Taiwan authorities 
keep professing themselves "a sovereign country,” their 
key intent in stressing “a split and separate rule” 
is precisely to divide state sovereignty. Their main 
sophistry is mixing up temporary separation of state 
territory with an arbitrary breakup of sovereignty and 
falsely describing illegally controlled local ruling power 
as "state sovereignty.” Hence, they have criticized 
the sovereignty principle in existing international law, 
which is unfavorable to them, saying that it is "flawed" 
and “obsolete.” Third, further actions have been taken to 
strive for the status of a “sovereign country” recognized 
and guaranteed by the international community. Since 
1993, the Taiwan authorities have set their “entry into 
the United Nations” as the supreme objective and the 
primary focus of their “diplomatic work" and, under the 
pretext of “widening international living space,” have 
been fully mobilized and have tried by every possible 
means and at any cost to get into the United Nations, 
even though they have met with repeated setbacks. 


The three closely interrelated links (or steps) embodied 
in the call for “a split and separate rule" constitute 
a wickedly conceived political plot, which outlines 
the basic framework of, as Li Denghui has put it, 
“establishing normal cross-strait ties" and reflects his 
view on the basic position and nature of cross-stratt 
ties, so it is also the foundation and starting point of the 
Taiwan authorities’ entire mainland policy at present. 
As far as political orientation is concerned, the call for 
“a split and separate rule” is founded on “two Chinas,” 
but the former is a prerequisite for the latter, while “two 
Chinas” 1s the necessary outcome of “a split and separate 
rule.” Hence, it can be said that the call for “a split and 
separate rule” is a disguised but out-and-out call for “two 
Chinas.” The fact that Mr Li Denghui has been urging 
the mainland to acknowledge the reality of “a split and 
separate rule” is, in reality, a call for acknowledging 
the “reality” of “two Chinas.” To be euphemistic, it 
precisely refers to the “reality” of “two Chinas as a phase 
leading toward one China.” 
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Recently, Mr Li Denghui expressed his verbal objection 
to “Taiwan independence,” but what he is pursuing 
is a “two Chinas” policy labeled as “a split and 
separate rule,” between which and a call for “Taiwan 
independence” there is really hardly any discernible 
difference. On the contrary, they are merely different 
approaches leading to the same end. Not long ago, 
Chang Hsu-cheng, the first representative of the Taiwan 
Democratic Progressive Party’s [DPP] so-called "U.S. 
representative office," put it very clearly and to the 
point. He said: "Taiwan is an independent and sovereign 
country. If the DPP wins the 1996 “presidential” election 
and the central ruling authority, all we have to do 
is inherit the existing independent status rather than 
proclaim our independence again.” It indicates that the 
DPP is satisfied with the current "reality" of "a split 
and separate rule" across the strait and that it does 
not matter whether or not Taiwan's “independence” 
is proclaimed. These remarks just reveal the secret 
of Mr Li Denghui’s rash move to urge the mainland 
authorities to acknowledge the "reality" of "a split and 
separate rule"! However, in his six-point speech, Li tried 
hard to dodge and deny the "reality" in which “pro- 
Taiwan independence” forces on the island have become 
a dangerous factor undermining China's reunification, 
and was willing to adopt a disgraceful role in shielding 
the “pro-Taiwan independence” forces, which has just 
exposed the unpleasant association of the call for “a 
split and separate rule” with the call for “two Chinas” 
and "Taiwan independence"! 


Article Stresses Peaceful Reunification Goal 


HK1906145095 Beijing RENMIN RIBAO in Chinese 
YJun 95 pill 


[Article by Wu Jiatong (0702 0857 0681), director of 
the Research Office Under the All-China Federation of 
Taiwan Compatriots: “Respect the Will of Taiwan Com- 
patriots and Protect the Interests of Taiwan People” | 


[FBIS Translated Text] On the eve of the Spring Festi- 
val this year, General Secretary Jiang Zemin delivered 
an important speech: “Continue To Promote the Com- 
pletion of the Great Cause of the Motherland’s Reun- 
fication,” in which he set out a series of proposals for 
breaking the impasse in cross-strait relations. General 
Secretary Jiang’s speech earned favorable comment at 
home and abroad. Taiwan's response was also very en- 
thusiastic, and the response from the Taiwan people, 
in particular, was even more striking. They said Gen- 
eral Secretary Jiang Zemin's speech was like “a gentle 
breeze,” “was most acceptable to Taiwan people,” and 
was “met «th general approval.” Some people wrote 
articles, openly criticizing the Taiwan authorities for be- 
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ing apathetic, passive, ossified, and conservative," and 
urging them to “drop airs.” 


News from Taiwan indicated that General Secretary 
Jiang Zemin’s eight-point proposal (hereinafter called 
the eight-point proposal) is generally welcomed and 
approved by Taiwan people. This is because the eight- 
point proposal fully states the sincere attitude and 
concrete measures of respecting the legitimate rights and 
interests of the Taiwan people before and after the re- 
unification, and is in the fundamental interests of the 
Taiwan people. 


The writer has solicited views from many Taiwan com- 
patriots on the following issues: What interests are of 
utmost concern to Taiwan people? What do they need 
most urgently to protect their interests? Most of them 
are of the view that the most practical interests of Tai- 
wan people are the need to live and work in peace and 
contentment, for the Taiwan people are afraid of war 
and are desperately in need of a sense of security. As 
early as | January 1979, the Standing Committee of the 
National People’s Congress issued a "Message to the 
Taiwan Compatriots,” proposing, first of all, that the 
state of military confrontation should be ended through 
negotiations “in order to create an essential prerequi- 
site and a safe environment for exchanges in any field 
between the two sides." On | January 1979, China an- 
nounced the suspension of the shelling of such islands 
as Dajinmen [Tachinmen], Xiaojinmen [Hsiaochinmen], 
Dadan [Tatan], and Erdan [Ertan]. On 21 March 1986, 
it stopped using balloons to air-drop propaganda mate- 
rials to Taiwan, Jinmen [Chinmen] and Mazu [Matsu] 
islands. On 13 March 1988, it announced that those 
who had gone to Taiwan would not be prosecuted for 
crimes committed before the founding of the PRC. On 
21 September 1988, it stopped implementing measures 
to reward Kuomintang officials and soldiers who re- 
volted and came over with their planes and vessels. On | 
May 1991, the Taiwan authorities announced the termi- 
nation of the “period of the mobilization for the suppres- 
sion of rebellions.” However, they still take the Chinese 
mainland as a “hostile political entity.” For this reason, 
we have affirmed again and again that “we maintain the 
reunification of our motherland by peaceful means, but 
we do not promise renunciation of the use of force; this 
definitely is not directed against the Taiwan people, but 
at foreign forces’ intervening in China's reunification 
and bringing about Taiwan's independence.” In addi- 
tron, we have made repeated calls for talks on officially 
ending the state of hostility between the two sides of 
the Taiwan Strait, and on realizing peaceful reunifica- 
tion in a step-by-step manner. The Taiwan authorities, 
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however, made no response for a long time. This time, 
General Secretary Jiang Zemin seriously proposed again 
holding talks on “officially ending the state of hostility 
between the two sides of the strait, and on realizing 
the peaceful reunification in a step-by-step manner.” He 
also suggested that “as the first step, the two sides can 
hold negotiations and reach an agreement on ‘officially 
ending the state of hostility between the two sides under 
the one-China principle.’" This is not only the best pro- 
gram for breaking the impasse between the two sides, 
but also conforms to the will of Taiwan people, con- 
tributes to dispelling their worries, and enjoys the ar- 
dent support of the people. All these moves show that 
the Chinese Government is very sincere about ending 
the state of hostility between the two sides, and about 
ensuring that the Taiwan compatriots can live and work 
in peace and contentment. However, the Taiwan author- 
ities’ response is that the CPC must promise to renounce 
the use of force before conducting “preparatory talks" 
on how to hold talks on ending the state of hostility 
between the two sides. This obviously continues to cre- 
ate great obstacles to the political negotiations between 
the two sides of the strait, and is indifferent toward the 
wishes of the Taiwan compatriots to end the state of 
hostility and to maintain social stability in Taiwan. 


Once the environment for "living and working in peace 
and contentment” is ensured, the people’s further wish 
is tO promote economic prosperity and social progress. 
Taiwan's economy has been hit by the protectionism of 
developed nations and by the fast-growing economies of 
developing countries, both of which are difficult to cast 
off. However, the fundamental way to shake off these 
difficulties is to conduct economic cooperation with the 
Chinese mainland so as to offset Taiwan's shortfall of 
natural resources, high technology, labor force, markets, 
and production scale. The bigyest impediment to cross- 
Strait trade and economic cooperation is “the series of 
political obstacles” created by the Taiwan authorities. 
The eight-point proposal suggests that “political differ- 
ences should not affect or interfere with cross-strait eco- 
nomic cooperation.” It “stands for negotiations on the 
basis of reciprocity and mutual benefit, and for signing 
non-governmental agreements on the protection of the 
rights and interests of Taiwan investors.” People from 
Taiwan trade and economic circles have expressed their 
support, while Taiwan people who take their practical 
economic interests into account also are optimistic about 
their success. Recently, the Taiwan authorities also said 
that “the current stage of cross-strait relations takes trade 
and economy as the axis” and “follows the market prin- 
ciple,” adding that it is necessary to ‘promote cross- 
strait trade and economic ties, and to develop mutually 
beneficial and complementary relations. The crucial 1s- 
sue now is whether the Taiwan authorities will abandon 
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their precondition, which is obviously politically mo- 
tivated, and will conduct pragmatic consultations. The 
people on both sides will wait and see. 


Taiwan’s is an export-oriented economy. In line with 
its economic development and frequent trade activities, 
the number of Taiwan people going abroad to invest, 
engage in trade, and travel has increased. While engag- 
ing in these activities, they suffer some inconvenience, 
with some practical problems needing to be resolved. 
The Taiwan authorities have taken this chance to use 
so-called “public opinion” to call for “expanding the 
room for survival in the international community.” In 
actuality, they are creating a "two Chinas” situation. 
Thus, it is necessary to differentiate the Taiwan au- 
thorities’ plot to split China from the wishes of the 
Taiwan people to solve some practical problems. The 
eight-point proposal clearly expresses its opposition to 
“split and separate rule," "two Chinas as a phase,” and 
the so-called “expanding the room for survival in the 
international community” with the aim of creating "two 
Chinas,” or “one China, one Taiwan.” It proposes that 
Taiwan compatriots and the people of all nationalities 
throughout the country fully share the respect and honor 
of our great motherland in the world through peaceful 
unification. In addition, point seven advocates "the need 
to fully respect the lifestyle of the Taiwan compatriots 
and their wish to be the masters of our country, and 
to protect all their legitimate rights and interests. The 
relevant departments of our party and government, in- 
cluding the agencies stationed abroad, should strengthen 
close ties with compatriots from Taiwan, listen to their 
views and demands, be concerned with their interests 
and take them into account, and make every effort to 
help them solve their problems." We have done these 
things in the past. For instance, when Taiwanese fish- 
ing boats and fishermen were detained in Somalia, Ar- 
gentina, and the Philippines, and when Taiwanese em- 
ployees withdrew from Kuwait during the Gulf War, 
we treated Taiwan compatriots as people of the Chinese 
mainland, protecting them and making proper arrange- 
ments for them. From now on, we will more actively 
safeguard the legitimate rights and interest of Taiwan 
compatriots in foreign countries. 


The CPC and the Chinese Government all along have 
attached importance to the status and role of the people 
To do a good job among the Taiwan people is the 
Starting point and foothold for achieving the peaceful 
reunification of our motherland. To rejuvenate the 
Chinese nation, we should do more solid, good work 
for the people, and with a rational, forward-looking, 
and constructive attitude, should achieve the unity of the 
Chinese nation and the goal of the peaceful reunification 
of our motheriand. 


This report may contain copyrighted material. Copying and dissemination 
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Article Views Taiwan’s UN Reentry Bid 


HK1906145995 Hong Kong WEN WEI PO in Chinese 
17 June 95 p Al2 


{From the “Seeking Truth" column; article by Li Tzu- 
chen (7812 1311 3791): "It Is Impossible for Taiwan 
To ‘Return to the United Nations’"} 


{[FBIS Translated Text} Disregarding strong opposition 
from the Chinese Government, the U.S. Government 
flagrantly allowed Li Teng-hui to make a private visit 
to the United States, thus contravening the principle 
of the establishment of diplomatic ties between China 
and the United States. Moreover, during Li Teng-hui's 
visit, the Senate Foreign Relations Committee passed an 
amendment supporting Taiwan's entry into the United 
Nations. Although the amendment has no binding effect, 
this reflects that forces engaging in "two Chinas” in the 
U.S. Congress have become increasingly active. 


Recently, a handful of people on the island have 
advocated "Taiwan independence” in a bid to split 
Taiwan from the Chinese territory. Regrettably, the 
Taiwan authorities not only have tolerated and connived 
at Taiwan independence activities on the island, but 
also have raised the slogan of “re-entry into the United 
Nations” in coordination with these activities. Two years 
ago, the Taiwan authorities instigated a small number of 
countries, which had been lured by its promise of gain, 
to put forward a motion for "Taiwan to join the United 
Nations,” in an attempt to officially include it on the 
agenda of the UN General Assembly. Eventually, it was 
vetoed by the UN Steering Committee. Now, it 1s also 
futile for some people in the U.S. Congress to openly 
call for Taiwan's “accession to the United Nations.” 


As is well known, Taiwan 1s part of the Chinese 
territory, and the Taiwan issue 1s China's internal affair. 
All the Chinese people eagerly look forward to ending 
the split between the two sides of the Taiwan Strait as 
soon as possible. To achieve China's reunification, the 
Chinese Government long ago seriously proposed the 
principles of “peaceful reunification and one country- 
two systems’ to resolve the Taiwan issue. It also has 
taken the initiative to adopt a series of measures to 
promote the development of cross-strait relations 
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In recent years, however, the Taiwan authorities have 
gone against the will of the Chinese people on the 
two sides of the Taiwan Strait. To achieve the goal of 
"re-entry into the United Nations,” they have racked 
their brains and played tricks in an attempt to project 
the image of an international legal entity through the 
so-called “pragmatic diplomacy," “holiday diplomacy,” 
“money diplomacy,” "transit diplomacy,” "sports diplo- 
macy,” and "alumni diplomacy.” 


In fact, it is absolutely impossible for Taiwan to "return 
to the United Nations.” 


As the international community knows, China is a 
sponsor nation, and the oldest member of the United 
Nations. After the 26th UN General Assembly, the 
question of China’s legal seat in the United Nations 
was solved justly. The objective fact that the PRC 
Government is the only legal government representing 
China has been universally accepted and recognized by 
the international community. 


According to the UN Charter, only sovereign states are 
qualified to join the Unite Nations, and a sovereign state 
can have only one seat in the United Nations. As Taiwan 
is not a sovereign state, but a part of China, it certainly 
cannot join the United Nations. Since its founding, the 
PRC has established official diplomatic relations with 
160 countries. In the United Nations, up to now, the 
proportion of countries that still have “diplomatic ties" 
with Taiwan to countries that have established official 
diplomatic relations with the PRC is known to all. 


As a permanent member of the UN Security Council, 
China has veto power. In line with its continuous eco- 
nomic growth, China's international status will become 
increasingly decisive. It is impossible for any country to 
approach and deal with the Taiwan issue without taking 
the above facts into serious consideration. 


In short, it 1s impossible for Taiwan to “return to the 
United Nations,” no matter how great the to-do made by 
the Taiwan authorities, or how the United States overly 
or covertly supports it. 


This report may contain copynghted material Copying and dissemination 
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Talks With ARATS ‘Postponed,’ Not Canceled 


OW2006061295 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 18 Jun 95 p2 


[FBIS Translated Text] Straits Exchange Foundation 
[SEF] Chairman Ku Chen-fu emphasized yesterday that 
cross-strait communication should not be discontinued, 
saying that the Association for Relations Across the 
Taiwan Straits [ARATS] only postponed the second Ku- 
Wang talks, but did not call off the talks. He hoped that 
the two sides would soon resume their schedules set for 
the talks. Mainland Affairs Council [MAC] spokesman 
Kao Kung-lien also said that the government's policy 
of promoting cross-strait non-governmental exchanges 
will not be discontinued due to postponement of the 
Ku-Wang talks, and that both the MAC and SEF will 
continue preparations for the talks. He called on ARATS 
and the SEF to hold the talks, according to an agreement 
signed by SEF’s Chiao Jen-ho and ARATS’s Tang Shu- 
pei [Tang Shubei] in late May. 


Authorized by the State Council's Taiwan Affairs Of- 
fice, ARATS recently informed the SEF of its decision 
to delay a preparatory meeting for the Second Ku-Wang 
Talks and the July formal meeting between SEF Chair- 
man Ku Chen-fu and ARATS Chairman Wang Tao-han 
{Wang Daohan]. Officials in charge of the MAC and 
SEF have consulted with each other since then. They 
will draw up a plan to accommodate the new situation, 
based on public opinion and Mainland China’s attitude. 
They will also observe policy changes on the mainland 
and refer to their observations in preparing for resump- 
tion of the talks. Yesterday, officials in charge of the 
MAC and SEF were optimistic about future develop- 
ments. 


As a key negotiator of the Ku-Wang Talks, SEF Chair- 
man Ku Chen- fu said yesterday that Mainland China's 
suspens on of the talks represents an adjustment, rather 
than a step backwards in cross-strait relations, and that 
such an adjustment may not necessarily be negative in 
the development of cross-strait relations. He said: Con- 
ducting cross-strait talks 1s like mountain-climbing. It ts 
impossible to reach the peak in a short time. Like the 
slow-moving trains running in the Ali Mountain area, 
relations will climb up after slipping back a little 


Ku Chen-fu said: Although ARATS postponed the Ku- 
Wang talks, the SEF cultural and educational delegation 
will continue its visit on the mainland, and tts activities 
there will not be affected by the postponement. The 
planned Taiwan visit by an ARATS cultural and educa- 
tional delegation on 4 July remains unaltered 


In answering a reporter's question on the impact of 
ARATS' decision to postpone the talks on cross-stratt 
relations, Ku Chen-fu said at present this is still an open 
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question and depends on future developments. Respond- 
ing to a question on the possibility of resuming the talks 
by the end of 1995, Ku Chen-fu said optimistically that 
there is still plenty of time for talks before the end ot 
the year. 


SEF Vice Chairman Chiao Jen-ho also said yesterday: 
Both the MAC and SEF hope that the SEF and ARATS 
can resume the second preparatory meeting for the 
Ku-Wang talks and the formal Ku-Wang talks soon, 
according to an agreement signed by the two sides 
in late May; however we cannot reverse the objective 
Situation within a short time. Although twists and 
turns like postponement of the meeting by ARATS 
are expected, our principle of promoting cross- strait 
exchanges will remain unchanged. 


Yesterday, officials in charge of the MAC and SEF also 
informally exchanged their views on Mainland China's 
motive behind its decision to postpone the Ku-Wang 
talks, so they can refer to these views in making future 
plans. According to MAC policy-makers’ analysis, it 
is likely that Mainland China postponed the Ku-Wang 
talks because of internal problems, and its motive for 
delaying the talks was not to retaliate against Taiwan. 
Therefore, we should closely watch relevant moves by 
Mainland China’s policy-making departments, so as to 
keep the new situation well in hand. 


China Clamps Down on Cross-Strait Exchanges 


HK2006075595 Hong Kong HONGKONG 
STANDARD in English 20 Jun 95 p 6 


[By Amy Liu] 


[FBIS Transcribed Text} China has banned some busi- 
ness and cultural exchanges with Taiwan in its latest 
retaliatory action against the Taiwanese government 
Cross-straits tension continued as Taiwanese Prime 
Minister Lien Chan met his Czech counterpari, Vaclay 
Klaus, in Prague yesterday. Mr Lien is scheduled t 
make a speech at Prague's Charles University today 


Kao Koong-lian, vice-chairman of Taiwan's Mainland 
Aftairs Council, confirmed some cross-straits commer 
cial activities had been affected, following the postpone 
ment of a top-level meeting between Wang Daohan 
of China's Association for Relations Across the Ta: 
wan Straits (Arats) and Koo [Ku] Chen-tu of Taipe: 

Straits Exchange Foundation. “A mainland delegation 
comprising cartoon artists, orginally scheduled to ar 
rive in Tape: last week, has postponed the trip, M: 
Kao told The Hongkong Standard 


However, Mr Kao said cross-straits exchanges had not 
been totally cut, adding that 10 representatives trom 
Chinese media organisations would arrive today tor « 
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meeting on newspaper administration. “We hope China 
would deal with bilateral relations with rationality and 
not interfere but strengthen the exchanges,” Mr Kao 
said, adding that both sides should increase understand- 
ing through the exchange activities. He said Taiwan had 
been preparing to hold the Koo-Wang [Ku-Wang] meet- 
ing and expressed confidence it would be held later this 
year. 


Beijing's latest action only served to galvanise Taiwan's 
pro-independence forces, he said. “China must bear 
responsibility for the growth of Taiwan independence 
forces,” Mr Kao said. But he added there had not been 
any significant expansion of Taiwan's pro-independence 
ranks. Despite the soured relations between the two 
sides, Taiwan has planned a series of exchange activities 
in the coming months. 


Taiwan's Junior Chamber is inviting 15 members from 
the All-China Youth Federation to visit in September. 
It is also arranging for 30 representatives from China's 
top 100 enterprises to visit the island in October 
or November. The Taipei Chamber of Commerce is 
scheduled to sign in September a cooperation agreement 
with the association of Taiwan-invested firms in China's 
central city of Wuhan, following similar arrangements in 
Shenzhen and Hainan. The Taipei chamber also planned 
to open a trade centre in Hainan, southern China, and set 
up a supermarket chain based in Shenzhen, a chamber 
official said. 


Cross-straits ties dipped to a new low last week as Bei- 
jing postponed high-level talks with Taipei. Beijing ac- 
cused Taiwanese President Lee Teng-hui of “arrogantly” 
taking action to create two Chinas. Beijing's outburst 
was directed at Mr Lee's recent “private” visit to the 
United States. Beijing, which claims sovereignty over 
the nationalist island, was further angered by Premier 
Lien’s on-going “private” trip to Europe, as well as a 
series of military exercises held in Taiwan since May. 


Survey Shows Falling Unification Support 


OW2006110895 Taipei CNA in English 
0927 GMT 20 Jun 95 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, June 20 (CNA) — 
Support for Taiwan's reunification with Mainland China 
has dropped below 40 percent in the wake of Beijing's 
unilateral decision to postpone a planned high-level 
cross-strait meeting to vent its anger at President Li 
Teng-hui's recent visit to the United States, according 
to a survey jointly conducted by the UNITED DAILY 
NEWS (UDN) and TVBS, a local private cable TV 


station 
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The public opinion poll taken between June 18 and June 
19 found that only 36 percent of the respondents said 
they still hope Taiwan and Mainland China will reunite 
eventually. 


It was the lowest level in the 20 surveys conducted by 
the mass- circulation paper since November 1989 on 
local people’s opinions about whether Taiwan should 
reunify with the mainland or pursue independence. 
Results were compiled based on 949 valid replies. 


The latest poll also showed that 28 percent said they 
hope Taiwan will gradually move toward independence, 
the second highest level in the 20 UND surveys, 7 
percent said Taiwan should maintain the status quo, 4 
percent adopted a “laissez-faire” attitude and 23 percent 
did not answer the question. 


The highest pro-independence sentiment was found in a 
survey conducted shortly after the 1994 Qiandao Lake 
tragedy in which 24 Taiwan tourists were murdered 
while visiting the mainland. In that survey, 33 percent 
of the respondents said they preferred Taiwan indepen- 
dence to reunification. 


An analysis of the results of the 20 UND polls showed 
that the number of respondents supporting China's 
reunification has never exceeded SO percent since the 
Qiandao Lake incident. 


The latest poll found that 45 percent feel current cross- 
strait relations are hostile, while 14 percent said they 
feel cross-strait ties are friendly. 


Sull, the poll showed that 33 percent hope cross-strait 
exchanges should be increased further, 36 percent said 
the current pace of cross-strait exchanges should be 
maintained and only 8 percent said such exchanges 
should be reduced or even completely suspended. 


Even though president Li's US visit prompted Beijing 
to postpone a scheduled cross-strait meeting, 73 percent 
of the respondents still confirmed the value of that visit, 
according to the poll. Only 8 percent said the visit was 
not worthwhile. 


In promoting Li's future overseas visits, 40 percent 
said the government need not take into consideration 
Beijing's possible reaction, but 37 percent said the 
government should do so. 


On diplomatic relations and cross-strait ties, 45 percent 
said the government should give priority to expanding 
diplomatic frontiers, 18 percent said cross-strait har- 
mony is more important than pragmatic diplomacy and 
1S percent said the two task are equally important. 


This report may contain copyrighted material. Copying and dissemination] 
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Reportage on Taiwan’s Nuclear Waste Proposals 
Russia, Marshall Islands Eyed 

OW2006044395 Taipei CNA in English 

0121 GMT 20 Jun 95 


[By Y.C. Tsai} 


{FBIS Transcribed Text} Taipei, June 19 (CNA) — 
Either Russia or the Marshall Islands will likely be the 
site of Taiwan's first overseas nuclear-waste dump, the 
State-run Taiwan Power Company said Monday. 


Chen Fang-hsien, director of Taipower’s Nuclear En- 
ergy Operations Department, pointed out that the com- 
pany has been in negotiations with the two countries 
over a dump site, but that the company is also consider- 
ing sites in other countries, including Mainland China, 
and in Taiwan. 


Currently, substantial progress has been made in ne- 
gotiations with Russia, with which the Atomic Energy 
Council and Taipower jointly signed a letter of intent on 
cooperative nuclear-waste disposal at the end of May, 
Chen elaborated. 


He said further negotiations would be held on details 
of the agreement, such as the amount of nuclear waste 
that would be allowed and what route would be used 
in transporting the waste, as well as how much money 
Taiwan would pay. 


Talks with the Marshall Islands, which earher had 
shown keen interest in providing a spot for a nuclear- 
waste dump for Taiwan, have slowed recently, however, 
due 'o interference from Beijing, he pointed out. 


Chen also said that he would not rule out a possible site 
for the dump in central Europe, the South Pacific, or 
Latin America. “We are also looking at some places at 
home,” he noted. 


Taipower hopes to close its nuclear waste dump on 
Orchid Island, off eastern Taiwan, by 2002, he added. 


Taipower, the sole power supplier in Taiwan, owns three 
nuclear power plants and 1s bu))ting a fourth. 


More on Proposals 
OW2006105995 Taipei CNA in English 
0931 GMT 20 Jun 95 


[By Lilian Wu] 


{[FBIS Transcribed Text} Taipe:, June 20 (CNA) — 
Taiwan will dispose of its nuclear waste domestically 
as well as overseas, an economic official said Tuesday 


Cheng Wen-ching, executive director of the Commis- 
sion of National Corporations, said that the Taiwan 
Power Cor-nany [Taipower] is still assessing possible 


TAIWAN 87 


disposal sites on the island as well as looking for dump 
sites overseas, especially in Mainland China, Russia and 
the Marshall Islands. 


Cheng said that Taipower had 163,500 barrels of low- 
level nuclear waste as of April this year. As temporary 
Storage sites at the first and second nuclear power 
plants have reached capacity and the orchid island 
dumpsite is full, Taiwan is planning to build more sites. 
However, the company has met vehement opposition 
from residents living near the proposed dumps. 


He stressed that the government will continue to look 
for possible domestic sites as well as search overseas. At 
present, Mainland China has shown interest in accepting 
the nuclear waste, but negotiations have just begun. 


Cheng said that Russia signed letter of intent to accept 
Taiwan's waste in late May and is now discussing 
disposal on a case-by-case basis. 


As for the Marshall Islands, Taipower has sent officials 
to inspect the area. Although waste disposal is techni- 
cally possible, there may be interference from Beijing, 
he said. 


Taipower hopes to close its nuclear waste dump on 
Orchid Island by 2002, Taipower officials said. 


Taipower, the sole power supplier in Taiwan, owns three 
nuclear power plants and is building a fourth. 


Minister Chang Hsiao-yen Visits Paraguay 


OW2006042095 Taipei CNA in English 
0116 GMT 20 Jun 95 


[By Stephen Sheng and Flor Wang] 


[FBIS Transcribed Text] Asuncion, June 18 (CNA) — 
Chang Hsiao-yen, minister of the Overseas Chinese 
Affairs Commission, flew into Paraguay from Brazil on 
Sunday for a two-day visit. 


Liu Tin-tsu, ROC [Republic of China] ambassador 
to Paraguay, and a dozen representatives of Taiwan 
overseas associations in the south American country 
greeted Chang upon his arrival. 


Chang then rushed to Asuncion to attend a welcom- 
ing party hosted by Overseas Chinese community in 
Paraguay. More than 700 overseas Chinese attended the 
event, the biggest of its kind in recent years. 


In addition to conveying greetings from President Li 
Teng-hui, Chang also urged his compatriots to exercise 
team spirit to help the ROC government boost its 
relations with Paraguay. Chang spoke to the audience 
in Mandarin, Taiwanese and Hakka. 
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Chang said the government stands firm in its reunifica- 
tion policy, and stressed it would never abandon its ul- 
timate goal of achieving prosperity for all Chinese. He 
added that the government was proud of the achieve- 
ments Overseas Taiwanese have made abroad. 


Premier Lien Chan Meets With Czech Counterpart 


OW2006043695 Taipei CNA in English 
0135 GMT 20 Jun 95 


{By Bear Lee] 


{[FBIS Transcribed Text] Prague, June 19 (CNA) — 
ROC [Republic of China] Premier Lien Chan and Czech 
Prime Minister Vaclav Klaus held a “brief and unofficial 
meeting” here on Monday, a spokesman for the Czech 
Prime Minister's Office confirmed. 


The spokesman, however, refused to give details of the 
meeting, including where and the exact time it was held. 


“There was an agreement between the two sides not to 
unveil information about the meeting,” he said. 


Lien, accompanied by his wife, Education Minister Kuo 
Wei-fan, and Government Information Office Director- 
General Jason Hu, arrived here Sunday for a three- 
day private visit, making the Czech Republic the third 
country he has visited during his central European tour. 
He has already visited Austria and Hungary. 


He is the first ROC premier and the highest ROC official 
to visit central Europe. 


Meanwhile, the Czech Press Agency CTK reported on 
Sunday that lien may also meet with Czech President 
Vaclav Havel. 


Lien 1s already scheduled to visit and deliver a speech 
at Charles University, ove of the oldest universities in 
Europe. 

Relations between the ROC and Czech Republic have 
been developing smoothly over the past few years 
despite the absence of diplomatic ties between them. 
Currently, the Czech Republic is Taiwan's second- 
largest trade partner in central Europe. 


Czech Republic Said Good Target for Investment 


OW2006111595 Taipet CNA in English 
0849 GMT 20 Jun 9S 


[By Danielle Yang] 


[FBIS Transcribed Text} Taipei, June 20 (CNA) — The 
Czech Republic is a good target for Taiwan investment 
and technology cooperation due to its strong industrial 
strength and economic development, the China External 
Trade Development Council (CETRA) said Tuesday [20 
June}. 
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The Czech Republic's investment climate is rated as the 
best among eastern European nations because of its low 
inflation rate, high labor productivity, and jobless rate 
of only 3.5 percent, CETRA officials added. 

In 1990, the Czech Republic began a series of economic 
reform and foreign investment measures which brought 
US$2.7 billion into the national coffers between 1990 
and 1994. Germany was the top investor, followed by 
the United States, France, Austria and Belgium. 


The Czech Republic boasts a stable currency and 
fewer investment barriers than its European neighbors, 
CETRA said. But only a few Taiwan traders take 
advantage of the market. 


Although Taiwan's investment in the Czech Republic is 
small, bilateral trade has been growing rapidly in recent 
years. Two-way trade totaled US$135 million last year, 
making the Czech Republic Taiwan's second largest 
trade partner in eastern Europe, next only to Poland. 
Bilateral trade also topped US$62.4 million in the first 
five months of this year, with Taiwan posting a deficit, 
according to Eura-Asia Trade Organization statistics. 


Taiwan exports to the country include automatic data 
processors and components, telephones and wiring 
equipment, TV receivers and bicycles. Imports are 
mainly glass jewels, steel and iron, and chemical 


products. 


CETRA pointed out that under the Czech Republic's 
liberalized investment policy and private enterprise sys- 
tem, the market there is booming for western consumer 
products and electronics. 


Famous for its well-developed industrial base, the 
country produces some of the world’s top machinery 
equipment for textile and agricultural industries. Taiwan 
should tap these markets, as well as purchase steel and 
chemicals from the Czech Republic to help diversify 
import sources. 


Taiwan's Chinese National Federation of Industries 
(CNFI) sent a delegation t*<i2 last October to inspect 
the investment climate in eastern Europe. During the 
trip, the delegation visited the Czech Republic's largest 
machinery group, Skoda. Skoda is capable of producing 
10 million watt generators, a CNFI official noted. 


The Czech Republic has also exported many patented 
technologies to advanced countnes such as Germany, 
Switzerland, the United States and Japan, CETRA said, 
adding that Taiwan should join the list. 


Taiwan's Board of Foreign Trade Director-General Lin 
Yi-fu led a group to visit the country in may this year 
and a delegation of ranking Czech Republic economic 
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and trade officials has also visited Taiwan. The frequent 
official and private economic and trade exchanges paved 
the way for ROC [Republic of China] Premier Lien 
Chan's recent visit there. 


The Czech Republic is the only eastern European nation 
which has an economic and cultural office in Taipei. The 
CNFI has also signed a cooperative agreement with its 
Czech counterpart to strengthen civilian trade interflows. 


Czech manufactures are interested in exporting machin- 
ery equipment to Taiwan and participating in the bid- 
ding for Taiwan public construction projects, CETRA 
said. Manufacturers there are also interested in joining 
hands with Taiwan to tap Mainland Chinese and South- 
east Asian markets. 


Czech Aircraft Firm To Buy IDF Engines 


OW2006111795 Taipei CNA in English 
0904 GMT 20 Jun 95 


[By Sofia Wu] 


{[FBIS Transcribed Text} Taipei, June 20 (CNA) — 
The Czech Republic's state-run Aero Vodochody Co 
has decided to power its newly-developed fighter/trainer 
with engines co-produced by Taiwan and the United 
States, a senior official said Tuesday 


Yin Chi-ming, director-general of the Industral Devel- 
opment Bureau (IDB). said upon his return trom the 
Czech Republic that Aero Vodochody will purchase 70 
to 90 F-124 engines for installation on its new fighter, 
trainer, the L-159 


The F-124 engine was jointly developed by Maryland 
based Alliedsignal Inc. and Taiwan's military-run Aero 
Industry Development Center (AIDC) especially for 
faiwan’s indigenous defense fighter (IDF). also known 
as the “Ching Kuo’ jet fighter in memory of the late 
President Chiang Ching-kuo 


Through Alhedsignal’s promotion, the Czech aircraft 
manutacturer has decided to equip its new military plane 
with F-124| engines. Yin sand, adding half of the engines 
to he sold to Aero Vodochody will be produced by the 
second AIDC plant in Taichung. central Tarwan 


The Czech Government will provide 25 percent of 
needed funds for Aero Vodochody to develop the | 
159. The Czech Air Force has also decided to purchase 
at least 70 L-159s 


The L-159 ts the first new aircraft development project 
in East Europe since the demise of communism in the 
region 


Yin said Aero Vodochody used to be the eastern-bloc ‘s 
MiG-23 manufacturing center. turning out more than 


2,000 MiG-23s and many other types of aircraft during 
the Cold War era. 


During his visit to the company, Yin said senior 
Aero Vodochody executives expressed keen interest 
in Cooperating with Taiwan in developing small-sized 
commercial airliners, particularly 10-seat aircraft, and 
trainers for military use. 


Aero Vodochody 1s noted for its aircraft design capa- 
bility. but lacks capital, Yin said. “We'll carefully study 
the feasibility of forming a strategic alliance with the 


Czech firm to help upgrade our aerospace technology,” 
Yin noted 


Moreover, Yin said, as wages remain relatively low 
in the Czech republic, producing a small commercial 
aircraft will cost only about US$! millon, making ut 
highly competitive in the world market 


Noting that the Czech Republic has a sold industrial 
base, Yun said the Republic of China [ROC] purchased 
large quantities of weapons and military equipment from 
Czechoslovakia during World War UL In recent years, 
Taiwan has also imported many texule machines from 
that country 


We believe there 1s ample room for our two counties to 
cooperate in various industrial fields. Yon said, adding 
bilateral trade and economic relations wall further ex- 
pand following Premer Lien Chan's current landmark 
visit to the Czech Republic 


international Exposition Set for 17-20 Aug 
OW! 906103095 Taine: CNA in English 
U920 GMT 19 Jun 9S 


iBy Debme Kuo 


(FBIS Transcribed Text) Tapes, June 19 (CNA) — The 
1995S Taupe: Aerospace and Defense Industry Exhib- 
thon, the therd of its kind since 1991. us slated to be held 
Aug 17.20 at the Tape: World Trade Center and the 
Sungshan military base. the China External Trade De- 
velopment Counc:! (CETRA) sand Monday [19 June] 


More than | SO manutacturers from home and abroad, 
including the Boeing Company. Hughes Aurcraft, Lock- 
heed Martin Corp. Pratt & Whitney and Raytheon Co 
are expected to show off the latest products and tech- 
nologies im the show. which ts co-sponsored by Reed 
Exhibition Compames of Britain 


Other participants will include Dayton Brown, Al- 
hedsignal Aerospace and Ami of the United States, Ed- 
vard Wille GmbH of Germany. Singapore Aerospace 
and Thomson Tubes of Singapore. Eurocopter, Euromis- 
stile, and Gitas of France. and the Netherlands’ Fokker 
Aircraft 
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Highlights of the show will include the display of 
aerospace components and parts, ground equipment, en- 
gines, control and navigation equipment, airport equip- 
ment, ground and traffic control, satellites, defense 
equipment and technologies. 


In the last exhibition held in 1993, according the 
CETRA officials, more than 140 foreign makers from 
the United States, Canada, France, Britain, Japan, Israel 
and other countries, and 44 companies in Taiwan took 
part in the show. 


This year, Taiwan’s aerospace industry will be rep- 
resented at 60 booths. Main attractions of the home 
team will include 25 models and samples of locally- 
developed civil and military airplanes, CETRA officials 
said. 


Meanwhile, an international aerospace industry and 
transport conference, organized by the committee for 
aviation and space industry development of the Ministry 
of Economic Affairs, will be held simultaneously at the 
Taipei International Convention Center. 


Representatives from Lockheed Martin and McDonnell 
Douglas, Japan’s Aircraft Mfg., France’s Snecma, the 
Australian Air Training Center, the Australian Civil Air 
Administration, Helijet Airways of Canada, and Avro 
Corp. and UKCAA of Britain will participate in the 
conference, according to a committee spokesman. 


Textile Delegation To Visit Subic Bay 


OW2006110795 Taipei CNA in English 
0918 GMT 20 Jun 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, June 20 (CNA) — A 
delegation of Taiwan textile businessmen will leave here 
Wednesday [21 June] for Subic Bay, the Philippines, to 
see whether they could make investment there. 


The 22-member delegation, led by Cho Ching-po, 
chairman of the Taiwan Silk and Filament Weaving 
Industrial Association, will include several executives 
from domestic textile companies. 


During their five-day stay in the Philippines, members 
of the delegation are expected to visit the managing 
authority of the Subic Bay, hold seminars with Taiwan 
textile businessmen and view the operations of textile 
companies there. 


Association Secretary-General Yeh I-chan, said that 
man-made fiber in Taiwan is cheap and of good quality. 
Taiwan does not depend on imports of the product and 
has not actively invested in the industry overseas, he 
added. 
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But as Southeast Asian nations continue to develop their 
textile industries, Taiwan businessmen are facing keen 
competitive pressure and must look overseas to boost 
competitiveness, he said. 


The Philippines Government has offered generous in- 
centives to lure Taiwan textile businessmen to invest 
there. 


The association officials said that the delegation will 
try to learn about the production of raw materials 
in the Philippines, the possibility of setting up dye 
and finishing plants and import duties or other tax 
regulations. 


Textile officials visited Vietnam and Indonesia last year 
in line with the Taiwan Government policy to boost 
investment in Southeast Asia. 


Government To Hold WTO Talks With Japan, 
Canada 


OW2006044295 Taipei CNA in English 
0131 GMT 20 Jun 95 


{By Flor Wang] 


[FBIS Transcribed Text] Taipei, June 19 (CNA) — 
Taiwan and Japan will hold an additional round of 
negotiations on the opening of Taiwan’s rice, fish, 
and tobacco and alcohol markets on Wednesday as 
part of the nation’s efforts to join the World Trade 
Organization, the Ministry of Economic Affairs said on 
Monday. 


Tseng Lien-fong, deputy director-general of the Board 
of Foreign Trade, will be the chief delegate of the 
Taiwan delegation. 


As the government has already agreed to follow the 
Japanese model in opening Taiwan’s rice market to 
WTO member states, Tseng said that this round of talks 
with Japan will focus on quotas and tariff-lowering mea- 
sures covering about 400 agricultural goods, including 
meat and fish products. 


The two sides will also touch on the government’s to- 
bacco and alcohol monopoly, but the issue of Taiwan’s 
opening its market to Japanese cars will not be included 
in the talks, Tseng noted. 


Meanwhile, Taiwan and Canada will also conduct 
further talks beginning on June 27 in Ottawa to speed 
up the opening of Taiwan’s agricultural and services 
markets under the WTO framework, the Economic 
Affairs Ministry said. 


Chan Jui-lung, director of the ministry’s Representative 
Office at the Geneva-based WTO, will lead the Taiwan 
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delegation at the talks with Canada, according to the 
ministry. 


Restrictions Eased on Foreign Investors 


OW2006043395 Taipei CNA in English 
0112 GMT 20 Jun 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, June 19 (CNA) — Tai- 
wan has lifted a key restriction on foreign institutional 
investors as part of its financial-liberalization efforts, the 
Securities and Exchange Commission (SEC) announced 
Monday. 


Foreign institutional investors no longer need to invest 
a minimum of 75 percent of funds they have remitted 
in for stock investment, SEC officials said. 


The new measure, which will help ensure the flexible 
manipulation of foreign capital in Taiwan, is effective 
immediately, they noted. 


Previously, if a foreign institutional investor failed to 
meet the 75 percent requirement, the Central Bank of 
China could ask it to deposit any or all of the money 
short of the mark at the central [words indistinct]. 


A single foreign institutional investor's time deposits 
and purchase of financial instruments and government 
bonds, however, still may not exceed 30 percent of its 
total remittance, the SEC officials noted. 


Currently, overseas investors are allowed to invest up 
to 12 percent of Taiwan’s aggregate stock value, which 
reached US$24.17 billion on May 31. 


About US$4.93 billion in overseas money has been 
remitted for stock investment, while another US$6.24 
billion in approved investment has yet to come in, 
thereby leaving ample room for more stock investment 
from abroad, the officials said. 


Against this background, they said, the government 
need not consider raising the ceiling on foreign stock 
investment at the moment. 


Manufacturing Industry Supplying Fewer Jobs 


OW1706111695 Taipei CNA in English 
0853 GMT 17 Jun 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, June 17 (CNA) — Tai- 
wan’s manufacturing industry employment has dropped 
SiX percentage points over the past five years, the Coun- 
cil of Economic Planning and Development's manpower 
planning department said Saturday. 
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In a report on Taiwan’s labor structure, the department 
said agricultural sector employment has also dropped 
2.9 percent during the period to a low of 976,000 last 
year. 


Service industry employment, however, continued to 
grow in 1994, up 3.1 percent from 1993 to hit 4.456 
million, the report said. The finance and insurance 
industry posted the highest growth of 4.7 percent, 
followed by the 4.4 percent growth in commercial 
service and 3.8 percent in commerce. 


Service industry employment accounted for 49.9 percent 
of the total employment in Taiwan in 1994. Industry and 
agriculture accounted for 39.2 percent and 10.9 percent 
respectively. 


Compared with last year, agricultural employment 
dropped 0.6 percentage points, while industrial and 
service employment rose 0.1 and 0.5 percentage point 
respectively, the report added. 


Central Bank Has No Plans for Land Developers 


OW1706111395 Taipei CNA in English 
0916 GMT 17 Jun 95 


{By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, June 17 (CNA) — 
Central Bank of China (CBC) Governor Sheu Yuan- 
dong said Saturday that despite the housing sector’s 
lingering sluggishness, the CBC is not mulling any 
measures to assist real estate developers. 


“It may be true that some land developers are struggling 
to survive, but the situation is not as worse as some 
envision,” Sheu told the press one day after a meeting 
with bankers and representatives of Taiwan’s major 
construction companies, including Cathay Construction 
and Pacific Construction. 


Reports in the local media on the bankruptcy of several 
land developers may have led to a general misunder- 
standing, Sheu said. 


In one case, a construction company, best known for its 
investment in a French-style department store in Neihu, 
suburban Taipei, bounced checks worth some NT$1.2 
billion (US$46.5 million) earlier this month. 


Sheu added that the moderate amount of overdue loans 
indicates that the situation is not as serious as some 
claim. 


"The ratio of overdue loans is not particularly high with 
the land developers, as compared with that of overdue 
loans for other sectors," Sheu pointed out. 
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Export Orders Hit New Single-Month High 


OW2006110695 Taipei CNA in English 
0912 GMT 20 Jun 95 


(By Soha Wu] 


{|FBIS Transcribed Text] Taipei, June 20 (CNA) — 
Export orders received by Taiwan manufacturers hit 
a new single-month high of US$9.96 billion in may 
1995 thanks to sustained global economic recovery, the 
Ministry of Economic Affairs said Tuesday. 


The amount marked a 28.28 percent increase over the 
year-earlier level, the highest annual growth rate since 
October 1987, and it was also the ninth straight month 
that export orders had posted double-digit growth, 
according to ministry tallies. 


Yang Tsai-yuan, director of the ministry’s Statistics De- 
partment, said export orders for electronics, information 
products and telecommunications equipment increased 
most significantly in May, indicaung Taiwan’s effort 
to shift its focus to technology-intensive industries has 
gradually paid off. 


Accumulated export orders received between January 
and May reached US$44.71 billion, up 21.29 percent 
trom the year-earlier level. 


Barring unexpected developments, Yang predicted, ex- 
port orders for local manufacturers will break the 
US$100 billion mark this year. With booming exports, 
he added, the domestic economy will remain bullish in 
the second half of the year. 


According to ministry tallies, export orders from Hong 
Kong, a major conduit for indirect cross-Taiwan Strait 
trade, shot up 45.48 percent to hit US$1.95 billion in 
May, demonstrating Taiwan-Mainland China trade has 
continued its upward swing. 


Orders from the United States rose 8.8 percent from 
the same month of last year to reach US$2.87 billion, a 
single-month high. Export orders from Japan also set a 
new record of US$1.39 billion in May, up 47.77 percent 
from the year-earlier level and the highest growth rate 
in SIX years. 


Export orders from Europe also registered an impressive 
36.73 percent increase to US$1.4 billion, the highest 
growth rate in nearly four years. 


Yang said orders for nearly all major export items 
picked up by more than 20 percent in may, with 
transport vehicles and information products registering 
the largest growth rates of 46.92 percent and 45.11 
percent, respectively. 


By area, orders from Asia accounted for 49.8 percent 
of the total, with Hong Kong topping the list at 19.55 
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percent and Japan trailing at 13.97 percent. Orders from 
the Americas accounted for 32.66 percent, followed 
by Europe with 14.01 percent and other areas at 3.52 
percent. 


Assemblyman Sentenced to Life for Drug Trading 


OW2006040695 Taipei CNA in English 
0107 GMT 20 Jun 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Pingtung, June 19 (CNA) — 
DPP [Democratic Progressive Party] National Assembly 
member Hsu Ping- fung was sentenced to life imprison- 
ment on Monday by the Pingtung district court for drug 
trafficking. 


Thirteen of Hsu’s co-defendants in the case, part of the 
same drug-trafficking ring arrested last June, were given 
either the death penalty, life imprisonment, or 38 months 
in prison. 


The gang had been doing business between Taiwan and 
Hong Kong. 


Hsu was also given a separate term of 18 months 
in jail for embezzling NT [new Taiwan] $2.7 million 
(US$104,000) from the Democratic Progressive Party's 
Pingtung county branch, of which he had been chair- 
man. 


Hsu retains his seat as a National Assembly member 
pending his appeal to the high court. 


*Biodate on New NPA Director General 


95CM0252A Taipei TZULI WANPAO in Chinese 
19 Mar 95 p2 


[Article by Hu Chun (5170 7486): “Lu Yu-chun— 
Becomes More Skilled At Mutual Tolerance For the 
Country"] 


[FBIS Translated Text] When Lu Yu-chun [4151 3022 
6874], National Police Agency director general, was a 
young man in Pingdu County, Shandong Province, the 
head of the clan always warned him — I advise you not 
to strike a young bird or the young in the nest waiting 
for the mother to come back. In his police career of 
more than forty years, because of his volatile behavior, 
Lu Yu-chun rose and sank in officialdom several times. 
For example, now faced with the major transformations 
and disputes of personnel fluctuations, he is repressing 
his feelings to be "mutually tolerant for the country" and 
with practice dealing with matters to attain even greater 
skill. 


Recently the preparatory office and the subdepartment 
set up an operation to coordinate high-level police 
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officer mobilization. Lu Yu-chun could be said to have 
devoted all his entire energy and thought to the project. 
He was mentally and physically exhausted. Recently 
his colleague described him thus, "Director General Lu 
has been even more serious in speech and manner and 
his demeanor has lost its former arrogant expression. 
From the moment that we entered the police force, we 
have been assimilated and merged into the common 
life of the police force. This is a large group with 
common feelings, morality, and justice. We respectfully 
recognize the director general’s heavy burden, just as 
in a relay race on the athletic field, we must spare 
no effort to run for the next goal and complete our 
race. This is a replacement of the old with the new, 
but the original aspirations of the mission handed down 
will never be interrupted." With eyes wide open to the 
current situation, this evaluation is truly appropriate. 


Twenty years ago, when Lu Yu-chun was assigned to 
the mobile inspection team of the Taipei Municipal Po- 
lice Department, he got rid of the closely packed houses 
of prostitution closely on San-shui Street and used dis- 
guises and skill to break through tight encirclements. 
One after the other he broke up and seized major profes- 
sional gambling dens, causing the gamblers and pimps 
to become terror-stricken at the news. So, he won the 
honorary titles of "gamblers’ jinx" and “criminals” jinx." 


More than a decade ago, he assumed the duty of chief 
of the Taipei Chung- shan Substation and used his iron- 
handed style of work to mop up the underground sex 
industry. At that time in his jurisdiction the “God of 
Wealth Hotel,” of far-flung fame, with a gaudy show 
made a clear challenge to the authorities. Lu Yu-chun 
was not afraid, but with power and authority personally 
planned his suppression duties and was called "Number 
One Disaster Eliminator.” Because his activity was 
clandestine and accomplished in one stroke, he won the 
title "policeman of iron.” 


Immediately after the Formosa incident concluded, the 
Democratic Progressive Party [DPP] selected the Jung- 
hsing Flower Garden very close to the central party 
headquarters to prepare and assemble the movement. 
When Lu Yu-chun did not approve the DPP’s request 
to hold the meeting, the DPP warned the substation three 
times that if it was not approved they would thoroughly 
resist. Lu Yu-chun wrote a note to be read after his 
death and placed it in a large drawer in his office and a 
few days before telephoned his wife, Chan Wen-ying, 
to make funeral arrangements. 


When Chan Wen-ying met Lu Yu-chun, he was just a 
member of the staff of the police station’s personnel 
office. She did not think that in later years he would 


TAIWAN 93 


face danger. “From the time that he was assigned as 
Taipei Municipal inspector, I began to have burning 
anxiety day and night," Chan Ying-wen said. “We often 
received threatening calls at home and were told that 
that the other side knew the route by which we took our 
children to school. Notes were attached to the door, and 
we received death threats in the mail." Deeply fearing 
that the children would meet with a mishap, Lu and his 
wife had to take them abroad to live. 


Lu Yu-chun sighed: "The older I get, the more I tee! 
that I have let my family down. My oldest son will soon 
be thirty years old and my daughter is twenty-seven. 
We have very seldom lived together, and now we are 
even more distant from one another and I am even more 
concerned that we cannot recapture the family feelings 
that earlier slipped away.” 


A strong unyielding character and active conduct have 
won Official recognition and important assignments for 
Lu Yu-chun, but for every gain there must be a loss 
He deeply regrets that there is no way for his tamily 
to rejoice together. In addition, he was forced into a 
period of reflection in 1986, when table pounding and 
quarreling occurred between Lu Yu-chun and Lo Chang. 
the director general of the National Police Agency at the 
time, over the establishment of a sound police system, 
and he was transferred to the "deep freeze” as chiet ot 
the Railroad Police Department and commander of the 
Pao-san Brigade. 


However, the iron man has a tender side. Lu Yu-chun 
often has feelings and expresses them, with tears coming 
down like falling rain in public. When he was chiet 
of the criminal division, although in his jurisdiction 
there was the case of closing in on and arresting one 
of the ten-most-wanted criminals, gunman Lin Lai-tu. 
who “made the ghosts anxious on sight,” because Lu 
was involved in a case of a gambler soliciting a bribe 
and was investigated by the inspectors, after Lu Yu- 
chun received the report, he was tearful and closed the 
door to think it over. 


At the criminal division send-off party following his 
promotion to National Police Agency director general. 
because he was departing suddenly departing, several 
times while delivering his farewell speech Lu Yu-chun 
got choked up and cried. No one has ever doubted his 
true feelings, and people even more admire his zeal for 
his work. 


In 1948 after the Pangfu, Anhui military setback, Lu 
Yu-chun as an exile student followed the government in 
its move south. From the beginning, when he set up a 
vendor's stall and was a small-time police officer onduty 
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directing traffic and checking on households until now 
when he is head of all the police in Taiwan, Lu Yu-chun 
has given himself to police work without holding back 
any of his youthful ardor. 


Lu Yu-chun said: "My temperament hurts and helps me, 
but with regard to a great many matters, I understand 
how to choose what is good and stick to it. The problem 
is that politics is the development of wise measures. For 
the people wrapped up in this whirlpool to attempt to be 
completely virtuous, they not only have to adjust their 
attitudes whenever necessary, they also must be capable 
of being pleasant and polished." Perhaps this is precisely 
what Lu Yu-chun, with his volatile temperament, feels 
is the hardest part about being an officer for several 
decades. 


*New Governor of Central Bank Profiled 


95CM0252B Taipei TZULI WANPAO in Chinese 
26 Mar 95 , p2 


[Article by Ch’iu Chia-yu (6726 1367 3842): “Hsu 
Yuan-tung Takes Office and Sets Three New ‘High’ 
Records” } 


[FBIS Translated Text] Hsu Yuan-tung [6079 6678 
2639], the new governor of the Central Bank, is the 
first person in Taiwan financial history to rise to the 
top from the lower echelons of the financial industry. 
He has ample experience with disputes in government 
and commercial relations. Outsiders are concerned that 
year after year under the political pressure of elections, 
there is no way that Central Bank monetary policy can 
be independent and unprejudiced. But they appreciate 
Hsu Yuan-tung as a person and believe that his broad 
background is bound to be a big help to Taiwan's 
expanding financial diplomacy and promoting Taipei to 
become an Asian-Pacific financial center. 


This Thursday afternoon, Hsu Yuan-tung formally as- 
cended the governor’s throne, establishing three new 
historical records. The first is the new record established 
by Hsu Yuan-tung, a Cooperative Bank manager, being 
promoted from the staff of a lower-level financial or- 
ganization to be governor of the Central Bank. Look- 
ing back on previous Central Bank governors, Yu Kuo- 
hua, Chang Chi- cheng, Hsieh Sen-chung, through Liang 
Kuo-shu, no one came from the staff of a lower-level 
financial organization. Second, Hsu Yuan- tung, who is 
giving up his position as chairman of the board of di- 
rectors of the Bank of Taiwan and being promoted as 
high as governor of the Central Bank, at the same time 
also has held as many as forty duties bridging the fields 
of politics, finance and economics, the arts, athletics, 
news, and enterprises, a new record for a Central Bank 
governor with the most titles, being over-active, and be- 
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ing the busiest. Even more interesting, the 186.5 cm tall 
Hsu Yuan-tung, a "first-class tall person" in financial 
circles, also constitutes a new record for “tallness” in 
a Central Bank governor. Also, because he stands head 
and shoulders over others, Hsu Yuan- tung established 
a close friendship with former colleague at the treasury 
and current president Lee Teng-hui, also a member of 
the “tall person tribe.” 


Also because of his rather deep relations with President 
Lee, outsiders have often speculated that this is why 
Hsu Yuan-tung is receiving the position of Central Bank 
governor. Actually, as several times minister of finance, 
when there was a vacancy in the governorship of the 
Central Bank, Hsu Yuan-tung was always seen as a very 
highly acclaimed choice. It is clear that his abundant 
education and experience are rather highly regarded, 
especially his more than forty years of solid practical 
banking experience. He has built up firm financial 
concepts and is at the top of the list of Taiwan bankers, 
making him well qualified to be governor of the Central 
Bank. It would appear that ascribing his being honored 
with the throne at the Central Bank to his deep personal 
relationship with President Lee is far-fetched. 


But it must be mentioned that the attraction of Hsu 
Yuan-tung’s learning and experience was indeed appre- 
ciated by President Lee. That the two men’s friendship 
was not shallow can be seen from where they live. The 
official Bank of Taiwan residence of Hsu Yuan-tung 
is located at Number 13 in the second block of South 
Chungching Road, rather close to President Lee’s of- 
ficial residence on Nanchang Street. So, as regards lo- 
cation, Hsu Yuan-tung is Lee Teng-hui’s closest good 
neighbor. They both have type AB blood, they both 
are from Taiwan Province, and they are Taiwan Uni- 
versity alumni of about the same time, and from being 
tall clever people liking each other and sitting at the 
same desk at the Cooperative Bank, it can be imagined 
how deep the friendship between President Lee and Hsu 
Yuan- tung is. 


Hsu Yuan-tung is a thoroughly skilled politician, and 
his relations with most people are said to be first rate. 
That can be seen from the gathering of political and 
commercial people at the Central Bank governorship 
installation ceremony on Thursday. At this ceremony to 
replace the old governor with the new, the place was 
full of well- wishers, business and industry leaders, and 
heavyweights, all of whom came to offer their personal 
congratulations. Seldom seen people such as the Li-Pa 
Group leader Wang You-tseng (3769 0642 2582], Wu 
Chia (0702 1367] of the Hsin-kuang Group, and Chang 
Men- jen [2222 7024 0086] of the San Chung Group 
and Lin Hsieh [2651 6200] all arrived to express their 
congratulations to Hsu Yuan-tung. Even over eighty 
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year-old party and national leader Ho I-wu (0149 1355 
2976], who had difficulty getting out the door came, 
personally. The place was packed, and although several 
honored guests had no place to sit, they were rather 
happy. Compared with the previous installation of Liang 
Kuo-shu as governor, at which only financial people 
showed their support, the atmosphere at Hsu Yuan- 
tung’s installation as Central Bank governor was clearly 
better. 


People think it strange that besides his expertise in 
the field of commerce, Hsu Yuan-tung is a leader in 
nearly forty broad fields, and the titles that people 
rather take interest in are that he was on the standing 
committee of the board of directors of the Republic 
of China Association for the Advancement of Industry 
and Commerce and his political position on the Central 
Committee of the Chinese Kuomintang [KMT]. So, 
some people wonder if Hsu Yuan-tung will be different 
from Liang Kuo-shu, his predecessor as Central Bank 
governor, and political and commercial relations will 
not be as pure. They fear that there will be no 
way to maintain the independent and unprejudiced 
monetary policy that the Central Bank has always 
had. They are especially concerned that because of 
electoral pressure, Hsu Yuan-tung will become a tool 
of the KMT to get votes. To counter these doubts, 
Hsu Tung-yuan constantly explains that before making 
future monetary policy, the Central Bank will solicit the 
opinions of various fields, including enterprises, news, 
and securities. When the policy is decided, it will be 
administered by outstanding talent and the oversight 
board of the Central Bank, and it is not likely that 
there will be the defect of lacking independence. So 
everyone is waiting to see how Hsu Yuan- tung will 
take charge; the pretended innocence of political and 
commercial relations in monetary policy will then be 
tested. 


Besides good relations in the commercial field, Hsu 
Yuan-tung also has respect for the legislature. Before 
he formally became Central Bank governor, but after 
his assignment as governor had been determined, Hsu 
Yuan-tung immediately went to the Finance Committee 
of the Legislative Yuan on Wednesday, made an official 
call on the legislators, and left immediately. It is 
probably unprecedented for a Central Bank governor 
who is not formally installed to go right away to pay 
his respects to the Legislative Yuan. Hsu Yuan-tung’s 
wife, after the installation, particularly asked reporters 
to "protect the governor” especially well. 
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When Hsu Yuan-tung was small his family’s financial 
Situation was Clearly sad. He was the second oldest in 
a family of ten children. Being the first-born male gave 
him an added sense of responsibility. This also was a 
major reason why, when he graduated from the political 
department of Taiwan University, he could select the 
“golden ricebowl" banking industry. As someone from 
the Bank of Taiwan pointed out, Hsu Yuan-tung was 
quite filial. He was very obedient to old Mrs. Hsu. Even 
today at 68 years of age, every time that Hsu Yuan-tung 
leaves the country on official business, the 95- year-old 
madam always personally comes to the airport to see 
him off, and the deep feelings between mother and son 
can be clearly seen. According to people close to Hsu 
Yuan-tung, when old Mrs. Hsu was young, she held 
the family economic power and was adept at managing 
money. Hsu Yuan-tung could have inherited the roots 
of his natural banking talents from old Mrs. Hsu. In 
addition, Hsu Yuan- tung also treats his mother-in-law 
equally without discrimination. It is said that Hsu Yuan- 
tung also took his mother-in-law into his home to live 
with them. For a while it was a story passed around in 
financial circles. Hsu Yuan-tung raised one son and two 
daughters and now has one grandson. In his leisure time, 
besides eating sweets and playing with his grandson, he 
likes golf and music most. 


But Hsu Yuan-tung’s big and tall body gives him 
lumbago. One time he was about to leave the country, 
but because of the lumbago there was no way for 
him to stand up. When the people with him saw it, 
they could not stand it and urged Hsu Yuan-tung not 
to go but to return home and recuperate. But Hsu 
Yuan-tung, because of his heavy sense of responsibility, 
insisted on going. And banking people say that when 
he was chairman of the board at the Bank of Taiwan, 
his old ailment recurred, and Hsu Yuan-tung had no 
choice but to rest and eventually lie down to write 
instructions on official documents. No one can match 
his amazing stamina, proving even more that his being 
able to receive the distinguished honor of Central Bank 
governor now definitely does not depend only on the 
assistance of a high-ranking person, but is the result of 
his superhuman characteristics and complete education 
and experience in finance. So, we hope that Hsu Yuan- 
tung will use his extraordinary stamina to open a new 
area in the history of international finance for Taiwan’s 
financial circles. 
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Hong Kong 
Deng’s Son-in-Law, Wang’s Son on Club Board 


HK1906120595 Hong Kong EASTERN EXPRESS 
in English 19 Jun 95 p6 


{By Bruce Gilley] 


(FBIS Transcribed Text] Hong Kong tycoons have 
roped in two of the mainiand’s most powerful 
princelings to sit on the board of a new golf club in the 
western Guangdong city of Zhaoqing. 


He Ping, a son-in-law of the patriarch Deng Xiaoping, 
and Wang Jun, the son of the military strongman Wang 
Zhen, took to the links for a celebrity inauguration 
tournament on Saturday. 


The pair became the latest members of the mainland 
aristocracy to join the slowly reviving golf craze, 
which was grounded by political and then economic 
considerations after the 1989 Tiananmen massacre. 


He, who is the husband of Deng’s biographer and 
favourite daughter, Deng Rong, is an arms merchant by 
trade, while Wang heads the military-dominated China 
International Trust and Investment Corporation (Citic). 


The US$100m (HK$780m) development, of which only 
the first of three 18-hole courses is complete, is jointly 
funded by the city and Hong Kong property interests 
led by the Sun Hung Kai group. 


The deputy party secretary of Zhaoging. Wu Jiaofang, 
rounds out the slate of mainland directors of the 
development. 


Rong Gaotang, a former vice-minister of sport who now 
heads the national go!f association and also played in 
Saturday's tournament, is the honorary chairman. 


“We feel honoured that the country’s leaders have given 
us so much support,” Tan Caihua, the promotion director 
of the new club, enthused. 


"It will help attract members from the Chinese commu- 
nity in the mainland and overseas,” she added. 


Membership in the club costs US$30,000, according to 
Tan. 


The sum is equivalent to about 35 years of income for 
an average resident of the city’s urban areas and about 
100 years for a rural dweller. 


But the celebrity senior leaders have been exempted 
from paying the fees. 


"As members of the board, they do not pay,” Tan 
explained. 


Approved by the central government in 1992, the 
Zhaoging club was one of the last to slip through 
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before a blanket ban was slapped on all such “luxury” 
developments in 1993. 


The move was ostensibly part of an economic austerity 
prograinme, but national outrage at the use of land for 
golf courses in a country where many still do not have 
enough to eat was also thought to be behind the move. 


The courses at the Zhaoging club will be surrounded 
by dozens of luxury villas, another item banned under 
a supplementary edict last year 


Prior to the building ban, senior officials had refrained 
from taking part in the sport, which was closely 
associated with the deposed party general-secretary, 
Zhao Ziyang. 


Zhao has continued to play in the six years since his 
fall from grace. 


But as the stigma attached to the sport has worn off, 
national leaders have teed off with a vengeance on those 
courses already built. 


“We have been through many difficulties to get this 
course opened,” a Sung Hung Kai official was quoted 
as Saying in an official press statement. 


“But now the future looks bright.” 


Wang brought his clubs into play in the interests of 
cross-strait relations last July when he took part in a 
celebrity tournament in Taipei. 


The granting of his visa by Taiwan was seen at the ume 
as an attempt to thaw relations in the wake of a massacre 
ot Taiwan tourists in Zhejiang province in March 1994. 


Government Not To Accept CFA Bill Amendments 


HK2006074395 Hong Kong EASTERN EXPRESS 
in English 20 Jun 95 p 2 


[By Wing Kay Po} 


{[FBIS Transcribed Text] The Government has made 
it clear it will be almost impossible for legislators to 
amend the draft legislation on the court of final appeal. 


The Government will not accept amendments on the 
Court of Final Appeal Bill in three areas which would 
cause it to violate the Sino- British accord reached ear- 
lier this month, according to a senior Government offi- 
cial. It will not accept amendments to the commence- 
ment clause in the bill, which states the court will be set 
up on the first day of Chinese rule. Nor would it accept 
amendments to provisions on the court’s composition, 
nor the provisions on “acts of state”. 


In the five-point Sino-British accord on the court, Britain 
agreed that the court will be set up on July 1, 1997. 
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It also agreed to incorporate all eight proposals from 
the Preliminary Working Committee on the court’s 
establishment and the Basic Law formulation of “acts 
of state" in the bill. But the official made it clear even 
some “technical” changes would not be accepted, if 
they put the Government in the position of violating 
the agreement. 


For instance, an amendment to change the number of 
people holding office as nonpermanent judges, which 
is stated to be 30, would not be acceptable, because 
this is specifically one of the proposals made by the 
PWC, even though it does not involve a substantial point 
of principle. The official said there were bound to be 
“technical” amendments proposed by legislators during 
the course of scrutinising the bill, which the Government 
would have to examine. 


The Governor, Chris Patten, has repeatedly warned that 
if legislators reject the Sino-British agreement, they will 
have to bear the consequences of not having a court by 
the handover. Both the Democratic Party and the Liberal 
Party have vowed to amend the bill to bring forward the 
court’s establishment before 1997. They also want to 
amend the bill to relax the 4:1 ratio of local to overseas 
judges to allow the court the flexibility to invite overseas 
judges. 


The Democratic Party has also indicated it would seek 
to amend the provision on “acts of state", saying that 
the Basic Law formulation, which suggests acts of 
State include matters other than defence and foreign 
affairs, will unduly restrict the court’s jurisdiction. The 
Government official said the campaign mounted by 
Martin Lee, the chairman of the Democratic Party, 
against the agreement, especially his warning on “acts of 
state", has had "quite a damaging effect” on the people’s 
view of the agreement. 


Lee has argued that the formulation of “acts of state” in 
the bill will open the way for Beijing to exempt its acts 
against the people from the jurisdiction of the court. 


The official said many people had expressed worries 
about whether putting that provision in the bill would 
restrict the court’s jurisdiction. He said it made no 
difference because the court, when set up in 1997, would 
have to follow the Basic Law anyway. The official said 
Britain had not sought an assurance from China on what 
constituted "acts of state". The British view was that it 
would be up to the post-1997 courts, not the Central 
People’s Government, to decide that. 


He conceded, however, that a court set up before 
1997 would have a wider jurisdiction than one set up 
after, because it would not be subject to the Basic 
Law provision on acts of state. But he added that the 
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jurisdiction of a court set up before 1997 would still 
have to fall in line with the Basic Law on handover. 
Legislators were now being approached to support the 
bill at next month's vote. 


Reportage Covers Possible PLA Martial Court 


Court Described 


HK1906121595 Hong Kong HONGKONG 
STANDARD in English 19 Jun 95 pl 


[By China editor Cary Huang and Apple Wan] 


[FBIS Transcribed Text} China is considering setting 
up a martial court incorporating some aspects of British 
Army law to deal with servicemen in the People’s 
Liberation Army’s [PLA] Hong Kong garrison after 
1997. 


The move follows a two-year study on the 14 British 
laws governing troops stationed overseas. 


A tea:n of Chinese legal experts argues that copying part 
of the British law will avoid legal conflict between the 
Chinese military law and the Hong Kong legal system. 


According to the report, the martial court would be 
under Chinese military law and deal with offences 
committed against the laws of Hong Kong. 


This meant PLA servicemen would have to abide by 
both the military law and local laws, a military law 
expert said. 


The research team, consisting of experts from various 
government agencies, military units and academic insti- 
tutions, recommended that only those stipulations with 
colonial bias or violating the Basic Law be dropped, 
while those dealing with civil affairs and criminal 
charges be maintained. 


A legal source said Beijing had to work hard to strike 
a balance between the Chinese legal system and the 
upcoming military law and Hong Kong legal tradition. 


But Beijing would adopt a pattern used by most 
countries that had proved successful in the past. 


Experts said although they had studied many systems, 
British laws were the most useful, most notably because 
Hong Kong would continue common law practices after 
1997. 


Officers from the Legal Affairs Bureau and the Hong 
Kong and Macao Affairs Bureau under the National De- 
fence Ministry are responsible for preparing the primary 
draft, while legal experts from various departments have 
been invited to join the draft process. 
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Welcoming the news, David Humphrey, Research Fel- 
low of the Research Centre for International Law at 
Cambridge University, said it meant any servicemen 
who broke the military law would be subjected to trial 
in a military court — a court martial. 


They also would have to abide by the civil law and the 
jurisdiction of the stationed country would take priority. 


The martial court, in Britain’s case, adopts the British 
common law system. 


Mr Humphrey said it was common practice to make 
servicemen subject to local law when posted overseas. 


Therefore, “it would be a good thing” if the PLA 
garrison in Hong Kong after 1997 adopted the system 
used now by the British Army in Hong Kong. 


“Having a part of China (Hong Kong) with a distinctly 
separate legal system, if (China) is adopting the pattern 
which most countries in the world has adopted, it will 
be a good thing,” Mr Humphrey said. 


“It means a recognition by China that a different legal 
system prevails in Hong Kong that will continue after 
1997.” 


But solicitor Daniel Wong Kwok-tung, of the Associa- 
tion for Democracy and People’s Livelihood, has reser- 
vations because the PLA’s martial court would be un- 
der Chinese law, which is vastly different from Hong 
Kong's common law system. 


Editorial on Court Plans 


HK1906122095 Hong Kong HONGKONG 
STANDARD in English 19 Jun 95 p 12 


|Editorial: "HK Martial Court a Morale-Booster” | 


[FBIS Transcribed Text] The Chinese proverb “one joy 
chases away a hundred worries" could very well be 
applied to a story in today’s Hongkong Standard. 


The revelation that China is exploring the possibility of 
setting up a martial court in Hong Kong, to deal with 
members of the People’s Liberation Army (PLA) who 
will be stationed here after 1997, is welcome news. 


The people of this territory have long been concerned 
about the prospect of playing unwilling hosts to Chinese 
troops after 1997. 


Some observers have cited the recent standoff between 
patrol boats of the PLA and Hong Kong's Marine Police 
as an example of the need to rein in the activities of what 
they see as some of the more arrogant elements in the 
PLA. 


Other critics contend that the authorities on the mainland 
must realise that social order moves down from the top. 
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In other words, they say, Beijing should get its own 
house in order before any knock-on effects can be felt 
in her distant territories. There are some people in Hong 
Kong who even believe that high-level officials were 
involved in the recent hijacking to Chinese waters of a 
Hong Kong-Macao jetfoil and the subsequent robbery 
of a $12 million cash shipment. 


But this latest news will do much to restore morale in 
Hong Kong. 


Some critics said the agreement reached last week 
on the Court of Final Appeal couldn't guarantee the 
continuation of the rule of law and common law practice 
which ts crucial to Hong Kong’s success. 


But in this case China has vowed to adopt British 
law and the practice of common law in drafting the 
military law here. This development will undoubtedly 
help secure prosperity and stability here. 


We hail the news that an official research report also 
suggests that Beijing adopt some part of British laws 
governing its Overseas garrisons when laws are drafted 
for the PLA in Hong Kong after 1997. 


David Humphrey, research fellow of the Research 
Centre for International Law at Cambridge University, 
has rightly pointed out that this constitutes a recognition 
by China that a different legal system prevails in Hong 
Kong that will continue after 1997. 


There is a downside to all this, according to Daniel 
Wong Kwok- tung of the Association for Democracy 
and People’s Livelihood. Mr Wong, who is also a 
solicitor, has reservations about the jurisdiction of the 
PLA garrison in Hong Kong after 1997 since the martial 
court would be under Chinese law, which will be 
different from Hong Kong’s common law system. 


He is worried that Hong Kong might lose its right to try 
certain criminal cases which might be allocated to the 
military court, putting them beyond the control of the 
Hong Kong judicial system. 


We can take heart, though, from the fact that China has 
taken note of local concerns about the Chinese soldiers 
who will be based here after 1997. For many in Hong 
Kong, that may be the source of the proverbial joy that 
chases away a hundred worries. 


Rift Emerging Over Refugee Status 
HK2006074595 Hong Kong EASTERN EXPRESS 
in English 20 Jun 9S p4 

[By Staff Reporter] 


[FBIS Transcribed Text] A rift is developing between 
the Government and the United Nations High Commis- 
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sioner for Refugees over a new deal for Vietnamese 
arriving in the territory. 


The UNHCR has expressed concern about reports that 
the Government is planning to break with an interna- 
tional agreement by dropping the territory’s first-asylum 
Status. This would mean new Vietnamese arrivals would 
be treated as illegal immigrants and sent straight home 
without a chance to show they were refugees. 


A Hong Kong spokesman for the UN body, Ian Disley, 
said that if the deal, which is being negotiated between 
the Government and Vietnam, is realised, it would 
breach the Comprehensive Pian of Action (CPA), agreed 
by more than 80 countries in 1989. "The UNHCR can 
very pointedly say we would like to see the Hong 
Kong Government keep its first-asylum status,” Disley 
said. "We believe in people being given the chance of 
showing their refugee status and we would be very 
disappointed if the policy of first-asylum status was 


dropped." 


Disley stressed that he had received no information from 
the Government about the negotiations taking place. The 
Government's Refugees Co-ordinator, Brian Bresnihan, 
confirmed that negotiations were under way for Hong 
Kong and Vietnam to enter into a bilateral arrangement 
for repatriating new arrivals from Vietnam. He said the 
negotiations began after the CPA meeting in Geneva last 
March. Bresnihan yesterday refused to give details of 
the negotiations, but a Security Branch spokeswoman, 
Ella Tam, admitted that Hong Kong would lose its first- 
asylum status under the deal. 


Bresnihan refused to confirm or deny that this was 
the case, but he remained adamant that there was “no 
question of departure from the CPA". Disley, however, 
disagreed: "To an extent, it is a departure from the 
CPA; a breach, because they [the new arrivals] will 
not be getting refugee status determination.” The CPA 
states in part: "Within a prescribed period, the status 
of the asylum-seeker will be determined by a qualified 
and competent national authority or body, in accordance 
with established [refugee] criteria and procedures.” 


A British Foreign Office spokesman, Jeremy Larner, 
said last night that the details of the deal would have to 
be thrashed out between the Hong Kong and Vietnamese 
governments, even though Britain is the actual signatory 
to the CPA. He said a February 1994 CPA steering 
committee in Geneva had opened the way for first- 
asylum countries to change the rules regarding the status 
of Vietnamese. It had ruled that: “Vietnamese arriving 
in first-asylum countries will be treated in accordance 
with national legislation and internationally accepted 


practices.” 
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The Government is anxious to keep to its repatriation 
schedule, particularly since the United States Congress 
raised the possibility of accepting a further 20,000 
Vietnamese from the region. A UNHCR voluntary 
repatriation flight is due to leave Hong Kong today, 
but Disley said it would be impossible to determine 
how many Vietnamese would be on the plane until this 
morning. 


China ‘Reacts Strongly’ to Lease Plan for Terminal 


HK2006065595 Hong Kong HONGKONG 
STANDARD in English 20 Jun 95 pp 1, 2 


{By M.Y. Sung and Rodney Diola] 


[FBIS Transcribed Text] China has reacted strongly to 
a government plan that could see a Jardines subsidiary 
relocating temporarily to the controversial Container 
Terminal Nine (CT9) site. 


Sino-British talks remain deadlocked on who should 
build the project, which was originally awarded to a 
Jardines consortium — a plan Beijing rejected. Chinese 
acceptance of the proposal for short-term tenants on 
the site in the run-up to 1997 might have indicated 
an eventual willingness to accept Jardines’ bid to 
build CT9. But China immediately discarded the plan, 
and warned against any new “tricks” to create more 
obstacles. 


The government is pushing for the short-term lease 
arrangement as it ponders ways to make use of the site 
while waiting for Beijing to give its go-ahead to the 
CT9 project. China opposed a deal for a Jardine-led 
consortium to build the terminal, alleging that the deal 
was made under the table. An official Chinese source 
said the proposal of short-term tenancy would not help 
to resolve the CT9 row. "We are not interfering in the 
Hong Kong government’s decision, but any new tricks 
will just create more obstacles to a final solution for the 
construction and operation of the CT9,” the source said. 


He said China's position on the CT9 remained firm, 
that the tender should be awarded in an open and fair 
competition and any private deal would be absoiutely 
unacceptable. The Port Development Board (PDB) had 
proposed that the CT9 site, which is now vacant, be 
rented out to midstream operators on a monthly basis. 
The conditions for the tenancy will be limi.>d to marine 
traffic, and the operational hours will be from 7am 
to lpm. Other container terminals are allowed both 
marine and land traffic and 24 hours of operation. 


The first lease of the site will be three months, and 
the lease will be subject to review every month after 
that. PDB principal marine officer Ng Kwing-kee said 
the plan was to take account of the traffic flow and 
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environment, as the lot of about 4.7 hectares in the site 
was tar away from residential areas. Mr Ng said the 
idea to rent out the lot, which is currently vacant, on a 
short-term basis was aimed at resolving the shortage of 
land tor containers. Mr Ng said the government might 
allow Hoi Kong, a midstream operator under the Jardine 
group working near the CT9 site, to move to the lot. 
He said the government was also considering to open 
tender, detatls of which were originally scheduled to be 
gazetted this month. 


\ source at the Kwai Tsing District Land Office said the 
government would not bar any group from renting the 
CT9 site if it was open for tender. He said the Jardine 
group was able to participate if they were interested in 
holding a short-term tenancy for midstream operations. 
The government won't exclude any member of the 
oublic, including Jardine, from the bidding,” the source 
said. If the government is to proceed with the open bid, 
it must surmount the objection of residents in the area. 


lt is understood that the Kwai Tsing District Board 
nas very strong objections to the proposal given the 
reared environmental impact of midstream operations 
in the area. Meanwhile, a container handling facility 
othcial in China yesterday attacked the government pre- 
sccupation with building more container terminals when 
‘hese facilities were sprouting nearby. 


Hong Kong's container handling facilities added no 
value for shippers and were more expensive than those 
in China, Shekou Container Terminals Ltd general 
manager John Collier said. "Eighty per cent of the cargo 
nandled in Hong Kong originates from, or is destined for 
China. There ts nothing added except costs.” Mr Collier 
said in a statement. The SCT is 25 per cent owned 
by listed Peninsular and Oriental Steam Navigation Co. 
Its unbelievable that the Hong Kong government ts 
proceeding with plans to build more container terminals 
in Hong Kong when there are excellent facilities a few 
miles away,” he said. 


Official Views China’s Budget Role 


HK2006065795 Hong Kong HONGKONG 
STANDARD in English 20 Jun 95 p 4 


‘By Y.M. Choi] 


‘FBIS Transcribed Text] Hong Kong 1s willing to 
heed Chinese demands on the 1996-97 Budget, but a 
government official has hinted it will be difficult for 
China to play a dominant role in its formulation. The 
two governments will hold another round of expert talks 
on the transitional Budget next month. 


Despite China's demand to play a dominant role in the 
last Budget under the colonial rule, a Hong Kong gov- 
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ernment official said he doubted whether that demand 
would be fulfilled. "What could they do if the legislators 
refused to pass the appropriation bill formulated under 
the directorship of the Chinese?” the official asked. “Of 
course, it would not be sensible not to heed Chinese 
demands as three quarters of the Budget would, in prin- 
ciple, be under the jurisdiction of the Special Adminis- 
trative Region (SAR) government.” 


The official claimed it would be nonsense to split the 
last Budget into two so that the first SAR government 
would have its own Budget, as it was important to main- 
tain continuity of the fiscal policy. Asked how far Hong 
Kong would give in to the Chinese demand, a gov- 
ernment source said: "We will keep the Chinese team 
informed of the various stages in the process of Budget 
formulation.” He shrugged off suggestions the Chinese 
team be informed on various decisions and there were 
many sensitive information within the Budget. “The 
most sensitive part, of course, will be the revenue part 
of the Budget as it reveals the government's taxation 
policy but the Chinese side's interest doesn’t lie in this. 
They have even said that they don’t want to know.” 


The source revealed that China was keen to obtain 
information about the government's expenditure, while 
trying to dispel Chinese worries that Hong Kong would 
spend more in the run-up to 1997. “We have to follow 
strictly our fiscal policy by not spending more than our 
economic growth,” the source said. He did not foresee 
great difficulties in preparing for a smooth Budget 
iransition. He claimed there were never any disputes 
in the Budget talks with the Chinese side. 


UK Asks Mainland To Report Human Rights to UN 


HK2006065695 Hong Kong HONGKONG 
STANDARD in English 20 Jun 95 p 4 


[By Flora Wong] 


[FBIS Transcribed Text] Britain will push China to 
file reports to the United Nations on human rights in 
the territory after the transfer. British officials have 
suggested China report on Hong Kong's record without 
disclosing its own. 


But Beijing maintains Hong Kong should not be moni- 
tored by the UN once two international covenants come 
into force upon the transfer of sovereignty. The two 
governments have yet to discuss through the Joint Li- 
aison Group the possibility of a mechanism to monitor 
Hong Kong human rights by the UN. British officials 
have said they will take up the issue in the JLG. 


An independent legal expert, Dr Nihal Jayawickrama, 
has suggested Hong Kong should submit its own reports 
after 1997 as a territory, but not as a sovereign state. 
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But a source close to the Chinese government said the 
Basic Law already stipulated the International Covenant 
on Civil and Political Rights and the International 
Covenant on Economic, Social and Cultural Rights 
would be applied after 1997. These covenants would 
be implemented through the laws of the Hong Kong 
Special Administrative Region (SAR) under Basic Law 
Article 39. 


Chinese officials have insisted it is unnecessary for 
China to report to the UN on Hong Kong’s behalf. 
“It would be irresponsible for the Chinese government 
to read the report prepared by the SAR government 
without looking into it,” a source said. “But if the 
Chinese government looks into the report before reading 
it to the UN, it would be accused of intervening in Hong 
Kong's internal matters.” 


The Chinese government has subsequently decided it 
would be best not to report to the UN Human Rights 
Commission at all. The British government currently 
reports to the UN on human rights conditions in Hong 
Kong, but will be unable to do so after the transfer. 
As China is not a signatory of the covenants there is a 
technical difficulty in it reporting to the UN on Hong 
Kong’s behalf after 1997. 


However, Beijing will not consider allowing Hong Kong 
to report directly to the UN because of the sovereignty 
implications. “The United Nations is a sovereign but not 
a territory-based organisation,” the source said, adding 
that Beijing would not tolerate Hong Kong acting as an 
independent, sovereign entity. 


British officials have cited precedents in its treatment 
of fo: mer colonies to suggest that Beijing could report 
on behalf of Hong Kong, while excluding the rest of 
China. But a Chinese source said that Beijing would 
not accept such a proposal because it would mean China 
itself becoming a signatory to the covenants. 


Dr Jayawickrama said the UN Human Rights Commis- 
sion had accepted the view that once the covenants were 
applies. (> a territory and its people, they should con- 
tinu’ © ». applied despite a change of sovereignty. He 
said it would be best for Hong Kong to report directly 
to the UN without requiring China to tuke any action. 
He argued that in the case of the fr«mer Yugoslavia, 
after the country broke up the former territories could 
still report their human rights records to the UN. 
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Airport Reportedly Needs Funding 
HK2006055295 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jun 95 p! 


{By Daniel Kwan] 


[FBIS Transcribed Text] Officials are seeking urgent 
measures to solve a cash crisis in building the new 
airport caused by the prolonged stalemate with China 
over outstanding financial agreements. 


The Finance Branch has been asked to examine what 
can be done to keep the construction projects going, 
to avoid further delay. It has been asked to bring 
suggestions to a meeting this week. 


Senior government officials admitted there was no more 
room for slippage caused by the failure to finalise 
two financial support agreements for the Provisional 
Airport Authority (PAA) and the Mass Transit Railway 
Corporation to build the airport and its rail link. 


Last night, the Finance Branch was tight-lipped, saying 
the issue was at a “very sensitive stage”. However, an 
official said: “The fact is that unless the PAA gets 
more funding, it will have to wait longer to fulfil 
its Commitment in terms of the granting of contracts 
and franchise.” Negotiations with China on the text of 
the agreements remained deadlocked, despite the joint 
Airport Committee reaching a deal in November on 
overall financing of the multi-billion-dollar projects. 


Informal contacts have continued and senior Chinese 
official Lu Ping said severai mosiths ago that a deal 
was imminent, but there is no sign of an accord. A 
senior government official said the administration had 
not given up hope of a deal with China. Various officials 
said the two sides were quite close to a deal, but 
could not tell how long it would take. Another senior 
official admitted it was now impossible for Chek Lap 
Kok to be officially commissioned on July |, 1997. “It 
might be possible for the hardware, such as the terminal 
building...but the software radar and other facilities — 
will not be-ready,” he said. 


A member of the PAA said the authority had still been 
able to grant contracts according to its original schedule. 
"Slippage in the construction time-table has not been 
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serious so far. But the agreement should be settled as 
soon as possible,” he said. The second senior official 
said the Government was looking into ways to address 
Chinese concerns, while enabling the two corporations 
to borrow money from banks at the best possible terms. 


The major stumbling block is the British demand that 
the Government be allowed to give additional injections 
of money to meet unforeseen circumstances. Chinese 
officials fear such an arrangement may open up a 
bottomless pit, forcing the future Special Administrative 
Region to draw from its reserves for cost overruns. 
The second official said the Government should be the 
ultimate guarantor for the airport in the two financial 
agreements. “Without such provision, we will have to 
pay more to borrow money from the banks... they want 
higher interest rates,” he said. 


The official said franchise operators would also need 
guarantees that funds would be available for completion 
of projects. The PAA has already used up most of 
the government equity under the financing deal in 
November. Additional funds are needed within weeks 
for the granting of three major contracts worth $10 
billion. 


Editorial Views Approval of Financial Agreement 


HK2006055995 Hong Kong SOUTH CHINA 
MORNING POST 20 Jun 95 p 20 


{Editorial: “Requiring Speedy Approval”] 


[FBIS Transcribed Text] More than seven months have 
passed since last November's signing of an agreed 
minute on airport funding, in which China pledged its 
speedy approval for the two financial support agree- 
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ments needed to complete the project. At the time, 
Government officials predicted the Provisional Airport 
Authority (PAA) could only manage for another three 
months without an agreement allowing it to borrow. 


In the event, it has managed to struggle on for more 
than twice as long. Bu‘ even for those skilled at 
circumventing Sino-British hostilities, there is a limit: 
and anyone in Beijing with the most elementary grasp 
of economics should realise the PAA cannot award the 
$10 billion contracts due in the coming weeks without 
additional funding. 


This should come from borrowing on the international 
capital markets. But, in the absence of an agreement 
with China, Finance Branch may instead have to con- 
sider providing a short-term Government loan — at it 
urgent meeting on the issue this week. Thzi may keep 
the project going. But it says little for China's respect 
for last November's agreed minute, that it is now nec- 
essary to contemplate such stop-gap measures. 


Hong Kong is sick and tired of an airport dispute which 
has dragged on for nearly four years. China still has 
suspicions about Britain’s insistence the Government 
be allowed to inject more money in the event of an 
emergency. But Beijing has little to lose by being more 
flexible, at a time when there has been so much talk 
of better relations, following the Court of Final Appeal 
accord. Chinese Vice Premier Qian Qichen’s offer to 
set dates for a visit to Britain was one welcome sign 
of that. Yet most people would prefer something more 
tangible. An agreement to put the airport dispute in the 
past would be the best present Beijing could now offer 
Hong Kong. Mr Qian could even use it as a sweetener 
to create a favourable climate ahead of his London trip 
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